
SUBMISSIONNO 16

TheSecretary
JointStandingCommitteeonTreaties
ParliamentHouse,Canberra
Email: jsct@aph.gov.au

DearSecretary

I wishto registera strongobjectionto thelimited timefor submissionson 13 proposed
internationaltreatiesincludingan Agreementwith UruguayonPromotionand
Protectionof Investments,anAgreementwith Egypton thePromotionandProtection
of InvestmentandthePacificAgreementonCloserEconomicRelations(PACER).The
two bilateral investmenttreatiescontaininvestor-statecomplaintsmechanismswhich
allow corporationsto challengegovernmentlegislationandto suegovernmentsfor
damages.

Weobjectto theseprovisionsasanunderminingof democraticgovernanceandan
expansionof legalpowersfor corporationswhichcanalreadyexercisehugeeconomic
influenceongovernments.ThePacificAgreementonCloserEconomicRelations
(PACER) is anagreementwhichprovidestheframeworkfor futurefreetrade
agreementswhichwould includetheremovalof all tradeandinvestmentbarriers
betweenAustraliaandNew Zealandandthemuchsmallerandvulnerableeconomies
of thePacific Islands.

It is proposedthatAustraliaratify thePACERAgreementatthePacific IslandsForum
in August2002.Non- governmentorganisationsin thePacificIslandshavenotedthat
PACERhasnotbeenwidely debatedby thepublic orby parliamentsin theregionand
haveraisedthefollowing questions:

(i) theimpactof afreetradeagreementsontraditionalcommunalownershipof land
andon theability to regulateuseof naturalresourcessuchasmineralsandtimber

(ii) theimpactof freetradein governmentprocurementontheability of governmentsto
encouragelocal developmentthroughpurchasingproductsfrom local firms

(iii) theimpactof liberalisationof food importsonfoodsecurityandhealth.Studiesof
countriessuchasFiji andTongahaveshownthatcheapfood importshaveundercut
local foodproducts,drivenlocal farmersout of businessandhaveled to higher
consumptionof fatty andhigh-carbohydratefoodswith consequenthealthimpactsWe
askthatthecommitteeconsiderthesequestionscarefullyandif necessaryextendthe
timefor theinquiry.

Yourssincerely
FrancesMilne
orEconomicReformAustralia


