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SENATOR THE HON NICK MINCHIN
Minister for Finance and Administration
Leader of the Government in the Senate

20 JU 2OO~
Mr Tony SmithMP
Chair
JointCommitteeofPublicAccountsandAudit

CANBERRA ACT 2600ParliamentHouse

I amwriting to provideyourCommitteewithinformationon mattersrelevant
to yourcurrentinquiry,ReviewofAuditor-General~ReportsNos. 7 to 34
(2005/06),following a submissionto yourinquiry from theClerk of the
Senate.

It is thecasethat theappropriationauthorityfor approximately80percentof
Commonwealthexpenditureis notfoundin annualAppropriationActs.
However,it is importantthat theCommitteeis informedthat thesematters
havebeenauthorisedin provisionsof Acts thathavebeenconsideredand
passedby theParliament.Theauthorityprovidedby theseappropriationsis
limitedby theprovisionsof therelevantActs ofParliament.

SpecialAppropriationsgenerallyrelateto paymentsfor statutory
entitlementsthatare criteriabasedandneedto bemadeon anongoingbasis,
independentof the Government’sannualbudgetpriorities. For example,
SpecialAppropriationsareusedin relationto pensionsandtaxrefunds. This
ensuresthatanappropriationauthority is availablewheneverthese
payments,authorisedby theParliamentthroughlegislation,needto bemade.

Expenditurein relianceon theseappropriationsis alsosubjectto
considerableParliamentaryscrutiny. For example,estimatesof amountsthat
will be spentin relianceon SpecialAppropriationsare includedin agencies
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PortfolioBudgetStatements,publishedaspartof theannualbudgetprocess,
andare subjectto scrutinyby EstimatesCommittees.

Agenciesare alsorequiredto reporttheextentto which theyhavereliedon
all appropriations,includingappropriationsnotprovidedin annual
AppropriationActs. This informationis includedin notesto theirannual
financialstatements,which areauditedby theAuditor-Generalandincluded
in agencies’Annual Reportswhich aretabledin Parliament.

If youor your Committeewould like to discussthis matter,thecontactin my
departmentis Mike Loudon,FirstAssistantSecretary,FinancialandBudget
FrameworkDivision (026215 3244).

Yourssincerely

Nick Minchin


