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L- Guy Bailey
U 6/ 59 Sewell Street

LastFremantic
WA, 6158

SenatorBronwvn Bi shop
Chairperson
Houseof ReprteseutativesS. i’~ (. oimm ~iWc.U .e=aI ~L~U(‘~ n~ hi Ut iooal AiThirs
Parliament i-louse
Canberra ACT 26&()

Dear Senatc,r,

BANKRIJPTC ~LEGISL VB UN A:’v~ENDM~NT ~P~’~’1n V~ IDANCE & OThER
MEASURES) ~I 4L 200’..!

I wish to register my deepe in oncei-nthat the 1’tslntl\’e chregesreferredto above could
be enactedin a form represe4chLv the recent XpOSUrC Drr~ft.

I am 38 yearsof age. in Lu: iac.sa.s tin marioc fuel a acci havealwaystakenaprudent
and conservatucapproacl Ic he ca~d’~uzicf beth mw hasims~:careerand tny personal
financial position.

Your proposed lep.,isi.ative changeseffectively lift lhe ccqca~.aveveiL Clause 49 of the
Exposure Draft EM states. ... v/nw asseiprowr’tior (WI nc~cmeais(:re not uncommonthe
Governmentconsidersthca ~he3siYouidnot coo/mae.7

There is absolutr4y no doci tiat the cornerstone of the private enterprisesystemis the
survival of the avaBarAht’~ e~ Hi ~iLd Babil.ity.

My understandingof the 1ev tha+ was to be considered.:ls that it was to be basedon the
joint taskIbrecreport“Use fDaukruptcy& harifly law’ ~oA void Tax

The draft of the proposed .iv~c~ on viei~ {:c ~ .)tl ;‘~ 2’v)~d~A1C;O and bra; the effect
of being retrospective I . in ‘‘ a ~I ~; ve~.s He reV L ‘asets of every person who
becomesbanL; kJl)t K~F ~ mwiser

‘1’he Attomney—Gemirial ha ~ ‘~‘ntIv tated ~b~draet+ssbaais ThouId haveinsurancecover
and thus the legi slr~Ajon ab d effect rhcma woivU oh LI of threeissues

1 Not evetyone 5 .~ p: aessie:nalpc.~see;the g. .‘~cd ~i.wcoversan.y personwho
becomesa han ag’ a i amp U tAuse ~ntusine&,smakh~ risks the sameas
eve~voTherhi . . ..

2 Insumarcr is n. 9 a v’ i~hle and eVifl it L. there~S no guaranteeit will
cover The ris!’ ‘ ‘i B ~ x;’vcB ai9c hera S also the issue of HIH
insrrarcethat ~ ‘a ~.‘ ~ia rl9 alt p.. ‘p1 ~; yb exi:osures.
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3 Mersi peoplewin; g: hankruvrio ‘raW. do so to averB tax — ‘those personsarein a
mirrorILy.

It is clear that no considerati’‘a has been given t.n toe ~edl~;v..!ngconsequencesof this
legislation.

> A personin businessWIt tas a “no kr’W: bairkrunwev”suchasdue to a baddebtor
inability to insure in V mg; penalisedMr U’virie~ :o Protect their assetsfor their
family.

~ Single peonlewoir I ‘n 110 rel;cf Ircan airy seizureordain’s as they have no other
parties’to consider~r•ur. rdship.

~ “Lone tan” iitiaai L ‘ oo Id Ice win ISUKLIOtC it; ‘doctors and other essential
professionalpersonswI o mayget sueci augafteran laselvencyeventhappensand
any assetsheld woa~d xc at risk, for exsn’xpt.c a. doctorcvno ts sued 10 plus years
aftera riegirgerincetrrt;:n; gLee.

~ Wrth recentcase ~.. taLl tics Per i’Lari—e’:A’ecuti to coretorsol companies,non—
resrdci’ri ([rectors farli ‘cut assetsw’oufd be at risk. This is likely to cause a
reduejionof invesir’ant 9 this eo’unr~y.

> Professionalsand basin sspeoplewhotakeKsk;, cnn l4’eI~v to reducetheirexposure
to visit and this wit ‘is’ a a direct impacton peoplewar.Uog to go into businessand
employpeople.‘fhis’~vi~r haveci ritreet impact on employmentandGE)?overtime.

> Banks -and other” tride ‘viii be forced ‘to tal.s~ fatherseemny to counteractthe
effect of the legkt’” hi which .x iii ‘eduet rehvt’~ If) unsecuredcreditors, thus
defeating‘tire alieneeoh1cc xc ot theproposeB lop’s tat in.

~ Peopleclose to lilt Kit K a wre joKe iweessto ~. held in relateil entities will
becomea burdenor; ‘‘c souTh ~ wr<y >s~er a I ‘o~deal systeri, as they will
neverrecoverfinat if ‘ ri monk ‘y Loom Iosirr- v( I I lung.

I support legislation that LVO ms tax a”’mcianec ‘rta r;ugh bankruptcy however it needs
safeguardsthat: -

~ Allow peoplewho 1. “cay’ ‘max’.: asset:’; in mx~ia’i rd er a if s’. “rid who beeornebankrupt,
to retain assetsthat Liv not been d.eiiteiate.i‘~ H> ertet JUST f~RJORto bankruptcy
to avoid ‘rheir tax er o’.: er’ responsibiti:ic’s. dids is relatively easyfor a bankruptcy
trusteeto determine.

:~‘ Ifeeplie ex;st;ngI aa ass!rUt ion l”aei’~ pcr~uds.

IVIodjix the: feensi:• .0 2Li a ‘v’ 0’ sj’,cei I LeaP) mULe a. ‘tp9 e’hi’.’ to tax avoidance

~ Remor; tire onus ‘. ‘“a P rev th: tsar’; [purr: —. We artant icaisiatfon e’ffbeti vely
means2 Pma~r;er’upt fs .1 ~~ ‘is’ Lit.] I no or shepica‘es thee’rr.clk’05 irmnoceirt.

> Restrierat. tess to ;‘‘ ‘o ~‘; try a Pertee. ::c’gavJte’ss i’ ;.;x. held but external to the
bankrupt.,ted inc trio; p’ nI the fts.Ieh’c.
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Why I shouldgum~ieWith ~‘ amfly fh~uirc~ ~vcix ~imc~talc abusncssrisk?

In future if ~ n~4i g~ncc Li 2 ri~:d ~ ~i:A~iIfV’:; adx iserswi H know that
as well as pux>~u fl~• my irv~ w~i c.. cc~ m ~ :~w n w Ui~ai ~ o s~evassci.sheW by my
family created ri~o~-~ than C w 20 eai~; ~.o .~s ;xudci ~t and conservative
planning.

My intentlo hasWway~ b n c K ~(if S~;UWj2IU in in~ ~t~~cm~iit and fbi to depend on
Government ~=~x:i~Secuu r ry r~I irepientyears. Ycu p~e.~osa1snow put tITUS atrisk.

This legjslaton dzi~s no I pvss~orv~1 i ~ri~ .~s ~qu~ y lo ~ny cont actor
conducting th~ir bu~i~ies~ w ~ ~ co~p~r~tc~r:~ity.

The simpk solution to tim? ;c~u’~i ~f ~h~sc½obwu~J~t Thcu~ this change(the NSW
Barristers) is to pmciudethQm from 1raciis~n~ d~ir p~cflr~ssiori iather thar.i to target those
who have caus~i~o inisc’~;;L >iiy h~is t~i~s riot b~en&iUc~ ‘c~s~i? ~nakiiton me Tax Office
needsto be i~or’~ vigi ~a.nIvi~ ru~ ;~‘~ riL~ debtri~cQverV.

I intend to ~ai~;; ihe 1 ils iss~~ i th~wM ic arc~:.~ 10 highlighi the
inappropnateress A I:his ~

I would be pkasedf.o d c~ss~ lis m~ttc~ 1Thr&~~r ~viVh ~um OF ~meof your officeis should
that be approprtate. N’iv ph~=~u~Luinbe. L (O~y9~I38 151 S.

Yours SiflCCXClV ~

~

Guy Bailey

Company Dire~o~

Cc

The lion Phi lip kuddockft.!’
Attorney Gcneva~
Houseof Rcprcs~r~ia~iv~s
Parliament Lto~s~
Canberra ACT 26(~O


