
SUBMISSIONNO 6

TheSecretary
JointStandingCommitteeon Treaties
ParliamentHouse,Canberra

DearSir/Madam

I wish to registera strongobjectionto thelimited timefor submissionson13
proposedinternationaltreatiesincluding anAgreementwith Uruguayon
PromotionandProtectionof Investments,anAgreementwith Egypton the
PromotionandProtectionof InvestmentandthePacificAgreementonCloser
EconomicRelations(PACER).

Thetwo bilateral investmenttreatiescontaininvestor-statecomplaints
mechanismswhichallow corporationsto challengegovernmentlegislationand
to suegovernmentsfor damages.We objectto theseprovisionsasan
underminingof democraticgovernanceandanexpansionof legalpowersfor
corporationswhichcanalreadyexercisehugeeconomicinfluenceon
governments.

ThePacificAgreementonCloserEconomicRelations(PACER)is an
agreementwhichprovidestheframeworkfor futurefreetradeagreementswhich
would includetheremovalof all tradeandinvestmentbarriers between
AustraliaandNew Zealandandthemuchsmallerandvulnerableeconomiesof
thePacific Islands.It is proposedthat Australiaratify thePACERAgreementat
thePacific IslandsForumin August2002.Non- governmentorganisationsin
thePacific Islandshavenotedthat PACERhasnot beenwidely debatedby the
public orby parliamentsin theregionandhaveraisedthefollowing questions:

• theimpactof afreetradeagreementsontraditional communal
ownershipof landandonthe ability to regulateuseof naturalresourcessuch
asmineralsandtimber

• theimpactof freetradein governmentprocurementon theability of
governmentsto encouragelocaldevelopmentthroughpurchasingproducts
from local firms

• theimpactof liberalisationof food importsonfoodsecurityand
health.Studiesof countriessuchasFiji andTongahaveshownthat cheap
foodimports haveundercutlocal foodproducts,drivenlocal farmersout of
businessandhaveled to higherconsumptionof fattyandhigh-carbohydrate
foodswith consequenthealthimpacts



We askthatthecommitteeconsiderthesequestionscarefullyandif
necessaryextendthetime for
theinquiry.

Yours sincerely

(Dr) DavidMcKnight
HumanitiesFaculty,
Unievrsity of Technoloy,Sydney,
P0 Box 123, Broadway,NSW2007


