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Senator Urquhart asked:

Do mining operations often extract the easiest resources first, leading to increased energy and
emissions in subsequent years? What penalties are such firms likely to suffer?

Answer:

The mining sector includes a wide range of subsectors with differing energy use and
emissions profiles. The energy and emissions intensity of a mine is a function of three factors,
the depth of the mine, the quality of the resource and associated fugitive emissions generally.
It is not the case that the more accessible resources will necessarily be less intensive than
those that are harder to access. The harder to access resources may be of greater quality or
the more accessible could have a greater emissions content which would lead to higher
fugitive emissions. There is limited evidence to suggest individual mines become more
emissions intensive over time. Instead, energy and emissions intensity are likely to fluctuate
over time for individual mines.

This variability will be considered in the development of the Emissions Reduction Fund (ERF).
The Government is consulting with stakeholders concerning potential design options through
the ERF Green Paper process.



