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24th December 1920.

SEIPRUILDING CrHTRACT

INT RIN REPORT

To His ixcellenoy the Ripht ¥onorable Henry William, Iaron
Forster of Lepe, a Lember of Hius Majesty's Uost Homorable
Privy Council, Knipht Grand Cross of the Most Listinguished
Order of Baint Kichael and uvaint Georpe, Governor-Gencral
and Commander=in-Chief of the Commonwealth of Australia,

it please your kxcellency,

In pursuance of a resclution pansed by the House nf
Representatives dated 2Yth Octobar as follows :=

SHIPBUIL : ING CONTRACT OF MEBSSRS KIDIAY AMY YAYOH « ROUFEERNCH

TO_PUBLIC_'JORKS COMIITT S

Ur, Hurhes, by leave, made a statement to the Nouze on the
subject of a ahipbulidim: contract between the Commonwealth
Government and Lesors. Kidman & layoh, and moved, That the
following matter be referred to the Parliamentary standine
Committee on Public Works for inventipation and report =
The advisability of cemplying with the request of vessra.
Kidman & NMayoh to be relieved of the obliration to comw
plete the contract entored into by them on the 4th Aupust
1919, to build two wooden vessels for the Commonwealth, aind
the conditions upon which such relief, if deemed advisable,
should be rranted, und that the Cemmitiee be authorised to
proceed with its investipations whilst the House is sitting.

and of further resolution passed by the House of Keprosentatives

on

the 26th lovember, 1920, in the fellowing terms :=

PUBLIC WORKGS COLRRITTHE -~ PrulIsSION TO
PRESGUT INTHRIM FEPORT T0_GOVIRHOR=(GEN RAL

Ur, Grerory moved, pursuant to notice, That the Parliamentary
Standins Committee on Public Works have leave to centinue,

during recess, its investigations into thematter of the shipw
building contract of Messrs. Kidmon & Mayoh referred to it on

the 29th day of October, 1920, and to present an Interim Report

to the Governor~Genaral,

I have the honor to present an interim report as follows :=

In view of the shortage of shipping existing as theresult

of enemy action, the Commonwealth Government in 1918, entered inte
contracts/
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contracts with seversl firms in Australia for the building of wooden
qhips. Amongst these firms wss that of Xidman snd Meyoh, who, on the
6:th July, 1918, entered into a contract with the Commonwealth Govern-
ment to construct six wooden vessels of a dead welght espacity of
sbout 2,600 tons each.

. Following upon the large amount of shipping released as the
result of the signing of the Amistice the need foxr the ships was not
s0 great e8 during the waxr period, a;xd the Commonwealth Government
decided to.cancel the wooden ship building contrscts. LlLessrs Kidmen
snd ¥ayoh had, however, made considerable propress with one ship and
fair propress with snother ship snd, on the 4th August, 1919, at the
request of Kidman end Mayoh, 2 further agreement was entered into with
that fixm to complete these two psrtially gonstructed vessals of g
desdweight capacity of approximately 2,600 tons 8t a cont of £26 per
ton,

One of the conditions of the contract was:-

"Phat the contractors shall construct snd build such
vaessels in sll respects to Lloyds highesi cless under specisl
survey snd to meet the requirements of the Navigatlon Acts,
and delivery of any vessel shall not be tendered or asccept~-
ed until Lloyds snd Navigation authorities cortificates have
been delivered to the Commonwealth certifying that the ves-
pels conform with Lloyds hiphest stsndard snd the reguire~
ments of the Navigation Acts.

In April 1920, one of the vessels (the "Braeside") was
lsunched, but subsequent exsmination showed that, though designed
for a straight keel she had hogged to the extent of about 23 inches =
that is to say if she were placed on a flat surface her stem and
stern would be touching that surface but the ceantre of the keel would
be about 23 inches above the surface. Jhen it was discovered that :
the vessel had hogged to thia extent she was placed in dock, let down ‘
on sn even keel, and an effort made to strengthen her, On reflomt~
ing, however, it wes discovered that the hog hed not meterislly
diminished, and in consequence of this snd the Ffaot that certain of

the fastenings were not in scoordsnce with Lloyds Rules, the Aust-

relian representative of Lloyds Registry, London, refused to grsnt

the ship a {irst class classification.
The Contractors, at this stege, expressed a desire to be

/relieved/



\,} relleved of thelr contract and supggested that, to avold the possie
. bility of,expensive lepnl or arbitration proceedings, the matter be
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refierred to the Parliamentory Standing Committee on Public Works
i‘or‘ investigation and report and agreed to abide by the Committee's
deéiaion,

COLTAITTARY S INVIST IGAT IOXS,

The Committee visited Sydney, inspected on several occassions
both the vessel which has been launched (The "Brueside") and the
vessel still on the stocks (The "Burnside"), took evicence at
lenpth 1:rom the cantractora,. fron;of:t‘icera of the Commonvealth Ship
Construction Branch, the loeal represcntutive of Lloyds Repistry,
geveral employees of the (.'ior';t?mctors, ctc.,’g.nd generally make thems
selves familiar with the coniract egrecment, plans und specificotions
method of construotion, ete. In addition the Comittee aowunt
and obtained the expert assistonce of Ur, R, Ferquhar, a Yember of
the Institute of Raval Architoets, and ot present General lunager of
Walkers Limiteq, Maryborouph, Queensland,

4 recent inspection of the "Braeside" in dock has shown that
the hog has increased to 29 inches,.

After n careful consideration of the swhole of the eviuence,
the Committee is satisficd that the shlps have not been constructed
in conformnity with approved plons and specifications and Lloyds Rulaa‘
as provided in the Agreement, Furt'her, that there nave been such
serious departures from Lioyds Rules and fromthe plrns and gpecifica-
tions that tuc ships are not seaworthy, In the opinion of the
Committee it is doubtful even with the expenditure of cn unwarrante
avle sum of money that the vesgels can be made seaworthy nnd for i
these reasons it is thought that under no circumstances should the

ships be taken over by the Commonwealth,

After careful consideration of the reference submitted to it, '

|

|
the Committee therefsre recommends that the requent of the Contractorl“
be not complisq with,

(56D) . GREGORY.

Tranamitted to the Prime Minister Chalrnan. |

(sgd-) Forstor,

Governor-General.
31at December, 1920, é-_-——«'
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THIJ PARLIAMENT OF THE COMMONWEALTH 0F AUSTRALIA

INTERIM REEORT /
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PARLIANMENTARY STANDING COMAITTEE ON PUBLIC ‘VORKS

upon the :
SHIPBUILDING CONTRACT i

of Messrs, Xidman and Mayoh.

Dresented fé_w'dered b,-il—-ﬂw—b to be priulcd,_b ° af"w’, 192/,
. ) k
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e sopless apprenlmate cost ol printing and publishing,
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MES ‘ ) o FOR THE
CONSTEUOTION OF WOOPEN VESSELS FOR THE QOMMOXWEAIT He

\ During the resess, sn Interim Report was
furnished to His Exoellency the Governor-Gererel by the
Parlismentary Standing Committes on Public Vorks, in
connection with their enquiry into the Xidmen and Mayoh
Shipbullding Contract.

In view of the very definite findings of t10
Committee, steps heve been taken by the Govermment to
recover from the comtrsotors the smounts paid to them
in respect of the seid contraot.

I now lay the Report on the table of the House,
and beg to move that it be printed,




