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Anti Money Laundering, Terrorist Financing

Sincemakingour submissionof31 March2005,the issuesof anti-moneylaunderingand
terroristfinancinghavecomemoreinto public view.

Recommendation5 oftheFinancialAction TaskForceon MoneyLaunderingwasto the
following effect: “Financial institutionsshouldundertakecustomerduediligence
measuresincluding identifYing andverifyingthe identity oftheircustomerswhen”
establishingbusinessrelationsetc.,andthat shouldbe done“usingreliable, independent
sourcedocuments,dataor information”. Weunderstandthatthe implementationof The
Forty Recommendationsarelikely to be implementedby theGovernment.Therearealso
relatedrecommendationsin relationto terroristfinancing.

Independentverification

Theaboverefersto “independent”datato be usedfor verification. A majorproblemwith
identity fraud is thatadocument(e.g.adriver’s licence)is presentedin verification of
identity, but is a fake. Thereforesomeindependentmeansof verification needsto be
available.

Summary of our Submission

Oursubmissionof 31 March 2005wasthatthe legislationandregulationsbe amendedso
asto permittheuseoftheelectoralroll includingold versionsfor thepurposeof
verificationofaperson’sparticularswherethepersonconcernedhasconsentedto
verification from time to time ofpersonalparticulars.

Permitted purpose

We submittedthata regulationbe createdandproposedsomewordingfor it. Wenow set
outalternativewordingfor theregulation,to achievethe sameresult.

“Pursuantto s9lA(2a)(c),thefollowing is prescribedto be included in “permitted
purposes”for the purposesof s9lA(2A):

thepurposeofverificationofaperson’sparticularswhentheperson
concernedhasconsentedto verificationfrom time to time of personal
particulars

and it is herebyfurtherprescribedfor thepurposesofs9lB(3) that no such
purposeis a commercialpurpose.



2

Commercial purpose

TheAct providesthat ERinformationshallnot beused“for a commercialpurpose”.

In casethereshouldbe doubtaboutwhethertheabovepermittedpurposesmaybe
considereda“commercialpurpose”,theAct shouldbe amendedto excepttheabove
purposes.Thiscouldbe by addingwordsalongthefollowing lines to s91B(3):

“A commercialpurposeshallnot include anypurposethat is prescribednot to be
acommercialpurpose,for thepurposesofthis section.”

Submissionsby other parties

We havealsonowhadtheopportunityofseeingothersubmissionsfrom thecredit
controlindustry. Our companyis aproviderofservicesto thatindustry. We broadly
agreewith thepointsmade,to thefollowing effect:

o Fraudand grantingof creditaremajorissues— althoughwe haveevenwider
issuesthesedays(e.g.seeabovere moneylaunderingandterroristfinancing).

o Formorethan30 yearsit hasbeenthepracticeofthecredit industry to check
electoralroll entriesto verify identity.

o SincetheadventofthePrivacyAct in 1988,permissionhasalwaysbeenobtained
to do this.

o Thereis thepotentialfor very adverseeffectson small businessif creditgranting
cannotbe madewith confidencebroughtaboutby accurateidentity checking.

We would alsoaddthatan M.P. recentlymadethepoint thatit is simplynotpossiblefor
any ofusto borrowmoneywithoutsurrenderingprivacy— for example,bankswill want
to seecopiesoftax returnsandmuchpersonalfinancialinformation,which is of ahighly
confidentialnature— comparedwith simpleelectoralroll details(which afterall area
matterof public recordanyway).
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