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We had 75% of our portfolio sold out of the market
and had a balance of $2,376,755.26 in a cash
accelerator account and the proceeds of the units
that were'sold out on 28™ November 2008 by
Colonial w1th0ut notification to us totaled a further
$734,405.24. These two sums added together give
a total of $3,111,160.50.

Using the Ross Goodridge theory we have lost the
income from this investment which was calculated
by Storm Financial to be $130,000 per annun.
Considering that I am 68 years of age and in
excellent health I consider that I can expect to live
to age 85 which means a loss of $130,000 for 17
years which totals $910,000.

The growth potential of the investment was
$3,111,160.50 at a cumulative average rate of 13%



per annum which totals $24,845,969.94 Over 17
years.

So my claim now against Colonial Margin Lending
is $25,755,969.94 less the cost of borrowed funds
at say an average of 7% which compounds to
$9,827,581.11 so our net claim is now
$15,928,388.83.

Due to the actions of Colonial Marging Lending we
have been forced to sell our home at a reduced
value. Our town house has been sold for $512,000
and should have brought $600,000

Our property at Hodgsonvale is being sold at 50%
of it’s true value if we can find a buyer at
$950,000.

So added to the loss of earning from our investment
we have a further debt of $1,153,000 against our
real estate.

This will reduce to $693,000 once our home sale
settles next month

I have not included any amount for stress caused
by these events. The irony of the situation is that
the market has now recovered to a stage where we
would have been within our LVR. So for a period
of just 5 months being in excess of our LVR we
have been placed under extreme hardship. With our
pre paid loans to June 21% 2009 we would have
been able to re enter the market using the funds in
our cash accelerator account and in the mean time
we would have been earning 4% on the



$2,376,755.26 we had in our cash accelerator
account.

Our real concern is the lack of contact from
Colonial Margin Lending prior to our being sold
out of the market. We have had endless
correspondence from them after the event.

Our margin loan documentation did list Emmanuel
Cassimatis of Storm Financial as the contact person
but I would have thought if they were not receiving
- a satisfactory response from him they should have
had the moral decency to contact us prior to our
being sold out.

People in a similar situation with an equity loan on
their real estate would not have been sold out if the
valve of the real estate dropped below the banks
valuation. They would have been happy to allow
the situation to continue whilst the interest
payments were being met.

I trust you will consider this claim justified after
considering Barrister Ross Goodridge claim against
Mac Bank.

Your sincerely.

Trenham Arthur Richard Old /%4«4/ !%é
Jennifer Robyn Old % M% yo



