
INTERNATIONAL BANK FOR RECONSTRUCTION AND 
DEVELOPMENT

BOARD OF GOVERNORS

Resolution No. 663

2018 General Capital Increase

WHEREAS the Executive Directors, having considered the question of enlarging the resources 
of the Bank through an increase in its authorized capital, have concluded that such an increase would 
be desirable and, in their Report approved on June 4, 2018, have submitted a proposal for such an 
increase to the Board of Governors;

WHEREAS the Executive Directors have proposed that each member be authorized, subject to 
certain conditions, to subscribe shares of the newly-authorized capital in proportion to the aggregate 
number of shares such member has subscribed and is authorized to subscribe, including shares certain 
members are to be authorized to subscribe in accordance with the proposed Resolution entitled “2018 
Selective Capital Increase” (hereinafter referred to as the “Selective Capital Increase Resolution”);

NOW THEREFORE the Board of Governors hereby resolves as follows:

1. The authorized capital stock of the Bank shall be increased by 230,500 shares of capital stock, 
each having a par value of $100,000 in terms of United States dollars of the weight and fineness in 
effect on July 1, 1944, as interpreted by the Executive Directors, which results in a par value equal 
to one hundred and twenty thousand, six hundred and thirty-five United States dollars ($120,635).

2. Each member of the Bank is authorized to subscribe up to the total number of shares set forth 
opposite its name in the table below, subject to the conditions set forth in paragraph 3 below:
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3. Each subscription authorized under paragraph 2 above shall be on the following terms and 
conditions:

(a) the subscription price shall be par;

(b) each member may subscribe up to the total number of shares set forth opposite its name in 
the table in paragraph 2 above from time to time prior to the fifth (5th) anniversary of the 
date that this Resolution is adopted; provided that, upon the request of a member:
(i) the President may extend the subscription period to the sixth (6th) anniversary of the 

date on which this Resolution is adopted, subject to any conditions that may be required 
by the President with respect to such extension, and

(ii) the Executive Directors may extend the subscription period to the seventh (7th) 
anniversary of the date on which this Resolution is adopted, subject to any conditions 
that may be required by the Executive Directors with respect to such extension;

(c) the subscribing member shall pay to the Bank under Article II, Section 7(i) of the Bank’s 
Articles of Agreement (hereinafter referred to as the “Articles”): 
(i) gold or United States dollars equal to 2.0% (two percent) of the subscription price of the 

shares subscribed; and
(ii) an amount in its own currency or any other currency equal to 18.0% (eighteen percent) 

of such subscription price,  

provided in each case that such currency: (A) is paid in cash or in accordance with paragraph
(d) below; and (B) is freely convertible for use in the Bank’s operations; 

(d) payment of amounts under paragraph (c) above may be made by way of deposit of non-
interest-bearing demand notes in a form acceptable to the Bank which the Bank will 
promptly encash, provided that if the note is denominated in a currency other than United 
States dollars and if the amount of the notes falls short of the amount due in United States 
dollars on the date of encashment, the member will make a supplemental payment to the 
Bank within a period of twenty days of presentation of the note for encashment to ensure 
that the Bank receives the full purchase price of the shares subscribed; 

(e) before each subscription shall be accepted by the Bank, the member shall have: 
(i) taken all action necessary to authorize such subscription and shall furnish to the Bank 

such information thereon as the Bank may request; 
(ii) made the payments provided for in paragraph 3(c) and (d) above; and
(iii) taken all action necessary to ensure the unrestricted and immediate usability by the Bank 

in its operations of the portion of the subscription price of shares paid in the member's 
currency under Article II, Section 7(i) of the Articles; 

(f) by subscribing to such shares, the member shall be deemed to have:
(i) provided its irrevocable consent to the unrestricted and immediate use of its paid-in 

capital, notwithstanding the member’s rights of approval under Article IV, Sections 2(a) 
and (b) of the Articles, its right under Article V, Section 12 of the Articles to substitute 
notes or similar obligations, or any other rights or restrictions; and

(ii) acknowledged that the paid-in portion of its subscription is needed in the Bank’s 
operations and that notes or similar obligations may not be substituted in place of any 
member’s currency; and
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(g) in the event that the Selective Capital Increase Resolution is not adopted on or prior to the 
date that this Resolution is adopted, then no subscription shall be accepted by the Bank prior 
to the earlier of:
(i) the date that the Selective Capital Increase Resolution is adopted by the Board of 

Governors; and
(ii) the date that the Bank notifies each member that the voting period for the Selective 

Capital Increase Resolution, as may be extended, is closed.  If the voting period for the 
Selective Capital Increase Resolution closes without adoption of the Selective Capital 
Increase Resolution by the Board of Governors, the number of shares authorized to be 
subscribed by each member as set forth in paragraph 2 above shall be adjusted such that 
the pro rata share allocation of each member after giving effect to the increase in capital 
stock under this Resolution shall be equal to the pro rata share allocation of the member 
without giving effect to the Selective Capital Increase Resolution. 

4. All rights, including voting rights, acquired in respect of shares for which payment is made by 
note pursuant to paragraph 3(d) above shall be suspended:

(a) if payment is not made within a period of twenty days of its presentation for encashment; or

(b) if, for any note that is denominated in a currency other than United States Dollars, 
encashment yields a shortfall in the purchase price of the shares and the supplemental 
payment is not made within a period of twenty days of the relevant payment date,

in each case only with regard to shares for which payment has not been received and until full 
payment in cash is received by the Bank.

5. Any shares of capital stock of the Bank that remain unsubscribed or unpaid at the end of the 
subscription period set forth in paragraph 3(b) above, including any shares in respect of which voting 
rights have been suspended due to a failure to make a payment as described in paragraph 5 above,
shall become part of the Bank’s unallocated capital stock.

6. The Bank shall adopt a financial sustainability framework consistent with the objectives and 
principles described in the report “Sustainable Financing for Sustainable Development: World Bank 
Group Capital Package Proposal,” (DC2018-0002) for the April 21, 2018 meeting of the Joint 
Ministerial Committee of the Boards of Governors of the Bank and the Fund on the Transfer of Real 
Resources to Developing Countries, with a 5-yearly review of the implementation of the framework 
and its alignment with Bank strategy. 

(Adopted on October 1, 2018)



INTERNATIONAL BANK FOR RECONSTRUCTION AND 
DEVELOPMENT

BOARD OF GOVERNORS

Resolution No. 664

2018 Selective Capital Increase

WHEREAS, by Resolution No. 612, adopted on March 16, 2011, the Board of Governors 
resolved that the Bank’s shareholding shall be reviewed every five years, starting in 2015, and 
therefore the next regular shareholding review will commence in 2020;

WHEREAS, in connection with the 2015 shareholding review, the Executive Directors have 
concluded that an increase in the authorized capital stock of the Bank and selective allocation of 
shares to members as set forth in paragraph 2 of this Resolution would be desirable and, in their 
Report approved on June 4, 2018, have submitted a proposal for such an increase to the Board of 
Governors; and 

WHEREAS in order to achieve the purpose of the special increases in subscription of members, 
the Executive Directors have noted that it is necessary for all members to waive their rights under 
Article II, Section 3(c) of the Articles of Agreement of the Bank (hereinafter referred to as the 
“Articles”) to subscribe to a proportionate share of the increase in authorized capital stock under this 
Resolution

NOW THEREFORE the Board of Governors hereby resolves as follows:

1. The authorized capital stock of the Bank shall be increased by 245,773 shares of capital stock, 
each having a par value of $100,000 in terms of United States dollars of the weight and fineness in 
effect on July 1, 1944, as interpreted by the Executive Directors, which results in a par value equal 
to one hundred and twenty thousand, six hundred and thirty-five United States dollars ($120,635).

2. Each member of the Bank is authorized to subscribe up to the total number of shares set forth 
opposite its name in the table below, subject to the conditions set forth in paragraph 3.
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3. Each subscription authorized under paragraph 2 above shall be on the following terms and 
conditions:

(a) the subscription price shall be par;

(b) each member may subscribe up to the total number of shares set forth opposite its name in 
the table in paragraph 2 above from time to time prior to the fifth (5th) anniversary of the date 
that this Resolution is adopted; provided that, upon the request of a member, (i) the President 
may extend the subscription period to the sixth (6th) anniversary of the date on which this 
resolution is adopted, subject to any conditions that may be required by the President with 
respect to such extension, and (ii) the Executive Directors may extend the subscription period 
to the seventh (7th) anniversary of the date on which this resolution is adopted, subject to any 
conditions that may be required by the Executive Directors with respect to such extension;

(c) the subscribing member shall pay to the Bank under Article II, Section 7(i) of the Bank’s 
Articles of Agreement: 
(i) gold or United States dollars equal to 0.6% (six-tenths of one percent) of the subscription 

price of the shares subscribed; and
(ii) an amount in its own currency or any other currency equal to 5.4% (five and four-tenths 

percent) of such subscription price,

provided in each case that such currency: (A) is paid in cash or in accordance with paragraph 
(d) below; and (B) is freely convertible for use in the Bank’s operations;

(d) payment of amounts under paragraph 3(c) above may be made by way of deposit of non-
interest-bearing demand notes in a form acceptable to the Bank which the Bank will 
promptly encash, provided that, if the note is denominated in a currency other than United 
States dollars and if the amount of the notes falls short of the amount due in United States 
dollars on the date of encashment, the member will make a supplemental payment to the 
Bank within a period of twenty days of presentation of the note for encashment to ensure 
that the Bank receives the full purchase price of the shares subscribed;

(e) the Bank shall call the 2% and 18% portions of the subscriptions payable under Article II, 
Section 7(i) of the Articles which are not required to be paid under paragraph 3(c) above 
only when required to meet obligations of the Bank for funds borrowed or on loans 
guaranteed by it and not for use by the Bank in its lending activities or for administrative 
expenses;

(f) before each subscription shall be accepted by the Bank, the member shall have: 
(i) taken all action necessary to authorize such subscription and shall furnish to the Bank 

such information thereon as the Bank may request; 
(ii) made the payments provided for in paragraph 3(c) and (d) above; and
(iii) taken all action necessary to ensure the unrestricted and immediate usability by the Bank 

in its operations of the portion of the subscription price of shares paid in the member's 
currency under Article II, Section 7(i) of the Articles; and

(g) by subscribing to such shares, the member shall be deemed to have:
(i) provided its irrevocable consent to the unrestricted and immediate use of its paid-in 

capital, notwithstanding the member’s rights of approval under Article IV, Sections 2(a) 
and (b) of the Articles, its right under Article V, Section 12 of the Articles to substitute 
notes or similar obligations, or any other rights or restrictions; and
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(ii) acknowledged that the paid-in portion of its subscription is needed in the Bank’s 
operations and that notes or similar obligations may not be substituted in place of any 
member’s currency.

4. In the absence of notice to the Bank from any member within twenty-one (21) days of the date 
of transmission of this Resolution to the Governors for voting that it intends to exercise its rights
under Article II, Section 3(c) of the Articles to subscribe to its proportionate share of the increase in 
the authorized capital stock provided under this Resolution, such member will be deemed to have 
waived such a right.

5. All rights, including voting rights, acquired in respect of shares for which payment is made by 
note pursuant to paragraph 3(d) above shall be suspended:

(a) if payment is not made within a period of twenty days of its presentation for encashment; or

(b) if, for any note that is denominated in a currency other than United States Dollars, 
encashment yields a shortfall in the purchase price of the shares and the supplemental 
payment is not made within a period of twenty days of the relevant payment date,

in each case only with regard to shares for which payment has not been received and until full 
payment in cash is received by the Bank.

6. Any shares of capital stock of the Bank that remain unsubscribed or unpaid at the end of the 
subscription period set forth in paragraph 3(b) above, including any shares in respect of which voting 
rights have been suspended due to a failure to make a payment as described in paragraph 5 above 
shall become part of the Bank’s unallocated capital stock. 

7. This Resolution shall not become effective unless all members have waived their rights under 
Article II, Section 3(c) of the Articles to subscribe their proportionate share of the increase in the 
authorized capital stock of the Bank provided under this Resolution.  

(Adopted on October 1, 2018)


