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Senator BERNARDI asked:

Have you done any modelling on the rate of return of $4.7 billion until 2020? What
would the value of that be in 20 years if you had an amount of $4.7 billion invested at
your rate of return—the five per cent or 5.5 per cent?

Mr Martine—No, we have not. That would not be difficult to do.

Senator BERNARDI—Would you be able to do that for us?

Mr Martine—We could take that on notice.

Mr Tune—Isit $4.7 billion or $2.7 billion that you want usto look at?

Senator BERNARDI—Perhaps you could look at both. That would be very valuable.
Mr Tune—At what rate?

Senator BERNARDI—At the modelling rate.

Senator SHERRY —What wasthe figure?

Senator BERNARDI—We have asked for two figures—$4.7 billion and $2.7 billion.

Answer:

A principal of $2.7 billion in 2007 grown by the Future Fund’s nominal benchmark
rate of return of 7.2 per cent (net of costs) will reach avalue of $6.7 billion by the
year 2020. A principal of $4.7 billion in 2007 grown by the same return will amount
to $11.6 billion by the year 2020.





