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Question:  

 

How do you think it would impact on the fund’s bottom line if the fund chose not to invest in 

tobacco? 

 

Answer: 

 

In accordance with its obligation to have regard for international best practice for institutional 

investment, the Board applies a rigorous framework to address environmental, social and 

governance issues, including the consideration of exclusions from the portfolio. Considering 

exclusions in isolation is inconsistent with the prudent management of these matters and does 

not reflect the Board’s approach.  

 

To measure the impact of excluding any one sector on a portfolio’s future performance, a 

variety of possible factors would need to be considered given the uncertainty about the future 

performance environment. Factors would include current and future market conditions, 

company or sector fundamental outlook, and how the performance of other sectors might 

impact the fund’s performance. In addition, the Board considers all holdings in a broad 

portfolio context. As such providing a certain answer to the impact of excluding this sector is 

not possible.    

 

 

 

 


