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4 August2006

Dr Margot Kerley
Secretary
DefenceSub-Committee
Joint StandingCommitteeon ForeignAffairs, DefenceandTrade
ParliamentHouse
CANBERRAACT 2600

DearDr Kerley

I ampleasedto adviseyoutat Defencehascompletedtheresponsesto two questionstaken
on noticeat theJoint StandingCommitteeon ForeignAffairs, DefenceandTradeReviewof
theDefenceAnnualReport2004-OSadditionalhearingon 16 June2006.

Enclosedaretheresponsesto two questionsfrom SenatorPayne.Theresponseshavebeen
approvedbytheMinister for Defence.

If you haveanyquestions,pleasecontactmeon (02) 6265 6277.

Yourssincerely

SusanQidroyd
Acting Director
StatutoryReportingandAccountability
CoordinationandPublic Affairs Division

Enclosure:
1. Defenceresponsesto Questionstakenon NoticeattheJSCFADThearingon

16 June2006.
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JOINT STANDING COMMITTEE ON FOREIGN AFFAIRS DEFENCE AND TRADE
- REVIEW OF THE DEFENCE ANNUAL REPORT 2004-05

QUESTIONS TAKEN ON NOTICE FROM 16 JUNE 2006HEARING

Question 1

SenatorPayne

Hansard 16 June 2006,p. 30

Army Aviation maintenancerecords

Pleaseprovidethecommitteewith thedateChiefof Staff, I6~ Aviation Brigadehada
discussionwith theofficer responsiblefor investigatingallegedfalsificationofArmy
Aviation maintenancerecordsin regardsto contactwith Mr Nancarrow.

RESPONSE

Duringthe period14-17June2005,theChiefof Staff
16

Ih Brigade(Aviation)hada

discussionwit theInvestigatingOfficer in regardto interviewingMr Nancarrow.

Question2

SenatorPayne

Hansard16June2006,p.35

Army Aviation maintenancerecords.

a) Pleaseprovidethecommitteewith chronologicaloutlineofthe investigationinto alleged
falsification ofArmy Aviation maintenancerecords.Thechronologyshouldinclude:
i) whencomplaintswere lodged;
ii) whencertaininquiriesoccurred;
iii) whenresponsibilityfor specific inquiriesand investigationsshiftedbetween

organisations;
iv) whentheInvestigationOfficer wasappointed;
v) whentheInvestigatingOfficer commencedhis investigation;
vi) whentheInvestigatingOfficer concludedhis investigation,and
vii) otherinvestigationsthat havetakenplacesincethe initial investigation,including

thoseconcernedaboutforeignintelligencecontact,immigrationandtaxationissues.

RESPONSE

Thefollowing providesatimeline encompassingthe variousaspectsof 161 RecceSquadron
investigations.Thearearesponsiblefor conductinginvestigativeactionis includedin
bracketsat the beginningof eachdate.



Chronologyof Investigations

2004

6 September (Army) Mr Nancarrowallegesthat in October2003, anArmy memberforged

his signature,asthe tradesupervisor,on aircraftmaintenancedocuments.

19 October (Army) TheArmy memberwasinterviewedby amemberof 161 Recce
Squadron.

2005

28 January (Army) A quickassessmentinto theforgery allegationswereconductedby 161

RecceSquadron,in consultationwith 36 SecuritySection.

11 February (Army) An equity complaintwaslodgedby theArmy member.

18 February (Army) Inquiriesestablishedthat therewerefurtherallegationsagainst
membersof 161 RecceSquadronof forgedmaintenancedocuments.

21 February (Army) Military Police commencedaninvestigationinto the falsificationof
recordsby theArmy memberatthe requestof 161 RecceSquadron.

2 March (DefenceSecurityAuthority) Dueto possiblesecurityconcernsthatwere
highlightedduringtheinitial investigation,36 SecuritySectionrefers
allegationsof foreign intelligenceservice contact,forgeryofmaintenance
documentsand inappropriaterelationshipsandcommercialventuresto the
DefenceSecurityAuthority.

18 March (AustralianSecurityand IntelligenceOrganisation)DSA advisedthe
AustralianSecurityandIntelligenceOrganisation(ASIO) andadecisionis
madethat ASIOwill takethe leadof theinvestigationinto allegationsof
foreign intelligenceservicecontact.

25 March (DepartmentofImmigrationandMulticultural Affairs) DefenceSecurity
Authority liaiseswith theDepartmentofImmigrationandMulticultural Affairs
concerningallegationsofarrangedmarriagesand falsification ofimmigration
documentsby an Army memberandMr Nancarrow.

28 March (AustralianTax Office) DefenceSecurityAuthority liaiseswith theAustralian
TaxOffice concerningallegationsofpossibletax evasionin relationto Army
membersworking on mangofarmsbelongingto Mr Nancarrow.

5 April (AustralianSecurityand IntelligenceOrganisation)ASIO interviewsMr
Nancarrow. A DSA investigatoris presentduring theinterview. The interview
centrespredominatelyon Mr Nancarrow’scontactwith foreignnationals.

6 April (DefenceSecurityAuthority) The AustralianSecurityand Intelligence
OrganisationconcludestheinvestigationconcerningMr Nancarrowand
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foreignnational. DefenceSecurityAuthority continueswith securityrelated
allegations.

12 April (DefenceSecurityAuthority) DefenceSecurityAuthority commences
interviewsmembersof 161 RecceSquadron.

28 April (DefenceSecurityAuthority) HeadDefenceSecurityAuthority suspendsMr
Nancarrow’s securityclearanceandadvisesHelitechofthisaction.

29 April (DefenceSecurityAuthority) 161 RecceSquadroninforms DefenceSecurity
Authority thatanArmy memberhasdisclosedelementsofthesecurity
investigationto Mr Nancarrowandothers.

9 May (DefenceSecurityAuthority) DefenceSecurityAuthority referstheallegations
offorging ofaircraft maintenancedocumentsto Military Police.

14 June (Anny) ChiefofStaff, 16thBrigade(Aviation), appointsanInvestigating
Officerto investigateallegationsoffraudulentlogbookentries.

15 June (Army) Military Police referthe fraud allegationsto theAustralianFederal
Police (didnot occur).

17 June (Army) Army Aviation TrainingCentrecompletesan auditon all Army
Aviation NationalAerospaceCompetencyjournals,finding tenindividual
anomalies.Onecasewasreferredto theMilitary Police.

14 July (Anny)
16

th Brigade(Aviation) InvestigatingOfficer completesreport.

19 July (DefenceSecurityAuthority) DefenceSecurityAuthority is advisedthat the
Army memberswho disclosedthesecurityinvestigationis reportedabsent
without leave.

20 July (DefenceSecurityAuthority) DefenceSecurityAuthority fmalisessecurity
aspectsof theinvestigation.

26 August (DefenceSecurityAuthority) A BriefofEvidenceis sentto 161 Recce
SquadronregardinganArmy member. Thememberis absentwithout leave
andthebriefof evidenceis returnedto DefenceSecurityAuthority in October.

27 October (DefenceSecurityAuthority) TheBriefof Evidenceis referredto Soldier
CareerManagementAgency.

2006

12 January (InspectorGeneralAustralianDefenceForce)Investigationinto harassment
claimsby a memberwho was absentwithout leave.

6 March (Anny) Military Police transfersinvestigationof forgery and logbook
anomaliesto theAustralianFederalPolice.
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7 March (DefenceSecurityAuthority) AustralianTax Office advisesthatsecrecy
provisionsprohibit themfrom providing any informationofaninvestigation
concerninganindividuals taxationdetails.

8 March (DefenceSecurityAuthority) Releaseof DefenceSecurityAuthority
InvestigationReportto:
• DeputyChiefofArmy;
• ProvostMarshall— Army;
• CommandingOfficer 1St Aviation Regiment;
• Officer Commanding161 RecceSquadron,and
• CommandingOfficer 1 IntelligenceBattalion.
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