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Committee Secretary
Joint Standing Committee on Foreign Affairs, Defence and Trade
Department of the House of Representatives

PO Box 6021
Parliament House
CANBERRA ACT 2600
AUSTRALIA
By E-MAIL
iscfadt@aph.gov.au
Dear Sir

Re: Joint Standing Committee on Foreign Affairs, Defence and Trade
Inquiry into Australia’s trade and investment relations with Asia, the
Pacific and Latin America

Please find enclosed a joint submission to this Inquiry by the Australian Services
Union (ASU), the Community and Public Sector Union (CPSU) and the
Communications, Electrical & Plumbing Union (CEPU).

The three trade unions are affiliated to Public Services International (PSI), which is
a global union federation made up of more than 650 trade unions representing
more than 20 million workers who deliver public services in 160 countries. PS| has
affiliates in all three nominated regions: Asia; Pacific; Latin America.

In the structure of the PSI Australia is a part of the Oceania sub-region.
Oceania affiliated unions are represented on the PSI Executive Board by David
Carey, Joint National Secretary of the CPSU and Kuini Lutua, General Secretary of
the Fiji Nursing Association.

Representatives of the unions will be pleased to appear before the committee to
expand on this submission if required.

Yours faithfully

Tel: +61 3 9342 1401
Mobile: 0418 996 360
E-mail: pslape@asu.asn.ay

Paul Slape
NATIONAL SECRETARY
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Executive Summary
Joint Standing Committee on Foreign Affairs, Defence and Trade

Inquiry into Australia’s trade and investment relations with Asia, the Pacific and
Latin America.

The opportunities and concerns around expanding Australia’s role in the nominated regions raised
by the submitting group of public service trade unions will focus on those which impact largely on
sectors generally categorized as public services. These include activities of governments at
national, regional or local levels and services such as provision of gas, electricity, water and waste
water management, environmental and social services, non-teaching education, cultural and
recreational services, health, maintenance of roads and buildings. These services may be
provided by workers employed by governments, non-Government Organizations (NGOs),
government—owned organizations or multi-national companies.

This submission will highlight the interrelatedness of trade, investment, human development and
security of stakeholders

1. The nature of existing trade and investment relations

The submitting public service trade unions are concerned with the rights and capacities of
stakeholders to contribute to policies and practices which impact on their lives and work. There is
ongoing concern that Australia must be coherent and consistent in its approaches to
relationships with partners. Stakeholders need to be able to trust that conditions for aid will be at
least consistent with conditions for trade and investment. Similarly, Australia cannot credibly have
a gendered approach to aid but ignore this aspect of trade and investment.

There must be awareness of the real costs involved in trade and investment practices: the cost to a
population’s health and safety, the cost to a country’s infrastructure and public services, the cost to
long term sustainable environment.

In many cases, foreign investment has not fulfilled human development potential: there has been a
lack of productivity spill over into other areas as a result of foreign investment; technology transfer
is the exception rather than the rule. The volume of foreign direct investment has been deemed
less important to its success than the degree to which it has been integrated with a country's
national development plans.

Trade unions are concerned with a range of aspects: impact on public services and infrastructure;
democratic rights and security in partners; vocational and workplace training.

2. Likely future trends in those trade and investment relations

Effective strategies for sustainable economic growth and the consequent increase in security for all
members of the populations will demand ftri-partite (governments, companies and labour)
cooperation in research and consultation to identify required resources and infrastructure needs
and to engage all key identified stakeholders in agreements.

For sustainable democratic growth, organisation of labour into effective trade unions is a key step
in ensuring this important sector is able to participate in policy and decision making in ways which
are informed and relevant to economic and cultural realities and needs.

There is a need to focus on systems and monitoring practices for financial accountability; strict
legislation and codes of practice; targeted and appropriate labour practices; inclusion of women
and research into real value added aspects of women's labour.



3. The role that these countries might play in advancing the DOHA round of multilateral
trade negotiations in the WTO

When negotiating trade agreements, care must be taken to avoid any resulting rising inequality,
unemployment or reduction in the supply of essential services. There must be awareness of the
rights of the workers and the users of public services which are so frequently dependent on the
economic realities of States. As consumers they are not present at major trade negotiations but
their inferests need to be represented.

4. The role of the Government in identifying opportunities and assisting Australian
companies, especially those in rural and regional areas to maximize opportunities in
these regions.

There are great opportunities for new business, trade and investment in many partner countries.
Rural communities often have reduced access to public services and infrastructure. They are often
distanced from employment opportunities — other than those they create for themselves. Small
businesses and entrepreneurs often develop as a response to limited options. Poverty is, as a
rule, highest in rural areas — with women still being amongst the poorest. There is an opening for
the Australian Government to focus on networking and building trading partnerships with such
small businesses — including those run and developed by women.



The Submission

This inquiry is to examine and report on opportunities for expanding Australia’s trade and
investment relations with particular attention to:

e The nature of existing trade and investment relations

e Likely future trends in those relations

e The role that these countries might play in advancing the DOHA round of multilateral trade
negotiations in the WTO; and

e The role of the Government in identifying opportunities and assisting Australian companies,
especially those in rural and regional areas to maximize opportunities in these regions.

This submission is made by a joint group of Australian public service trade unions affiliated with
Public Services International (PSI), which is a global union federation made up of more than 650
trade unions representing more than 20 million workers who deliver public services in 160
countries. PSI has affiliates in all three nominated regions: Asia; Pacific; Latin America.

The opportunities and concerns around expanding Australia’s role in the nominated regions raised
by the submitting group of public service trade unions will focus on those which impact largely on
sectors generally categorized as public services. These include activities of governments at
national, regional or local levels and services such as provision of gas, electricity, water and waste
water management, environmental and social services, non-teaching education, cultural and
recreational services, health, maintenance of roads and buildings. These services may be
provided by workers employed by governments, non-Government Organizations (NGOs),
government-owned organizations or multi-national companies.

This submission will highlight the interrelatedness of trade, investment, human development and
security of stakeholders. Stable states where stakeholders are recognized and have a fair degree
of economic security are a pre-requisite for sound trade and investment. There are dangers in
accepting short term opportunities with long term detriment to partners in trade and investment.
Trade unions are well placed to understand the concerns of communities who are often ignored in
trade negotiations, who may receive little or no benefit from investment and who, ultimately, may
suffer from depletion of their resources in a race for short term policies and practices in which they
are accorded no part. Trade unions are also well placed to understand the negative impact on
national and regional security when stakeholders are excluded from benefits - and the cycle of
instability leading to reduced trade and investment.

1. The nature of existing trade and investment relations

Australia’s ongoing trade and investment with the named regions is recognised as growing. In Latin
America, alone, it is estimated there are now approximately 469 Australian businesses exporting to
Brazil, 439 exporting to Chile, 379 to Mexico, 245 to Argentina and 209 to Peru. Free trade
agreements are a major part of ASEAN relationships. ASEAN is the eighth most important source
of imports to Australia and the sixth most important export destination for Australian goods and
services. Australia is negotiating for the establishment of an ASEAN Economic Community.
Australia has committed to APEC, stating that economic growth in the region has outstripped the
rest of the world.”

The submitting public service trade unions are concerned with the rights and capacities of
stakeholders to contribute to policies and practices which impact on their lives and work. There is
ongoing concern that Australia must be coherent and consistent in its approaches to
relationships with partners. For example, the Principles which came from the 2005 Paris
Declaration on Aid Effectiveness will be reviewed at the Third High Level Forum in Accra
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September 2008. There will be discussion around the need for political change in aid recipient
countries. There is recognition of the need for donor countries to engage with countries’ policy
debates and the institutions and entities which underlie deficits in countries own infrastructures and
growth. These Principles cannot be treated as totally separate from trade and investment policy
and practice. Stakeholders need to be able to trust that conditions for aid will be at least consistent
with conditions for trade and investment. Similarly, Australia cannot credibly have a gendered
approach to aid but ignore this aspect of frade and investment.

Criticism of WTO'’s past exclusion of human development aspects of negotiations reflects this
concern for the stakeholders in partner countries. There is an important role for Australia to act as
a trade and/or investment partner as a developed country which is consistent in its approaches and
which recognises the rights of partners in ways which are economically, politically and
democratically appropriate to its partners in other regions. Recognising the human development
aspect in the DOHA rounds is an important step.

This requires continued recognition that it is in Australia’s — and its partners’ — interest to
demonstrate commitment to human development even when there would appear to be a focus
primarily on trade or investment. There must be awareness of the real costs involved in trade and
investment practices: the cost to a population’s health and safety, the cost to a country's
infrastructure and public services, the cost to long term sustainable environment.

It must be recognised that there are (at least) two aspects of measuring trade and investment:

e Performance requirements (local content, local manufacturing, export performance and
technology transfer). This includes how trade and investment contributes to a country’s
development and meets its policy goals.

e {nvestment incentives such as loans and tax rebates.

In many cases, foreign investment has not fulfilled human development potential: there has been a
lack of productivity spill over into other areas as a result of foreign investment; technology transfer
is the exception rather than the rule. The volume of foreign direct investment has been deemed
less important to its success than the degree to which it has been integrated with a country’s
national development plans.

The Integrated Framework for Trade Related Technical Assistance for the Least Developed
Countries (LDCs) has two major objectives: to mainstream trade into LDCs’ national development
plans and poverty reduction; to assist in coordinated delivery of trade related technical assistance
in response to needs identified by LDCs. This is supported by, among others, WTO. It gives some
lead as to how trade and investment needs to be approached.

The approach must always be based on recognition of the interdependence of human
development, human security, economic growth and trade, regional and national security.

a) Trade unions such as those working in public services are experienced in working in related
sectors within the labour market and in processes which allow for — encourage — informed
debate and participation. If trade and investment are to have mutually sustainable benefits,
stakeholders must be involved in related decisions and policy and practice.

Response: Commitment to informed and skilled stakeholder participation in policy and
decision making — with related requirements for processes which develop and enable such
participation.

Response: Commitment to trade and investment schemes which consider the long term
impact on partner stakeholders.



b)

¢

d)

Public services are an essential part of trade and investment, providing the communal and
societal infrastructure to support business, entrepreneurship, development of transport,
waste facilities, health services etc necessary to underpin transactions and engagements.
There is a need to ensure effective social dialogue so that all key stakehoiders in the use
and provision of public services are enabled to participate effectively in decision and policy
making regarding those services. This will not happen by accident. Organizations such as
trade unions are well placed to enable the participation of members as providers — and
users — of public services. Informed support and recognition of unions and other similar
agencies will provide for the underpinning increase in informed and skilled participation of
key stakeholders in economic and social policy. Democratic rights of stakeholders —
particularly labour — must be protected. The rights of local communities to public services
must be protected — particularly when there is any potential for competition between
business and local consumer.

Response: Support and engagement of trade unions and other relevant groups within civil
society when trade and investment agreements are planned and/or implemented.

Any trade and investment agreements need 1o require social policy support to achieve
effective input by and for those likely to be impacted, whether positively or negatively, by
development of public infrastructure and public services, resulting from or required for trade
and investment. This will need to include policy and practices adequately funded and
resourced in areas of vocational and workplace education and training, related business
developments (transport, equipment supply and repair etc) and access to processes which
enable participation. The frameworks for such development must be cognisant of the
existing cultural and national frameworks of each nation. There is often a failure to
recognise the potential and expertise of traditional community governance models. Local
labour, women’s and environmental organisations are also often overlooked in the
development or review of policy and practices in service delivery.

There is a need for diverse and industry appropriate vocational and workplace education
and training systems. This needs to support ongoing development of local trainers and
training facilities as well as a wide range of training and skill development programs across
all industry competencies, to recognised objective standards incorporating safety,
sustainability and productivity issues. This will need to recognise existing indigenous and
community economic, financial and education capacities. It is imperative that women have
equitable access to training and workplace education.

Response: Work with the submitting trade unions and their partners to provide exchanges
of best practice and vocational training and skill and capacity building among all levels of
management and workers in public service provision

Response: ensure that trade and investment agreements require appropriate allocation of
resources and opportunities for vocational and industry related training and education.

Response: demonstrate and demand awareness of the role of women in industry and
related areas of society — and of the rights of women to contribute in trade and investment
policy and practices.

Adequate communications will be needed between Australia and multi-levels within trade
and investment partner countries - between all levels within states: national and local.
Again, trade unions are experienced in structures which engage across the tiers of decision
and policy making and are well placed as communication channels.

Response: Ensuring that consultation and negotiation for trade and investment are
designed so that all tiers of the community are informed and engaged appropriately.






