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COSTING CONVENTIONS

The following are standard conventions for the preparation of fiscal costings:

 Costings will focus on the effect of a policy on the Australian Government’s key Budget
aggregates (both cash and accruals). They will be produced in a manner consistent with
normal Budget costing methodologies.

« Economic data and forecasts used in the preparation of costings will be consistent with the
most recent relevant reports released under Parts 5, 6 and 7 of Schedule 1 to the Charter of
Budget Honesty Act 1998.

+ Costings will be on a current price basis.

» Costs will be on a June financial year basis and costings will be provided for the current
financial year and the following three financial years.

 Full year, part year and one off effects (the steady state full year cost will be made clear)
will be distinguished.

« Costings will generally be best point estimates. However, in some cases the Parliamentary
Budget Officer may consider it appropriate to report ranges rather than point estimates.

» Costings will be prepared in accrual and cash terms. For each policy, the impact on the
fiscal balance and underlying cash balance (and headline cash basis as appropriate) will be
reported.

« Where relevant, the revenue and expense components of a policy costing will be identified
separately (it is expected that most costings will typically involve revenue elements or
expense elements only).

* In undertaking costings, departmental expenses will be included where analysis of the
policy shows that these are material. Existing programs/policies of a similar nature will be
used as a guide. Costings will not generally account for the impact on Public Debt Interest
payments, except in those circumstances outlined in Part 4 of the Charter of Budget
Honesty Policy Costing Guidelines.

« Assumptions used in costings will be based on the best professional judgment of the
Parliamentary Budget Officer.












4.1

4.2

ROLES AND RESPONSIBILITIES OF PARTIES TO THIS MOU
Mutual Assistance

The Parties will be open, honest, cooperative and responsive to each other, respecting
each other’s functions and roles, and assisting and supporting each other whenever
possible.

Roles and Responsibilities of Parties

The Parties have a number of specific roles and responsibilities in relation to this
MOU.

The roles and responsibilities of the Heads are to establish appropriate arrangements
to ensure:

e compliance with the Australian Government Protocols Governing the
Engagement between Commonwealth Bodies and the Parliamentary Budget
Officer;

e a cooperative working relationship is maintained with the Officer and
employees/staff of the PBO on all matters related to this MOU;

o efforts are made by the Heads, or a person authorised by the Heads, to respond to
requests received from the Officer with sufficient information and in an
appropriate timeframe, as appropriate;

e information provided to the Officer is the most relevant, accurate and current
information held or utilised;

e apro-disclosure approach is maintained to enable open discussion of information
sources, methodologies and analytical approaches; and

e where specifically requested by the Officer, all requests for information and
documents, including the details of each request, are treated confidentially
consistent with the need-to-know principle.

The roles and responsibilities of the Officer are to establish appropriate arrangements
to ensure that:

e a cooperative working environment is maintained with the Heads, and their
employees/staff, on all matters related to this MOU; A

e reasonable contextual detail is provided in relation to each request for information
provided to the Heads to allow a response to be relevant, accurate and current;

e consistent with section 64V of the Parliamentary Service Act 1999, appropriate
safeguards are established to ensure that all information received from the Heads
is treated confidentially at all times; and

e all employees/staff/contracted officers of the PBO maintain appropriate security
classifications and treat information in a confidential manner at all times.
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