














CPRS White Paper policy position 19.1

The Government will use the following principles to guide assessment of emission reduction
measures:

1. The measures are targeted at a market failure that is not expected to be adequately
addressed by the Scheme or that impinges on its effectiveness in driving emissions
reductions. For example, research and development failures, common use infrastructure
issues, information failures and excess market power.

2. Complementary measures should adhere to the principles of efficiency, effectiveness,
equity and administrative simplicity and be kept under review. They may include:

a) measures targeted at a market failure in a sector that is not covered by the Scheme

b) measures for where the price signals provided by the Scheme are insufficient to
overcome other market failures that prevent the take-up of otherwise cost-effective
abatement measures

¢) measures targeted at sectors of the economy where price signals may not be as
significant a driver of decision making (e.g. land use and planning)

d) Some measures in (a) or (b) may only need to be transitional depending on
expected changes in coverage or movements in the carbon price.
3. Complementary measures should be tightly targeted to the market failures identified in the
above criteria that are amenable to government intervention. Where the measures are
regulatory they should meet best practice regulatory principles, including that the benefits of
any government intervention should outweigh the costs.
4. Complementary measures may also be targeted to manage the impacts of the Scheme on
particular sectors of the economy (for example to address equity or regional development
concerns). Where this is the case, in line with regulatory best practice, the non-abatement
objective should be clearly identified and it should be established that the measure is the best
method of attaining the objective.
5. Where measures meet the above criteria, they should generally be implemented by the
level of government that is best able to deliver the measure. In determining this, consideration
should be given to which level of government has responsibility, as defined by the
Constitution or convention/ practice; the regulatory and compliance costs that will be
imposed on the community; and how the delivery of the measure is best coordinated or
managed across jurisdictions.
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6) Does the Department have the authority to impose policy requirements relating to
greenhouse gas emissions and climate change mitigation outside the environment
portfolio? For example, would the Department have the authority to require agencies

in the industry portfolio to amend policies to favour greenhouse gas emission
reductions?

DCC has no authority to impose policy requirements relating to greenhouse gas emissions
and climate change mitigation outside the Climate Change and Water portfolio. DCC works
collaboratively with other Government departments to achieve the Government’s climate
change agenda.
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