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THE PARLIAMENT OF THE COMMONWEALTH OF AUSTRALIA,
CANBERRA.

VOTES AND PROCEEDINGS
OF THE

HOUSE OF REPRESENTATIVES
No. 20.

THURSDAY, 9TH SEPTEMBER, 1937.

1. The ]House met, at cloven o'clock a.m., pursuant to adjournment.-Mr. Speaker (the Honorable
(. J. Bell) took the Chair, and read Prayers.

2. MINISTERIAL STATE.MENT---BUSINESS OF THE lHOuSE.--Mr. Lyons (Prime Minister), by leave, made a
Ministerial Statement informing the House of the Business with which the Government proposed
to proceed during the present Session.

Mr. Curtin (Leader of the Opposition), by leave, also made a Statement with reference to the matter.
Mr. Lyons, by leave, made a further Statement on the subject.

3. MINISTERIAL STATEMENT -CORIONATION MEDALS.-Mr. Lyons (Prime Minister), by leave, made a
Ministerial Statement with respect to the awarding of Coronation Medals to former Members of the
Commonwealth Parliament.

4. PAPErs.- --The following Paper was presented, by command of His Excellency the Governor-General-
High Commissioner for Australia in London-Report for 1936.

Ordered to lie on the Table.
The following Papers were presented, pursuant to Statute-

Census and Statistics Act-Regulations Amended-Statutory Rules 1937, No. 95.
Invalid and Old-age Pensions Act-Statement for year 1936-37.
National Debt Sinking Fund Act-National Debt Commission-Fourteenth Annual Report, for

year 1936-37.
Post and Telegraph Act-Regulations Amended-Statutory Rules 1937, No. 86.

5. REPATRvrTION FUND (BAILLIEU GIFr) BILL.-Mr. Menzies (Attorney-General), pursuant to leave
given on the 8th instant, brought up a Bill intituled "A Billfor an Act to vary the Trusts upon which
the Baillieu Gift to the Australian Soldiers' Repatriation Fund is held, to provide for the Distribution
of that Gift, and for other.purposes ", and moved, That it be now read a first time.

Question--put and passed.-Bill read a first time.
Mr. Menzies moved, by leave, That the second reading be made an Order of the Day for a later hour

this day.
Question-put and passed.

6. SUSPENSION OF STANDING ORDER NO. 70.-Mr. Lyons (Prime Minister) moved, pursuant to notice,
That Standing Order No. 70 (eleven o'clock rule) be suspended until the end of this Session.

:Debate ensued.
Question-put.
The House divided (The Speaker, Mr. Bell, in the Chair)-

Ayes, 37. Noes, 25.

Mr. A. G. Cameron Mr. McEwen Mr. Baker Mr. Lazzarini
Sir Donald Camiron iMr. Menzies Mr. Barnard Mr. G.. W. Mahoney
Mr. Casey MrI. Nairn Mr. Beasley Mr. Makin
NIMr. Fadden Mr. Nock Mr. Blackburn Mr. Martens

Mr. J. V. Fairbairn Mr. Earle Pago Mr. Brennan Mr. William Riordan
Mr. ,Josiah Francis Sir Archdale Parkhill Mr. Clark Mr. Ros.evear
Sir Henry Gullett Mr. Thomas Paterson Mr. Curtin Mr. Scullin
Mr. E. F. Harrison Mr. Perkins -Mr. Drakefo'rd fMr. Ward
Mr. E. J. Iarrison Mr. Price Mr. Forde Mr. D. 0. Watkins
Mr. Hawker Mr. Prowse Mr. Frost
MrH. Holt Mr. Scholfield Mr. Garden
Mr. Hughes Mr. Stacey Mr. Albert Green Tellers:
Mr. Hunter Sir Frederick Stewart Mr. Holloway Mr. Gander
Mr. Hutchinson Mr. Street Mr. James Mr. George Lawson
Mr. Jennings Mr. White
Mr. Lane
Mr. John Lawson Tellers:
Mr'. Lyons
Sir Charles Marr Mr. Gardner
Mr. McBride Mr. Thompson

And so it was resolved in the affirmative.
F.2975.
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7. CUSTOMS TARIFF VALIDATION BILL (1937).-Mr. White (Minister for Trade and Customs) moved,
pursuant to notice, That he have leave to bring in a Bill for an Act to provide for the Validation
of Collections of Duties of Customs under Customs Tariff Proposals.

Question-put and passed.
Mr. White then brought up the Bill accordingly, and moved, That it be now read a first time.
Question-put and passed.-Bill read a first time.
Mr. White moved, by leave, That the second reading be made an Order of the Day for a later hour this

day.
Question-put and passed.

8. CUSTOMS TARIFF (EXCHANGE ADJUSTMENT) VALIDATION BILL (1937).-Mr. White (Minister for Trade

and Customs) moved, pursuant to notice, That he have leave to bring in a Bill for an Act to provide
for the Validation of Adjustments in Duties of Customs under Customs Tariff (Exchange Adjustment)
Proposals.

Question-put and passed.
Mr. White then brought up the Bill accordingly, and moved, That it be now read a first time.
Question-put and passed.-Bill read a first time.
Mr. White moved, by leave, That the second reading be made an Order of the Day for a later hour this

day.
Question-put and passed.

9. CUSTOMS TARIFF (CANADIAN PREFERENCE) VALIDATION BILL (1937).-Mr. White (Minister for Trade

and Customs) moved, pursuant to notice, That he have.leave to bring in a Bill for an Act to provide
for the Validation of Collections of Duties of Customs under Customs Tariff (Canadian Preference)
Proposals.

Question-put and passed.
Mr. White then brought up the Bill accordingly, and moved, That it be now read a first time.
Question-put and passed.-Bill read a first time.
Mr. White moved, by leave, That the second reading be made an Order of the Day for a later hour this

day.
Question-put and passed.

10. EXCISE TARIFF VALIDATION BILL (1937).-Mr. White (Minister for Trade and Customs) moved,
pursuant to notice, That he have leave to bring in a Bill for an Act to provide for the Validation
of Collections of Duties of Excise under Excise Tariff Proposals.

Question-put and passed.
Mr. White then brought up the Bill accordingly, and moved, That it be now read a first time.
Question-put and passed.-Bill read a first time.
Mr. White moved, by leave, That the second reading be made an Order of the Day for a later hour

this day.
Question-put and passed.

11. WAYS AND MEANS [" GRIEVANCE DAY "].-Pursuant to the provisions of Standing Order No. 241,
the Order of the Day having been read for going into the Committee of Ways and Means-

Question proposed-That Mr. Speaker do now leave the Chair.
Debate ensued.
Sir Archdale Parkhill (Minister for Defence) moved, That the debate be now adjourned.
Question-That the debate be now adjourned-put.
The House divided (The Speaker, Mr. Bell, in the Chair)-

Ayes, 32. Noes, 24.

Mr. A. G. Cameron Mr. McBride Mr. Baker Mr. Lazzarini
Sir Donald Cameron Mr. McEwen Mr. Barnard Mr. G. W. Mahoney
Mr. Casey Mr. Menzies Mr. Beasley Mr. Makin
Mr. Bernard Corser Ar. Nairn Mr. Blackburn Mr. Martens
Mr. Fadden Mr. Earle Page Mr. Brennan Mr. William Riordan
Mr. J. V. Fairbairn Sir Archdale Parkhill Mr. Clark Mr. Rosevear
Sir Henry Gullett Mr. Thomas Paterson Mr. Drakeford Mr. Scullin
Mr. E. F. Harrison Mr. Perkins Mr. Forde Mr. Ward
Mr. E. J. Harrison Mr. Prowse Mr. Frost Mr. D. 0. Watkins
Mr. Hawker Mr. Scholfield Mr. Garden
Mr. Holt Mr. Stacey Mr. Albert Green Tellers:

Mr. Hughes Sir Frederick Stewart Mr. Holloway Mr. Gander
Mr. Hunter Mr. Street Mr. James Mr. George Lawson

Mr. Jennings Te
Mr. Lane Teers
Mr. John Lawson Mr. Gardner
Sir Charles Marr Mr. Thompson

And so it was resolved in the affirmative.

Resolved-That the House'will, at a later hour this day, resolve itself into the said Committee.
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12. SUPI'LY--ESTIMATES-ADDITIONS, NEw WORKS, BUILDINGS, ETC., 1937-38.-The House, according
to Order, resolved itself into the Committee of Supply.

(In the Committee.)
ADDITIONS, NEW WORKS, BUILDINGS, ETC., 1937-38.

Vote-" Postmaster-General's Department, £2,250,000 "-debated and agreed to.
Vote-" Part III.-Territories of the Commonwealth, £635,000 "-debated and agreed to.
Mr. Casey (Treasurer) moved, That there be granted to His Majesty to the service of the year 1937-38,

for the purposes of Additions, New Works, Buildings, &c., a sum not exceeding £3,721,000.
Question-put and passed.
Resolution to be reported, and leave asked to sit again.

'ihe House resumed ; Mr. Prowse reported accordingly.
Resolved-That the House will, at a later hour this day, again resolve itself into the said Committee.

13. SUSPENSION OF STANDING ORDERS.-Mr. Casey (Treasurer) moved, pursuant to contingent notice,
That the Standing Orders be suspended, to enable the remaining stages to be passed without delay.

Question --put and passed.

14. Sum'Lx RESOLUTION.-The Resolution reported from the Committee of Supply was read, and, on the
motion of Mr. Casey (Treasurer), was adopted by the House.

15. WAYS AND MEANS RESOLUTION-ESTIMATES-ADDITIONS, NEW WORKS, BUILDINGS, ETC., 1937-38.-
The House, according to Order, resolved itself into the Committee of Ways and Means.

(In the Committee.)
ADDITIONS, NEW WORKS, BUILDINGS, ETC., 1937-38.

Mr. Casoy (Treasurer) moved, That, towards making good the Supply granted to His Majesty for
Additions, New Works, Buildings, &c., for the year 1937-38, there be granted out of the Consolidated
Revenue Fund a sum not exceeding £3,721,000.

Question--put and passed.
Resolution to be reported, and leave asked to sit again.

The -louse resumed ; Mr. Prowse reported accordingly.
Resolved-That the House will, at a later hour this day, again resolve itself into the said Committee.
The Resolution reported from the Committee was read, and, on the motion of Mr. Casey, was adopted

by the House.
Ordered-That Mr. Casey and Mr. Thomas Paterson do prepare and bring in a Bill to carry out the

foregoing Resolution.

16. APPROPRIATION (WORKS AND BUILDINGS) BILL 1937-38.-Mr. Casey (Treasurer) then brought up a
Bill intituled "A Bill for an Act to grant and apply a sum out of the Consolidated Revenue Fund for
the service of the year ending the thirtieth day of June One thousand nine hundred and thirty-eight for
the purposes of Additions, New Works, Buildings, &c., and to appropriate such sum ", and moved,
That it be now read a first time.

Question-put and passed.-Bill read a first time.
Mr. Casey moved, That the Bill be now read a second time.
Question-put and passed.-Bill read a second time.
Mr. Speaker left the Chair, and the House resolved itself into a Committee of the Whole.

(In the Committee.)
Bill, by leave, taken as a whole, and agreed to.
Bill to be reported without amendment.

The House resumed ; Mr. Prowse reported accordingly.
On the motion of Mr. Casey, the House adopted the Report, and the Bill was read a third time.

17. MESSAGE FROM THE GOVERNOR-GENERAL.-ASSENT TO BILL.-The following Message from His
Excellency the Governor-General was received, and was read by Mr. Speaker:-

GOWRIE,
Governor-General. Message No. 22.

A Proposed Law intituled " Supply Act (No. 2) 1937-38 " as finally passed by the Senate and
the House of Representatives of the Commonwealth, having been presented to the Governor-General
for the Royal Assent, His Excellency has, in the name and on behalf of His Majesty, assented to the
said Law.

Government House,
Canberra, 9th September, 1934.
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18.. WAYS AND MEANS-INCOME TAX.-The House, according to Order, again resolved itself into the
Committee of Ways and Means.

(In the Comm2ittee.)
Mr. Casey (Treasurer) moved-

1. That a tax be imposed upon incomes at the following rates :-

Division A.-Rate of Tax in Respect of Taxable Income Derived from Personal Exertion.
For the purposes of this Division- T = taxable income in pounds.
If the taxable income does not exceed £6,900, the rate of

tax for every pound of taxable income shall be .. 76.5 , T
100 160 ence

If the taxable income exceeds £6,900, the rate of tax for
every pound of taxable income up to and including
£6,900 shall be ..

and
the rate of tax for every pound of taxable income in

76.5 6,001
10 - i3+ O90pence.t 160

excess of £6,900 shall be .. .. .. 68.85 pence.
Division B.-Rate of Tax in Respect of Taxable Income Derived from Property.

For the purposes of this Division- T = taxable income in pounds.
T£ L.^- !. ... 1- ^ .. .....- . . - ... .1-- - P i at_- _ ± _
If thlIe itaxauble inCOmle UOes n exceedu oU5, t e rate

of tax for every pound of taxable income shall be

If the taxable income exceeds £500 but does not
exceed £1,500, the rate of tax for every pound of
taxable income shall be

If the taxable income exceeds £1,500 but does not
exceed £3,700, the rate of tax for every pound of
taxable income shall be

If the taxable income exceeds £3,700, the rate of tax
for every pound of taxable income up to and includ-
ing £3,700 shall be ..

and
the rate of tax for every pound of taxable income
in excess of £3,700 shall be ..

90 3 + T ence103 100

0 TX 1 pence.
100 1,000

90 T × 23 1
10--"4 + 2,ooo penco

90 I 4 3,700 x 23 pence.

81 pence.

Division C.-Rates of Tax in Respect of Taxable Income Derived Partly from Personal
Exertion and Partly fiom Property.

(a) For every pound of taxable income derived from personal exertion, the rate
of tax shall be ascertained by dividing the total amount of the tax that would be payable
under Division A if the total taxable income of the taxpayer were derived exclusively
from personal exertion, by the amount of the total taxable income.

(b) For every pound of taxable income derived from property, the rate of tax shall
be ascertained by dividing the total amount of the tax that would be payable under
Division B if the total taxable income of the taxpayer were derived exclusively from
property, by the amount of the total taxable income.

Division D.-Rates of Tax by reference to an Average Income.
(a) For every pound of the taxable income derived from personal exertion by a

taxpayer to whose income Division 16 of Part III. of the Income Tax Assessment
Act 1936-1937 is applied, the rate of tax shall be ascertained by dividing the tax that
would be payable under Division A upon a taxable income from personal exertion
equal to his average income, by that average income.

(b) For every pound of taxable income derived by him from property the rate of
tax shall be ascertained by dividing the tax that would be payable under Division B
upon a taxable income from property equal to his average income, by that average
income.

Division E.-Rate of Tax by reference to a Notional Income.

(a) For every pound of the actual taxable income from personal exertion of a tax-
payer deriving a notional income, as specified by sub-section (1.) of section eighty-six of
the Income Tax Assessment Act 1936-1937, the rate of tax shall be the amount obtained
by dividing the tax that would be payable under Division A upon a taxable income
from personal exertion equal to his notional income, by that notional income.

(b) For every pound of the actual taxable income from property of a taxpayer
deriving a notional income, as specified by sub-section (1.) of section eighty-six of the
Income Tax Assessment Act 1936-1937, the rate of tax shall be the amount obtained by
dividing the tax that would be payable under Division B upon a taxable income from
property equal to his notional income, by that notional income.
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Division F.- --Tax payable where amount would otherwvise be less thtan Ten iShilligs.
Notwithstanding anything contained in the last five preceding Divisions, where

the amount of income tax which a person wyould, apart from this Division, be liable to
pay is less than Ten shillings, the income tax payable by that person shall be Tenl shillings.

Division G.-Rates of Tax Payable by a Trustee.

For every pound of the taxable income in respect of which a trustee is liable, pursuant
to either section ninety-eight or section ninety-nine of the Iucome Tax Assessment Act
1936 -1937, to be assessed and to pay tax the rate of tax shall be the rate which would be
payable under Division A, B, C, D or E as the case requires, if one individual were
liable to be assessed and to pay tax on that taxable income.

Division 1.--Rates of Tax Payable by a Company.
(a) Subject to the last preceding Division, for every pound of thle taxable inicomle

of a 6oinpany the rate of tax shall be One shilling.
(b) For every pound of interest in respect of which a company is liable, pursulant

to sub-section (1.) of section one hundred and twenty-five of the Inicome Tax Assessment
Act 1936.-1937 to pay income tax, the rate of tax shall be One shilling.

2. That tax in accordance with the foregoing provisions of this resolution shall be levied
anid paid for the financial year beginning onl the first clay of July, One thousand inei hundred and
thirty-seven.

3. That the foregoing provisions of this resolution shall also apply to all assessments
for financial years subsequent to that beginning on the first day of July, One thousand
nine hundred and thirty-seven made prior to the passing of the Act for the levying and payment of
income tax for the financial year beginning onl the first day of Juily, One thousand nine hundred
and thirty-eight.

lDehate enisued.
Questioal - pu)It and paissed.
liv{es lu tiou to lie reported., a i( lecave asked toa sit ait'giln.

Tlhe fouso resumedI( ; Mr. ~rowvse reported acordiNg13%
Resolved That the Iou01SO will, ait a1 later hour11 this dlay, aigainl resolIve itsel fiinto the sa i(I CoilI ittee.
Mr. Casey movedl, pursuant to continigent, notice, That the Stain~itg Orders he suspiended, to enable

tho remnaining stages to lie passed without ilelay.
Question -put and passed.
The Resolution reported from the Commuittee was read, anid, Onl the ituitioln of Mr. (aseY, was intoptedl

by the. Ilouse.
O)lered -That Mr. Casoy and. Mr. -Meuzics do( prepare andL bringo ii ill to1 1 J( carry-N ot, tile, fo ,rgit

.Hesollitiioul

119. [N'non ii, 1',\x Bmri, ( 1937).-Mr. Casey (eaur)thenl brought~ It a) 1 Bill itiiuledl "A Bill for an Act
toi ilpJos0 a lox upon Intcomes '', t ri(l moved, That it be nlow re d a firist tillio.

Questionl -puit and~l passL.-Bill rend aI fir'st tit110.
Mr. Casey moved, TChat the Bill be now reac ta second tiltie.
Question -put and passed-Bill read at second time.
Mr.. Speaker le ft the Chair, and~l thle lfe use resolIvedl itself iii to a. (out unlit tce of the \Vl i

(In t/ic Commnittee.)

Bill, by leave, taken as at whtole, end agreed to, a~fterK debate.
B ill to be. rope rte. wi tlo lit ali edil toen t.

Tlhc [louse resumed; Mr. . riwse reported accordingly.
Onl the, motiont of Mr. Casey, the I'louso adopted the Reptort, and tho, 13i11 was read,. a ttint tiutme.

20.l sIPMoN t,\ Er OF ORDPER OF THE DV.lh -Ordered--Trhat Order oif. the Day No. 8", Gove I'llutteultV
Business, he postponed until a later hour this day.

21. POST OFFIoCE \Votis .13 n1 .- The Order of the DayI) havinig been read for the resuption of thle debate
out the question, That the B3ill be now read a second time-

De )bate resn mned.
Questimi ---put and passed.--B1ill read a, second time.
Mr. Speaker left thle Chair, aItil e 11o1se resolved itself inlto at Coinuiittee of t Whole.

(in6 the Committee.)
k~ill, b y leave, ta keni as at whole, and agreed to.
I1 'ill to lbe repo(trted w~i thotut aimen ii itt.

'I'lte House restottedl Mr. V.rowsc repiorted accordingly' .
Onl file uttotioti of Mr. Casey (Tre.-asurer), the House adoptetl the Report, and (thme Standing Orders

havinig preicously bieen suispenldedl, see pagre 96), the Bill wvas rend at third time.

22. Osiuou~E''(F ORuu'mS ci mE lAY--Ordlered---hat Orders of the Day Nos. 5 to 10, Goveriunt
I-ttsiness, 1)e, 1 tstpenetl unttil at later hour this daty.

F.29715.- -2
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23. NATIONAl. OIL 1PROPRIETAR-Y LnAIITED AGREEMENT BILL.- -The OrdOr Of the D~ay having been read
for the resuimption of the debate on tlie question, That tile Bill be now read a second timie-

Debate resumed.
Mr. John Lawson moved, That the deba~te be nowv adjournied.
Question-That the debate be now adjourned-put and passed.
Orderec-That the resumlption of the debate 1)e made an Order of the Day fur the next sittiing.

2M. AIDJ.OURNr,1NT.-Sir Archdale Parkhill (Minister for Defence) moved, That the 1-otise do now adjouryn.
IDebatc ensued.

* Qtiestion-put and passed.

And then the House, at seven Iinites to eleven o'clock p.in., adjouned ntil to-inprrow at half-past ton
o 'clock nm

MEA111RS PnIREN.-All Members were present (at :iomec timec during the sitting) except-Mr. Thomlas
Collins, Mr. Fisken, Mr. Roland Green, Mr. Gregorv, Mr. W. Maloney, Mr. McCall, Mr. McClelland,
Mr. Mulcahy, and Mr. Scully.

F.C. G"REENw,
Clerk of the Hlouse of JReresentatives.

BY .\ihl,ri L ~ 1'. ;!JOHNSTON. CoiIoitii ea:ith (Guveriiecit J'riiiter, caitbelii:1.


