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GOVERNMENTRESPONSETO ‘APRA: WHO WILL GUARD THE GUARDIANS?’

TheGovernmentwill tablein Parliamentshortlyits responsetotherecommendationsof the report
‘Reviewof theAustralianPrudentialRegulationAuthority: Whowill guardtheguardians?’which
wasreleasedby theHouseofRepresentativesStandingCommitteeonEconomics,Financeand
PublicAdministrationin October2000. 1 ampleasedto presentto youtheattachedcopyof the
Governmen.ttsresponse.

I wouldalsonotethattheFinancialSector(CollectionofData)Act2001 andthe FinancialSector
(CollectionofData — ConsequentialandTransitionalProvisions)Act2001 thatgiveeffect to the
harmonisationandstreamliningof thecollectionof statisticalinformationacrossthefinancial sector
werepassedby the Parliamentin September2001.

Yours

HelenCoonan
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COMMONWEALTH GOVERNMENTRESPONSETO THE

RECOMMENDATIONS OF THE HOUSEOF REPRESENTATWESSTANDING
COMMITTEE ON EcoNoMics, FINANCE AND PUBLIC ADMINISTRATION
REVIEW OF TUE AUSTRALIAN PRUDENTiAL REGULATION AUTHORITY:
WHO WILL GUARD THEGUARDIANS?

The Committeemadetwo recommendations:

SuPERANNUATIONFOR WORKING PEOPLE OVER TILE AGE OF 65

Recommendation1

Thatthe GovernmentreviewRegulation6.21(3A)oftheSuperannuationIndustry
(Supervision)Act1993 to makeit lessonerousfor workingpeopleover theageof65 to

- - continueto contributetoa superannuationfund. •-~-_ -_._ - — -

The regulation placestheonusontrusteesto makereasonableeffortsto keepinformedabout the
ongoingemploymentstatusof membersaged65 or over. If, after making reasonableefforts, the
trusteecannotascertainthemember’songoingemploymentstatus,thememberis presumednot to
be gainfully employedandthemember’s benefitsmustbepaid out ofthesuperannuation fund.

Theregulation is designedto ensurethatbenefitsareonlyretainedin the superannuationsystemby
personsbeyondretirementagewho remainin gainful employmenton afull or part-timebasis. The
regulationreflectssuperannuation’scorepurposein providingretirementincomeandprevents
superannuationbeingusedfor taxationor estateplanningpurposes.

Wbile theGovernmentconsidersthe policy rationale for theregulation is sound, it supportsthe
recommendation. Accordingly, Treasuryhasbeenaskedto review theregulation to determine
whetherAPRA canprovide trusteeswith more flexIbility in the monitoringof the employment
statusofmembersaged65 or over.

COLLECTION OF STATISTICS

Recommendation2

ThatAPRAprovideyearly statisticswhichincludethe locationand leveloffacetoface
bankingin Australia.

The Committeenotedthe Government’sresponseto Recommendation2 of its RegionalBanking
Services:Moneytoofarawayinquiry. TheGovernmentindicatedin its responsethatit hadadvised
APRA to takeinto accountRecommendation2 of that report which dealtwith thecollectionof
comprehensivedata on the accesscommunitieshaveto financial services,aspartof APRA’s review
of statisticscollection.

APRA hasbeenin the processof modernisingprudentialreportingfor deposit-takers (including
banks)sincemid-1999. Thisprocesshas culminatedin theParliament passingthe FinancialSector
(CollectionofData)Act2001andtheFinancialSector(CollectionofData— Consequentialand
TransitionalProvisions)Act2001in September200! which enablesAPRA to requiredatafrom
financial sectorinstitutions. In developingtheFinancialSector(Collectionof Data) Acts, APRA
undertook extensiveconsultationwith the fmancial industry, including authorised deposit-taking
institutions,andthe Australian Bureau of StatisticsandtheReserveBankof Australia. The start
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date for institutionsto provide datato APRAis likely to differ across the financial industry,but it is
expected that bankswill be required to provide data in mid-2002.

The Hawker recommendation that APRAacquire better information about rural andregional access
to banking serviceshasbeenthesubjectofpart ofthesereturns. APRA now acquiresinfonnation
annually about faceto faceandelectronic servicesona localitybasis(town/suburb,postcode,state),
with full andopendisclosurefor everydetail. APRA hasalreadycollecteddatafor June2001
which becameavailableon 27 March2002on aninstitutionby institutionbasis.


