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During his visit to China in February 2002, U.S. president George W. Bush declared
this era %o be the ‘Pacific century’. It is unlikely that President Bush views the
Pacific much beyond the United States, China, Japan and several other developed
allies. If this century is fo lend legitimacy to the 14 small istand states of the Pacific, gy
however, the spread of corruption - now a fundamental challenge to governance in éﬁ
the region® - rmust be stemmed.

Cormptwn in the Pacific zmt orﬂy zuiermmes gaod governance, it is a conse-

ihe mosts nngent leadership lcgzslatw
: Throughout the Pacific, g1ft~g1vmg Lultures - exploned as they are by foreign
, interests - may help to obfuscate the insidious reality of corruption, Customary gift
giving is traditionally open within the clan; its clandestine translation into politics
or commerce can expose political leaders to corruption.® Furthermors, as the secre-
tary-general of the Pacific Islands Forum Secretariat recenily noted, Pacilic
islanders tend to find Western definitions of corruption unconvineing in view of
their own societies of communal dependence.®

Most PICs operate within a culture of dependence as a consequente of post- I f ,
colonial international aid programmes or the injection of foreign business capital.’
Since monetary stability is thus linked to external sources, the monetisation of tradi-
tional relationships is exacerbated; this trend, in furn, creates opportunities for cor-
ruption. Over the past year, national and multilateral donors have used aid as a tooi
to influence governance in the Pactfic, not always with the mnost constructive resulis.

In & climate of deteriorating aid commitments, the appo: tioning of aid has :
moved in the divection of peacekeeping and sccurity. Australia currently offers its
lowest foreign aid budget in decades” Supplementing aid shertfalls, muiti-
national investors have provacied opportunities, for corrupt relationships, to flour-
islL® AS Mmhae} - isty ihe Citko bzshop ‘of Vanuatu, “his "bSEI"YE‘d pmflt Has | - \
replaced the human condition - as’th cal for development-in “the regicn; with
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"the tragic extent of corruption in small Pacific states is best evidenced in the %
recent trade in “okens of sovereignty’. Whether it be the sale of citizenship, fraudu- :‘-;}
lent letters of guaraniee, the prostitution of banking systems fo vrganised crime, g
money laundering, tax evasion or the subjection of foreign policy to the traffic in
asylum seekers, the impact of corruption on national identity and democratic
integrity has been mighty.

On the other hand, some of the more powerful nations of the region have this
year preyed on the weak, with the facit cangent of some development agencies and
the internaticnal community. Australis, in particular, has failed to upheld inferna- \K\
tionally recognised principles of open government, electioneering and public or
private service.

tndeed, the conventional institutional protections against corruption - such as
an independent judiciary, open government and strong and accountable public and g
private sector activities - are under strain throughout mueh of the region.™

Criminal justice agencies in the PICs have shown considerable weakness during
the past 12 months; civil society ahserves differential freatment by the police and
courts depending on wealth, status and power Even where accountability agencies
are active, their reports amount to liftle and Paeific communities see their leaders as
beyond the law, despite exposure or condemmation. Bias and distortion in crimninat
justice, governmental accountzbility and regulation are alse in evidence in Aus-
tralia and New Zealand, Such failings have a profound impact on the limited
frameworks of corruption regulation in the smaller PICs.

: A number of states — including Papua New Guinea (PNG), which is often criti- l

: cised for its corruption levels - have recently enacted legislation fo promote
integrity in the political arena. Indeed, political instability in some states and,
flawed elections in others over the past year actually provoked calls for institui;ional\
and procedural change to protect democracy.t

The extent 1o which a tiny PIC can form the crucial inchpin in a massive interna- \“
tional corruption and money laundering scheme came to light in the past year Evyia
dence emerged to show that Russian organised crime had exploited Nauru's Sinex
Tanlk, cne of the island’s registered offshore banks, to launder a total of US §3
hillion through the Bank of New York. Russia’s central bank claimed that more than
7S 870 hillion had been channelled through Nauru's 400 olfshore banles, all regis- |
tered o a single mailbox owned by the state-controlled Nauru Agency Corporation. '
The enormity of the seam is highlighted when compared to Russias total export
earnings of US $74 billion in 2001.2 While Nauru clearly served as a laundry for
illicit funds, U.S. bankers and Russian organised crime were taking advantage of its
fragility. In punishing Nauru, the international community is adcressing the context

of corruption, rather than the powerful forces that lie behind it.
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The Sinex scandal aggravated strains between the developed and developing
nations over financial regulation in the region. The Financial Action Task Force
(FATF) on Money Laundering of the Organisation lor Economic Co~operation and
Development (OECD) announced in December 2€}Glf that, for the first iime in ils
1Z-year history, it would take action against a sovereign state, and it issued an
altimatum: the island state had to make legal changes to regulate ifs offshore
banks, or face sanctions.'® Nauru'’s parliament passed new money laundering legis-
lation,!* but sanctions for non-compliance will be imposed.’® Tn August 2001,
Nawru asied the Pacific Islands Forum to oppose the FATFs demands. The forum’s
president argued that offshore banking provided a legitimate opportunity for small
Pacific nations with few resources and litile indusiry but that the steles have
labelled it harmful competition. :

A finaneial culture designed to exploit banking secrecy and superficial domestic
regulation is rife in some PICs.1® The OECD also pressured the Cock Islands, the
Marshall Islands and MNiue to clean up their banking and financial systems to avold
sanctions. The United States urged the OECD to vary its approsch, preferzing to
negotiate treaties that facilitate the pursuit of tax eva@lcrs.‘-7 Inreference to the Cook
Islands, Prime Minister Helen Clark of New Zealand stated that the tax haven issue
was not about a country’s right not o levy taxes but about whetler scams were
allowed to go unhindered.'® The Pacific Islands Forum found it difficult fo reconcile
the commitment of developed countries to protect their financial interests with the
paucity of international aciion to curb giobél warming, an issue vital to low-lying
Pacilic Island states, :

International aid and development agencies continue io fie assistance in the
Pacific to free-market modernisation. The ambitiousiprivatisation policy launched
by the government of Prime Minister Sir Mekere Maﬁauta in PNG, which aimed to
reduce incompetence, nepotism and corruption, stumbled, If the policy is not invig-
orated swiftly, speculates the Pacific Economic Bulletin, {inancial suppor] from
internaticnal agencies for PING is likely to dry up.'®

Some pew aid donors — with commercial and ;Soliticai strings tled to their
largesse - have become embroiled in the corrupt use of mismanaged funds. In the
Solomon Islands, an investigalion was launched into the alleged misappropriation
of funds from Taiwan. The money had been sarmarked for victims of the island’s
two-year ethaic conflict.? :

Despite a general decline in aid commitiments, PICs receive relatively high levels
of foretgn aid? Donors have sought good gavemahce assurances in their pro-
grammes, largely in response to the corruption opporlunities inherent in the aid
system. Counter to the desired effect, some of these programmes —stich as cash crop-
ping -~ have tended to destabilise subsistence cultures and create further opportuni-
ties for corrupt commercial transactions. _

Anti-corruption principles also stand at the core of & joint initiative of the Asia
Development Bank (ADB) and the OECD that began at & November 2001 meeling
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in Tokyo. Seventeen Asian and Pacific governmenis adopted the regional Anti-
corruption Action Plan for Asia Pacific, which contains prineiples of policy
reform. The Cook Islands, Fiji, PNG, Samoa and Vanuatu 'all endorsed the plan,
though neither Australia nor New Zealand has done so. The Pacific Basin Eco-
nomic Couneil affirmed that business stood firmly behind the initiative. Together
with other international agencies, the private sector and civil society organisa-
tions, the ADE and OECD will support the countries involved in the implementa~
tion of the action plan and regularly review its progress. Under the plan,
govermments choose from a menu of anti-corruption initiatives that meet their spe-
cific needs.® '

The international community has also spearheaded eflorts to curb private sector
malpractice in the region. International agencies such as the ADE have been active
in assisting PICs in the implementation of financial sector reforms, in part through
ihe Financial Development Loan Programme ™

miaptioryead

ublic sector corruption remains an issue in most Pacific states, developed or other-
wise. In Australia, corruption is far from eradicated in the polive {see box, p. 117}
Despite a reyal commission and a detailed reform agenda, the New South Wales
police service was again rocked by evidence of street-level narcoties corruption at
the end of 20012 Western Australia has also commenced an investigation into

police corruption.

Abuse of power at the federal 1level in Ausiraliz is motivated less by financial |

gain than political advantage, a tendenecy encouraged by a politicised public service
in which departmental secrctaries are subject to dismissal without notice. The
extensive - and unprecedented — use of nearly US $100 mitlion in public funds on
advertising in ap election year came t& tightin 2001.% Ads were targeted to convinee
the slsctorale of the benefits of government pelicy, rather than to inform them of the
details. The government refused to intreduce the integrity measures for controiling
government advertising recommended by a bipartisan report of a senate commities
the previous year :

In the absence of other integrity mechanisims, Australia’s senate commitiees are |

taking on a greater role in serutinising government behaviour, although they are
hampered by a reluctance to subpoena witnesses and the government's wnwilling-
pess to permit ministevial staff fo testify. Independent seruliny bodies with the
powers Lo reguire evidence and documents might be a better first line of defence of
government integrity in such a climate,

If corruption thrives in such a modern, regulatory climate, it is havdly surprising ]|

that PICs with suspect public sectors and severely limited resources suffer from a
lack of integrity in civil service. Criminal justice as a check on corruption has all hut
collapsed in Vanuatu, The publie prosecutor’s office failed to proceed on hundreds of

Ther Pacific
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cases in 2001, Despite the government’s pretence of cornprenensive reform, the elec-
toral system remains corrupt and political leaders appéar supine in the face of the
declne in good governance® Issues of governance and access to information are
also at the heart of seandals surrounding the alleged corruption of the royal family
of Tonga. News continues to emerge through the persecuted Tongan press and the
restricted democracy movement.®

Politics remains a corruption focus in mary PICs, If codes of conduct for the reg-
ulation of political Jeaders are to be taken seriously, they r need efficient enforcement
echanisms and effective penalties. During 2001, the PNG parliament debated life-
Tong bans for viclators of the leadership code, but finally rejected the idea.”

Ta the Solomon Islands and Vanuatu, whose electoral systems are characterised
by small populations and a large number of candidates in one slectorate, paria-
rentarians ohtain power with a relatively small proportion of the vote. Further-
more, since a parliamentarian is unlikely to be re-clected, regardiess of his or her
performance, the tendency is to get rich quick once in office. The electoral system
therefore provides a recurring stimulus for the corruption of public officials.

In the post-coup environment of the Solomon Islands, questions have been raised
about the covert reasons behind the violent overthrow of the elected government.
The proliferation of racial tension that eulminated in the June 2000 coup may bave
heen linked to an effort to conceal corrupt private interests.”

The rulers who emerge out of the ashes of democratic governance have less inter-
est in the erucial institutions of good governance, as shown by their disrespect for
constitutional instruments, few and ineffective as these may be. In October 2001,
Fifi's auditor-general released a report requesting a police investigation into pos-
gible fraud and corruption in the central government, Prominent among the cases
highlighted was an affirmative action scheme set up by the post-coup prime minis-
ter before the recent general elections. Designed to assist indigenous Fijlans, the
scheme called for the government {o pay close 16 US $7 miilion to buy farming and
fishing implements for villagers. The report pointed to cellusion between the
country’s Indian hardware merchants and hi gh-ranking public servants.®® A numnber
of top-ranking government officials have been suspended, investigated or are in the
process of being charged.

Covernments and financial institutions continue 10 collude in some PICs, pro-
viding additional opportunities for corruption. Since the revelations ol money
laundering came fo light in 2001, Nauru's financial credibility has remained q_ue:—i—
vionable. Despite disapproving staiements by successive prest 5, the govern-
ment’s Nauru Agency Corperation — alleged to be the principal Infemet ouilet for
money laundering in Nauru — continues to operate. In a. March 2001 report on drug
trafficking, the 1.8, State Department warned that Nauru ‘presents significant
opportunities for the laundering of the proceeds of crime and allows eriminals to
make use of those systerss o increase significantly their chances 1o evade effective
investigation and punishment’. The report stated that Nauru had made verbal
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commitments’ to fix its system but thal no concrete action had been forthcom-
ing’ ¥ The portrayal of Nauru as a front for organised crime and its isolation from
the legitimate international financial comeunity have rendered the island vulner-
able. In & bid to avoid exclusion, Nauru was likely o accept Australia’s offer of
Cietober 2001 to continue the trade in asylum ‘seelters by accepting IS $10 million
to host its unwanted visitors.™ '

On a more positive note, New Zealand’s parliament enacted info law the OECD
Anti-Bribery Convention in May 2001, maling the bribery of public officials an
extra-ierritorial offence. Despite lobbying from the New Zealand Dalry Board, the
country’s largest exporter, the local Law Society and Transparency International
persuaded the legislature that vesirieting the jurisdiction of the cflence to New
Zealand would make the law ineffectual.

The chronic faiture across the region of national integrity systems (NIS}), in
which the public and private sector shaze vita1 responsibilities, is epitomised in the
NIS report on Fiji.¥ The report’s observations translate all too well to other PICs:
‘Compenents of the NIS exist but the effectiveness of the system is very weak
because ceriain eiements have not been appropriately raviewed, upgraded and
strengthened to take on the demands with changing times ... The decline in work
cthics and degradation of values are social costs of corruption which are becoming
increasingly accepted practice.’ Appaointment and promotion by merit have always
been problematic in Fiji. -

In this year’s election environment, regional governance remaing largely un- \u

stable. For Melanesia, the difficulties in goverhance in recent years are exacerbated
by “friction between an array of conflicting cultures. In PN, the Solomon islands,
Vanuatu and now Fiji, this has produced a succession of wesk and short-lived coali-f
tion governments manipulated by opportunists whose first priorities are political
survival and personal gain.™ But corruption of the public sector in the Pacific is}
influenced by small populations and even smaller elites with the resulf that kinship\
plays a far larger role than in bigger countries.® Mareover, in societies only recently
derived from subsistence culfures, reciprocity is a more Im portant principle than in
other nations, For peopie who largely remain in villages guided by ancestral custom,
the forced engagement with globalisation could be s tall order.

The private sector in the Paciiic shares mueh of the responsibility for the degen-
eration of the VIS, The pace of privatisation was a key isiue in the PNG elegtion
in June 2002, The debate concerned conditions for international aid assistance o
the country and the benefits from the sale of national assets. In theory, privatisa-
tion reduces public sector corruption by removing the seope for private gain from
public officials. Privatisation may also reduce corruplion by making enterprises
more accouniable to consuwmers and shareholders, On the other hand, it can

Gilobal Corruption Report 2003
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The spread of Internet access is helping to
open up government and allowing critical
debates about good governance to reach
the remotest parts of the Pacific. The
comparative glare of corruption in other
states helped keep corrupt practices in the
region out of the limelight until recently.
With increased Internet access, the major
media networks no longer govern coverage
of best praciice, a trend that has allowed
small, local and often oppressed media
egterprises in the region to make their
voices heard. Despite these encouraging
developments, however, the digital divide
remains evident,

A free press has always siruggled in the
Pacific, whether in PICs or the developed
states. Concentration of ownership and
more regulated govermment interaction
with the media have tended to reduce the
diversity of reporting, as well as its eriticat
edlge. New Zealand, for example, remains a
i cause for concerny most of the 87
‘ndependent’ regional newspapers are
owned by Irish media magnate Toeny
O’ Retily and the rest are part of Rupert
Murdoch’s News Corporation.

In smaller states the development of 2
free press culture is skewed by a reliance
on government authozisation and
adveriising revenue, as well as competition
with government media outlets. Such
factors are straining Vanuatu’s small free
press, which has come under {ive for
speaking out against official poliey.

The lack of government openness cCan
damage public confidence in political
probity. In PNG, public trust was recently
harmed when government secrecy was
exposed, The government had resisted calls

for a modest rise in the average wage, but
secretly awarded cabinet members salary
increases of up fo 100 per cent.

Access to information on party funding
must still be fought for in most PICs,
where politicians are dependent on private
donations. PNG is the only Pacific Island
state with disclosure legislation: the
Integrity of Political Parlies Law is the
first to require disclosure of the source of
all donations and greater transparency in
how they are used.

If open government were measured in
terms of freedom of information (FOID)
legislation or judicial review laws,
Australia would be judged as open and
accountable. Federally, and in the states
and ferritories, FOI and review provisions
are detailed and comprehensive.
Nevertheless, a delay in responding to ¥OI
requesis challenges that openness in
practice. The ombudsman and the
Independent Commission against
Corruption in New South Wales have
suggested that laws to protect
whistieblowers are {ailing in their
objective. More worrying is the atternpi by
the federal government to introduce
legislation that could result in the
imprisonment of whistleblowers from the
civil service and jourmalists who publish
their revelations.! Fortunately, concerted
community epposition has led the
government to amend the bill, althougl
the amendments themselves have been
criticised for insufiiciently protecting
legitimate public dissent.

irnent {fErrorism) BHI

1 Security Leglsigtion Am

2402

simply transfer public resources into well-connected private hands at rock-

bottom prices.*®

The track record of foreign investors and traders across the Pacific has not
instilled confidence regarding corporate ethies, integrity or private sector inten-
tions. The connection between governance and corruption in the forestry sector in
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PNG was another important election issue. A recent moratorium 07 NAW logging
concesgions and the ongoing ombudsman’s investigation into forestry dealings
provide evidence of the extent of corruption in the industry® Some logging compa-
nies rouiinely employ bribery, misinformation and poor enforcement of forestry pro-
tgeols to dodge import duties, avoid corporate laxes and engage in transier pricing.
The overloaded and under-resourced justice system provides an additional comfort
for the corrupt.

Fiii was algo the scene of considerable private sector corruption last year.®® lden-
tified practices included the falsification of impert documents for customs clear-
ance, overpricing for the transfer of capital offshore, under-valuation to aveld duty
payment, as well as the bribery of supervisory construction officials by contractors
to persuade them fo hurn 2 hing eye to substandard materials.

The strength of regulatory strategies for the private sector is also problematic

in the region. The Australia-Pacific Business Council Tecently welcomed the
veturn of the rule of law in the Soclomon {siands. 3 The discontinuation by the
new government of beer and cigarette tax Temissions for favourad impuoriers was,
anfortunately, short-lived. The reinstatement of the tax, the council suggested,
was in the national economic interest. The New Zenland Dairy Board’s argument
that 15 was also in the national interest to restrict the OECT Anti-Bribery Con-
vention revealed a dishurbing attitude lowards the ethics of bribery in nterna-
tional trade. :

Corporate fratd and the malpractice of diteciors have a major impact on the
quality of life throughout the Tegion. The collapse of the HIF insurance group, Cur-
rently under investigation in Australia, suggested massive fraud through false rein-
surance deals, corruption by senior executives, concealment of crucial business
information and the failure of corporate and public governance mechanisms.* The
+ruism that everyone is hurt by corruption was amply demonsira ted by the failure of
the T{IH, which is reported to be partly responsible for a 20 per cent increase in
goenperal insurance premiums over the past 12 monihs. ‘

Cireal responsibility rests with the regulatory potential of civil soniety in the Pacific,
where governmenls resist accouniability, the integrity of the public and the private
sectars are in question and the state is shedding many of its traditional responstbil-
ities. The media in particular play a crucial role in empowering eivil gociely

In ihe run-up io the PNG election in June 2002, the local media announced ‘an
all-out war on cotruption™! (see box, p. 120) in an effort 1o mobilise voters to hold
parhamentarians more accountable. Similarly, the speaker of pariament called for
the office of the public prosecutor to be ‘protected [rom: political indluence’, and
urged judges and ambudsmen to be adequalely funded to “wage 3 successful war
against corruption’.* :
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The PNG elections were the first to be run under new laws intended to govern
the political integrity of parties and candidates. In response to alleged irregutarities
in the usge of discretionary funds, however, the ombudsman, was forced to freeze elec-
toral funds three weelks before the polls owing to a widespread corruption crisis.A®
Such intense public scrutiny plays a crucial rele in monitoring the integrity of
politicians, but it must he noted that the government also placed a ban on foreign
media outlets entering PNG to report the election.

In 2 renewed effort to stamp oui corruption, the population of PNG is being
encouraged to blow the whistle on political leaders. This initiative emerged after
corruption investigations into the activities of the acting chief liquer-licensing com-
missioner, who. allegedly extorted alcohot from suppiiers.® .

Tn the Pacific region, as elsewhere, NGQOs are aclive in identifving the
dangers. of environmenial degradation, but where the relentiess sxploitation of
natural resources has produced secret business deals and corrupt dealings with \
governments, the environment should also be a focus for international cONCErTL
The recent civil action by the people of Bougainvitle against Rio Tinto, now
being heard in U5, courts, roveals how environmmental destruction in the Pacific -
along with land control and royalties for usage - are issues for international

eivil society®
The role of the media in combating corruption nas been a focus of Australian
civil society groups. In the latter half of 2601, the journalism department of the Uni-
versity of Queensland conducied a survey on journalists’ understanding of corrup-
_.w\%:f_. tion. The survey also measures the support provided by civil society.*® The training
i of journalists in PNG was undertaken by the Centre for Demoeratic Institutions,
wased at Australian National University. A session on ‘Elections and corruption’ was
nart of the cenire’s March 2002 election reporting workshop. ¥

“The peroeption in PG is that carruption is now engrained in the fzhric of governmen t." Pearson Yetunz,
rusted in ‘Corruption and the Rule of Law’, Time to Talk, Radio Australia, 2 February 2002, The Facific
Eoomomic Bulletin, 26 MNovember 2001, says that corrugtion in the Papua New Guinea government, is running
af an all-tizne high. This allegation was reiterated following the recent election by Four Corners, Australian
#roadeasting Corporation {ABC), 24 June 2002, .

2 For instance, the Code of Conduct, Coenstitution of the Republic of FIji (1897% the Organic Law on the Tiuties
and Respunsibilities of Leadership, PG (1975); the Leadership Coda Act e 2, Vanuatu (18%8)

3 Marie-Noelle Ferrieux-Fatterson, guoted in Time to Tall, Radio Australia, 2 February 2602,

& TMoel Levi, quoted in Time to Teli, Radic Austratia, 2 February 2602, '

5 In some states, strict budgetasy, fisenl and other conditions from donors remain et this yearn producing
political instability when hudgets fall short. This instability has generated {he opportunity for some danors to
tuy politival influenca through unserupulous lending to cash-strapped governments

2

s PN as pext of its

@ A casein point is the menner in wisich Australia has tied ald commitmerts i 8
tpaeifie solution’ to the offshore processing of asylam seekers. In angther esample, lollowing the slection in
DTG, the recent World Bank loan has been cited as creating & long-term debit legacy while falling to achieve I3
the eeonomie {(and anti-corruption} benefits which its conditions espoused; Four Carners, ABC Television, 24
June 2002, '

7 Community Aid Abread-Oxiam Australia highlights that, at 0.25 per cent of gross national product,
Australia’s aid falls well short of the UN target of 0.7 per cent.

8  ‘The Internet gambling provider PBL is exploiting preferential livensing and Lax retes in Vamuatu, Gambling of
thiz nature is notortous for presenting money Inundering opportunities. Age {Australia), 3 January 2002,
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5 Michsl Visi, quoted in Time o Talk, fzadio Australia, 2 February 2002,

16 Over the year, the politicisation of the civil service has continued, perticulazly in PMG, where ministers have a

diveet role in the running of government departiments.

11 For instance, the parliamentary aliowance in the Solomen Isiands and PNG has been criticised for
axacerbating the dependency syndrome, creating a carge cult mentality and perpefuating vote buying and

elactoral fraud in both these states.
12 Agence France-Presse {(France}, 26 April 2004,

13 Intsrestingly, duving 2002 Ausiralia has heen unsuccessiully lobbying the GECD task [oree to remuve Nauru
from the list of sanctioned states. Although uneomiurtable about participating in senctions, Augtralia is
inereasing is aid to Nauru under the “Pacific solution’ asylum-sesker policy. Sydney Morning Hergld

(Aunstyaliz}, 25 June 2002,
14 Anti-Money Laundering Act (28 August 2061).
15  Agence France-Fresse, § December 2001,

16 Bven In Fii, where the reserve bauk i5 relatively strong, it was unable to do much to prevent or even
efficiently investigate the collapse of the state-Tun National Bank of Fiji. In PNG the reserve bank bas a

regulatory record against fraund schomes.
17 New York Times {US), 1T August 2001,

18 Associated Press (US), 1T August 2001 While Clark called for PICs ta sbide by the ORCD, OECD countries

are in fact the biggest offenders in this area.

1 Maxine Pitts, ‘Crime and Corruption: Does Papua New Guinea Have the Capacity to Control It¥, Peeific

Reonanie Fulletin, Wovember 2001
20 Sydney Morning Hernld raustralia), § March 2002

21 For a more deiziled discussion, see Peter Larmour, ‘Corvuption and Good Governance in the Fouth Pacifie’, at

su:isite.#mu.ec‘.u.au/spinfSPINDOCiiamem!}?i.htmL
a2 www.mecd,orgfdaf/ASIAcmn/Ac£ionPian.htm; M2 Presswire, 30 November
73 V. Iwasaki, ‘Building a coalition for transparency: ADB%S role in combating
Region’, at www.bigpond,e:em.kh/users.v‘cséftransuoni/speechiwasaki,htm.
24  Canberre Times (Ausiralia), 12 November 2041 )
25  See oldlsmb.comau/news 2(10108/81/national/nationals himl.
26 Open letter to Prime Minister Hon. Tdward Matapei from T Vanoatu, 2 Mo
27 Sydney Morning Hereld {Anstralia), 26 February 2002,

to the public prosecutor for critinal prosecution, where they faced harsh ¢
26  Apence France-I'resse {France), 4 Augusi 2001, .
30 Warld News, Redio Australia, 18 October 2001,
31 Agence France-FPresse (France), 20 Ovtober 2003,
32  Agence France-Presse (France), 18 September 2001,

2001
sorvuption fn the Asia Pacific

vember 2041,

23 Nevertheless, corrupt politicians who resigned to avoid PNGY Leadership Pribunal were immediately referred

enalties.

33 Transparvency International {¥I Fijt}, Nuational fntegrity Syseems 2001 Fiit National Report.
24 Robert Keith Reid, ‘Governance in Melanesia: Conditions in Four or Five Countriss ate Deeply Dismaying',

Pacific Magazine (Fiji), June 2001

25 Note the recently faited attempt by the Morauta government in PN fo pass a constitutional billluz regulate
political patronage in the civit service, Such measures have been promised for the new parliament.
3% While competitive bidding is being promoted in the current sale of government, entities, the privatisation of

New Britain Pabm (il Lid and Halla Cement lacked transparency.

47 The Barnet Commission of Ingquiry Into the forest indusivy stated: "It would be fair to say of some companies
thal they are now roaming the countryside with the self-nssurance of robber batons, bribing politictans and )

lenders, creating social disharmony and ignoring laws in order to gain acc
rermpants of the proviness’ valuable timben! fnterim report no. 4, vel. 1, p.

‘e

4 out and export the last
ie that the Morauia

government responded with a mora torium on logging AusAid funded an nvestigation into the forestny

in
13 Coruption and the Rule of Law', Time fo Falk, Programme 8, Radio Aust
38 Ses www.ﬁbe.nﬂt.aux’zzsmpacific/news/gaasia;;acii’icbnp;iﬁﬂﬁi}i.htm.

40 In Jupe 2002 a senior divector of the company was successiully prosecuted for o

violatinns of directors’ dulles.

L 2 February 2002,

33 Peter Aitsl, president of the PNG Media Council, quoted in Pacific Beat, Hadia Australiz, 4 February 2002

42 Oo Agia Pacific: Breaking News, ABC Radie, 23 February 2002,
43 See www theaustraliannews com.ay, 23 May 2002, :
&4 The World Today, ABC Radio, 12 November 2001,

45 Alexis Flolyweek Sarel (et al} versus Rio Tinto, United States District Court, Central Distrlet of {California,

Wastorn [Hvision. Reglonally, however, major powers such as Avstralia hav
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environmental concerns, including global warming, which is of great impartance w winerabie and powerless
PICs; see Sydney Morning Herald {Australia}, 4 March 2002.

1 See wwwporial-pleorg for survey resulis.

47 See wwwodLanu.edu s,
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