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The resources sector is the most internationally competitive and most export
oriented sector of the Australian economy. The capacity to pass on costs is limited
by the extent of competition from other countries’ supplies. The mining sector
represents almost eight per cent of the Australian economy and accounts for
almost 50 per cent of export revenue.

Regardless of the metric used, the Leighton Group believes the previously outlined
problems with operational control will lead to anomalies if the resources sector is
allocated free permits. There is potential for assistance to be provided to mine
owners even though they may not have liability to acquit permits at facilities where
a contractor is deemed to have operational control.

The Leighton Group considers that service providers with CPRS liabilities
operating in an EITE industry should be entitled to transitional compensation,
if it is granted.

3.9 Waste

Thiess Services, a wholly owned subsidiary of Thiess Pty Ltd, is making a separate
submission on issues related to waste, which Leighton Holdings endorses.

Significantly, at a carbon price of $20 per tonne of CO,-e Thiess Services estimates
the permit cost would be a $5.35 million annually, plus $42.3 million based on the
volume of waste received at its landfills to date. This cost is more than 100% of
Thiess Services' annual profit and would likely result in the closure of the
Swanbank and Springmount operations in Queensland and the loss of about 50
jobs. There are also two broader issues for the Government to consider. First,
security of waste disposal is a critical public health issue and closure of these
facilities means alternatives would need to be found. Second, the closure of
mature landfill sites means the loss of innovative carbon capture solutions. At
Swanbank the carbon capture system not only reduces waste’s carbon footprint,
but the gas is used for electricity generation.

The Leighton Group considers coverage of the waste sector should be

deferred until fugitive landfill emissions can be measured accurately and
legacy waste emissions should be excluded from the scheme.
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Summary of key Leighton Holdings proposals

The Leighton Group proposes that:

Mine owners should be the liable party for the NGER and CPRS.

Mine owners should be responsible for fugitive emissions and liabilities for
sales to coal to small emitters.

If contractors are deemed liable for the NGER and CPRS:

o Commercial parties to a mine or major construction project should be
allowed to determine the most appropriate entity to be liable for
emissions.

o The emission liability threshold for facilities of 25kt CO2-e should
exclude fuel-generated emissions to avoid unnecessary trading and
administration burden for marginal emitters.

Mining and construction should be covered by the fuel carbon cost offset
scheme because of their contribution to rural and regional Australia and for
consistency with the on-road offset.

Consultations need to continute with government on capacity of existing
contracts to pass through CPRS costs.

CPRS liability for fuel should remain upstream.

Coverage of the waste sector should be deferred until there is a more
accurate method of measuring fugitive emissions.

o Legacy waste emissions should be excluded from the CPRS.
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