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‘ﬁ%:}' R Parliament of Australia

4y AU A

“" Parliamentary Budget Office

RESPONSE TO BUDGET ANALYSIS REQUEST
- OUTSIDE THE CARETAKER PERIOD

Name of request: Personal income tax deductions
Summary of request: The request sought information on personal income tax
deductions including:

* Request 1 — the total value of selected personal
mcome tax deductions (Attachment A) and estimates
of the revenue forgone from these personal income tax
deductions (Attachment B). in each year of the
2015-16 Budget forward estimates period.

- The revenue forgone estimates are presented as

both their dollar value and as a proportion of total
forecast personal income tax collections in the year.

- Attachment B also includes estimates of the
average effective marginal tax rate for each
category of deduction.

* Request 2 - a breakdown of total work related

expenses for 2012-13 by occupation (Attachment C)
and by state and temtory (Attachment D).

Person/party requesting analysis: Mr David Coleman MP, Member for Banks

Date request recerved: 22 March 2016

Date response provided: 7 Apnil 2016

Did the applicant ask for the request to | Yes

be confidential?

Exprry date for the analysis: Release of the next economuc and fiscal outlook report
Overview

For request 1. this analysis 1s considered to be of medium reliability as 1t 1s based on detailed
admunistrative data from 2012-13 and estimated for the 2015-16 Budget forward estimates period.
The estimates are sensitive to assumptions around growth in taxpayers. income. and deductions
over the 2015-16 Budget forward estumates period.

For request 2. this analysis 1s considered to be of medium to high reliability as 1t 1s based on a
weighted 16 per cent sample of detailed administrative data from 2012-13. The analysis may differ
to analysis based on a 100 per cent file of the same data. particularly for categories and deduction
items based on a relatively small sample size.
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RESPONSE TO BUDGET ANALYSIS REQUEST
- OUTSIDE THE CARETAKER PERIOD
Methodology
Request 1

e The value of deductions, number of taxpayers and revenue forgone' was estimated based on a
16 per cent sample of de-identified personal income tax retums for 2012-13 based on current
policy settings. assumptions, forecasts and projections consistent with the 2015-16 Mid-Year
Economuc and Fiscal Outlook (MYEFO).

e The average effective marginal tax rate for each deduction was calculated by dividing the
revenue forgone associated with the deduction by the value of the deduction.

* Estimates have been rounded to the nearest $10 mullion and 1.000 taxpayvers.
Request 2

® The values were estimated based on a 16 per cent sample of de-identified personal income tax
returns for 2012-13.

« Estimates have been rounded to the nearest $1 nmullion.

Data sources

¢ De-identified 16 per cent sample of personal income tax returns from the 2012-13 tax year,
Australian Taxation Office (extracted on 2 February 2015%).

e 2015-16 MYEFO. Australian Govemment.

! For a detailed discussion of revenue forgone estimates, refer to the 2015 Tax Expenditures Statement.

? The data for the 2012-13 income year used in this analysis may differ from that published in the ATO’s Taxation
Statistics 2012-13 publication as the PBO analysis uses more recent data (taking account of additional tax returns and/or
amendments). Sample weights may also affect population estimates.
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