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The Chairman— Houseof Representatives
StandingCommitteeon Legal Affairs
BronwynBishop
ParliamentHouse
Canberra, ACT

DearMadam

I wishto drawto yourattentionmy fearsof theconsequencesof theproposedlegislativechangesto the
BankruptcyAct on my personalposition. A positionwhich I believewouldnotbeuncommonin small
to mediumsizedbusiness.

My family businessis in manufacturingandemploysabout200 people. I havebeeninvolved for about
fifty five yearsandaboutthirty yearsago,becauseof alife threateningillness,andwith four children
underten,wasadvisedto structuremy affairs into a family trustwhich now controlsall of my personal
wealth.

I believethat the legislativeamendmentsproposedaimedcorrectlyattheN.S.W.Barristersdeclaring
themselvesbankruptto escapeIncomeTax, andthedeplorablebehaviourof OneTel andH.I.H.
Directorsmayhaveextendedapplicationto peoplesuchasmyselfandvirtually removethe conceptof
limited liability andpreservationof privateassets.

In themanufacturingbusinessovertimehugecontingentliabilities for redundancypayhavebuilt up by
theaggressiveTradeUnion demandsandmanyownershaveboughtindustrialpeaceby signingup to
largeentitlementswhich will resultin bankruptcyandthetriggeringof theproposedamendmentsand
recourseby theex-employees(now creditors)to thepersonalassetsof the ex-employer(nowthe
bankrupt).

The TradeUnion powerin EBA negotiationsis greatly increasedas employerswill try to avoid
triggering the contingentliability of redundancyentitlementswhereastheUnionmemberis quite
happyto takea short-termlumpstunfromthe saleofboth thebusinessassetsandthepersonalassetsof
theproprietor.

I canonly askthatthis situationbeconsideredastheproposedamendmentscasttoo wide anet and
haveunintendedconsequenceson thousandsof Australianenterprises.

Yours faithfully


