

















25 If the allocation on the Goulburn system is low enough, there may not be sufficient
water in the Goulburn IVT Account to allow ‘back-trade’ of Melbourne’s full Murray
system entitlement. This constraint could be overcome with the construction of the
Murray-Goulburn Interconnector.



Attachment A: Entitlements Framework Background

Existing Bulk Entitlements in the Goulburn-Murray Irrigation District

Goulburn-Murray Water (G-MW) holds BEs on the Goulburn and Murray systems,
namely:
»  Bulk Entitlement (Eildon — Goulburn Weir) Conversion Order 1995; and
»  Bulk Entitlement (River Murray — Goulburn-Murray Water) Conversion Order
2000.

Under these BEs, G-MW is required to supply primary entitlement holders. On the
Goulburn system, G-MW must supply water share holders, domestic and stock schemes,
and regional towns. On the Murray system, G-MW must supply water share holders.
Restriction rules apply when there is insufficient water to supply all primary entitlements.

Existing Entitlements to Losses in the Goulburn-Murray Irrigation District

A variety of losses are incurred when G-MW delivers water to primary entitlements. Under
its Murray BE, G-MW has a specific allowance for distribution losses. However, under G-
MW’s Goulburn BE, distribution losses are not specifically identified. Instead, the BE
states both G-MW’s entitlement to take water from the Goulburn River and its obligation to
supply a number of primary entitlements. The difference between these represents the
losses in the system plus water stored in the system.

The losses which will be recovered under the FBMP will need to be transferred from G-
MW’s relevant BE to new BEs established for Melbourne. This process would be
analogous to the established process for transferring loss savings from G-MW to the
environment under the Living Murray and Snowy Initiatives.

Existing Urban Entitlements on the Goulburn System

CW and GVW hold BEs on the Goulburn system under which they supply regional towns.
These entitlements have a very high reliability of 99% and reliability is independent of both
seasonal allocations and G-MW’s system operations. Instead, reliability is linked to the 24
month inflow volume to Lake Eildon which is exceeded 99% of the time. If the actual
inflow over the preceding 24 months is less than the trigger, CW’s and GVW’s
entitlements are restricted proportionately. The inflow trigger is revised every five years to
ensure 99% reliability is maintained.

Existing Urban Entitlements on the Murray System

The urban water authorities on the Murray system hold BEs for the purposes of supplying
regional towns from the River Murray. These BEs have the same reliability as high-
reliability water shares held by irrigators and are therefore subject to seasonal allocations.

Existing Melbourne Bulk Entitlements

The three Melbourne retail authorities (Yarra Valley Water, City West Water and South
East Water) hold BEs covering the Yarra, Thomson and Goulburn basins. There are nine
BEs, one for each authority in each basin. The BEs in the Goulburn basin are for the
Silver/Wallaby Creeks which divert water across the divide into Toorourong and Yan Yean
Reservoirs.




These are source entitlements and each retail authority’s BE is an unspecified share of the
total inflow and storage capacity of the Melbourne supply system. The retail authorities are
required to jointly manage their capacity shares as a pooled resource. The Bulk Entitlement
Management Committee has been established to manage the BEs on behalf of the three

retail authorities.






