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TheAFC is anationalfinancesectorindustryassociation.Our60 plus member
companiesincludebanks,building societiesandgeneralandmanufacturerfinance
companies.AFC associatemembercompaniesincludearangeofserviceprovidersto
membersin theircapacitiesasfinanciersand credit providers;within thisgroupare
providersofidentity verificationservices,includingFCSOnlineandBaycorp
Advantage.

BackgroundtotheRegulation
FollowingtheJSCEM’sreviewandreporton the2001 Election,theElectoral&
ReferendumAmendment(Accessto theElectoralRoll & OtherMeasures)Act of
2004,amongstotherthings,prohibitedprovisionoftheRoil for “commercial
purposes”.Theindustryhadnotparticipatedin theprocessleadingtothis amendment,
with theresultthatuseofRoll datain identityverification systemsfor financial
transactionswasnottakeninto account.Thefinancesectorneedssuchservicesto
avoid identity fraud andcredit overcommitmentandto meetits obligationsin thearea
ofanti-moneylaunderingandcounterterrorism.Followingindustryrepresentations,
thisRegulationwasmadewhich excludedfrom “commercialpurposes”accesstothe
Roll soasto complywith theCommonwealthFinancialTransactionsReportsAct
(F~A).

ScopeoftheFTRA
TheidentityverificationprovisionsoftheFTRA (the‘100 pointstest’ within which
confirmationofRoll detailscountsfor 25)howeveronly appliesto alimited number
ofthe30,000plus financialtransactionscurrentlyutilising verification serviceseach
day.UndertheCommonwealth’sproposednewAnti-moneylaundering(AML)
legislation,a muchwiderrangeoftransactionswill becovered,theFTRAwill likely
be replacedandtheRegulationmayneedto beremade.

Roll Accessfor FTRA/AML Compliance
At presenttheidentityverificationserviceprovidersdo nothaveto complywith the
FTRA (it is theirclientsthat haveto). It is inefficient andunwieldly for eachfinancial
institutionandintermediarywithin thescopeoftheFTRA andproposedAML to
obtainandmaintaintheirownRoll copy.Ratherthefewserviceprovidersshouldbe
licencedforthis purpose.This maybe addressedin theAML legislation.

On-lineIdentity Matching
Dueto thetechnologicalcapacityto successfullycounterfeitmostdocumentarymeans
ofproofof identity, it is imperativethat systemsprocessingapplicationsandother
financialtransactionscanmatchon-linethedatathatapplicantsandothersare
providingunderthetermsoftheirprivacyconsent.
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