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1087 Sukhumvit Road,

Bangkok.Thailand.

SALS No, 057;f5 dd.Apr.20, 1?87
Dear sir,'

NS 27f1987

We confirmed the order from Thongcori Imports 8: Srporte
on Apr v 20fi987 and derail of the following: -

Men shirt* 100$ cotton 5 dos*'
Lady oldrts 100$̂  cotton 2 » (§ALf31^f- pO»bo
Men ahoes leather upper non leather sols 10" -©AU$31 ,50 315.00
Men trousers 100^> cotton 50pcs»&Afj3l,95 53*3D
Men trouaers 5 ̂ polyester-3 ̂ cotton 71o "

Total F*0,B.3A.VGKCK AUS

Ve receipted the money of your goods already (Amount ALT*
lf 760.90 On Apr* 20,1987) V/e sent your goods on June 14,1937 by

CARGO'AIE WAYBILL NO, 081-7318 7030 FLIGHT q?5
KG5.15 -CAKTONS

Your Faithfully,'



U N D E R v A L U A T l Q N OF C L O T i i G l N G

Attached is the results of enquiries made by Bs.y I intj
imports made by the above company.

As a result of their enquiries it appears that this
importing company is importing Men and womens clothing and
footwear from both Thai lane and Hong Kong in reasonably
small Jots at a unit, price that, t.rade opnion confirms as
I- . ' .-~ f* *~- -*~. I ~» - i~ L -fc- - ' 1^ ' *~4 4- 'b e JL ri ̂  j. ct r .i. e s s u r i a u can b t^ reasonable be r> LI r c n a s c t_i by o u.~ e r
i n t', n e s a n; e countr i .es .

j J i r e c t enqu i r i e s mace ol -/ ' i iasacK r.as inc jca tec i tna t , i

\ I i ••' i j.asacri ( h u s b a n d anc wj j e j inaKe re^u-Lar t r ibs cO DCT.n
Thailand and Asia

e t o a r. y o t: h c- r sources o f i n f o r m a t i o n ( e . £'.
b b o K s of a ccoun t / a!••;•:•• not ava; i a n i e and are not,
o f f e r o d . i nci ;.d i rig ;v.a 1 os cost, i - ; g H . etc. The ^ n i p o r t . e r
rna i r. La ̂  ns \ .hat nis p r i c e s arc. casr. c-r. is a;ic : ;c. : -ecorcs
are a v a i l a b l e to c ; o n f i r m tn i s .

I r. f ori::a t i or. s u p p l i e d by a c o m p e t i t o r ' s sources overseas
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(a) there is sufficient in format.] on now available for
further investigation by your section re'
undervaluation and possible fraud.

\ b ) t fi a t i i," there is not sui i. i o i G n t i n * o r rn a 11 o n t fi u s /
obtained what further information wilj b-::- requLrc.-ri
before your section will investigate, or.

(c) in .light of the response that the importer maintain
that he does not have; nor can he reasonably obtain
the information to confirm the custom's vaJue no
means are available to us to take further action to
establish if the goons are in truth undervaJued.

r* T r» A / -| \
V^ . 1 . L^ . A ( i /

A t r, / f) r~.4 / 8 / 8 /

CICfiQ.

A^/ S" u^faGrfa&S
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Australian Customs Service
NEW SOUTH WALES

MINUTE
N87/09209

Chief Inspector
INVESTIGATION 1

PAUL XPORTS
SECTION 214 ACTION

The preceding folios on this file relate to attempts by Commodity
Audit Bay 1 to establish the bona fides of imports by Thongson Imports
& Exports, especially in relation to transaction values.

2. The matter was forwarded to this section for appraisal of S.214 action
on 4 August, 1987. (Refer folio 55). I discussed the matter with
Commodity Audit staff as directed by you and subsequently advised them
them that they had insufficient evidence for sworn evidence of an "un-
lawful entry". I suggested a S.38B request may be more appropriate un-
less1' an entry was found to be false in a particular.

3.1 Intelligence assessment of Vilaysack is included as folios 56/59,
Paul Vilaysack has already been convicted of one count each of S.234(l)(e)
and S.233(l)(a) In 1985.

4. All imports by Vilaysack are suspected of being grossly undervalued.
Information supplied to Commodity Audit officers by a competitor, Prelea
Investments Pty* Ltd., is of particular interest. (Refer folios 69 and
43). Folios 60-64 detail overseas remittances by Vilaysack of A$196,127
for the 18 months period January, 1985 to June, 1986, whereas Customs
values for the .̂ |__y_£££s_ period January 1984 to August 1987 were only
$139,679.

5. Mr. Schroder of Commodity Bay 1 has summarised the current situation
in his report at folios 76/78.

6. Entry No. IM 7218 1152K, subject of the proposed Section 214 action,
is technically false in a particular in that the stated F.O.B. amount
is incorrect. Refer report at folio 78.

7. The question now arises whether to proceed with proposed S.214 action
on this false entry (unlawfully entered) having regard to the fact that
the licensed Customs agent drew the matter to our attention that the
values were F.O.B. and not C. & F. as stated on the produced invoice.

8. I believe the following circumstances support my recommendation for
S.214 action based on unlawful entry:-

i). The produced invoice, packing list and A.W.B. were faxed
to the Customs agent from the supplier on 6 August, 1987;

ii). Entry No. IM.7218.1152K was then created at 16:15 hrs.
on 6 August;

iii). Entry No. IM.7218.1152K was then lodged on day 219, i.e.
7 August, 1987, at SK3A;



iv). Documents subsequently tendered by the agent show that
they faxed the supplier on 7 August, 1987 requesting
details as to the status of the invoice, i.e. C. & F.
or F.O.B; (folios 71/2 refer).

v). If the agent was concerned about the F.O.B./C. & F. status
of the invoice; why then did he go ahead and lodge the
entry using the invoice in its produced G. & F. format?
On 7 August he would also have known the entry was
"red lined" to Commodity Audit and not "green lined".

vi). Subsequent amended invoice and explanation was faxed
from the supplier to the agent on August 10, 1987 and
tendered to Customs on 13 August with covering letter.
Folios 73/5 refer.

vii). The unit values of the goods entered, even at F.O.B.
invoice level, appear grossly undervalued.

9. I believe the fact that the agent was suspicious of the FOB/C&F
status of the invoice produced to Customs and still went ahead and lodged
the entry and supporting invoice, overrides the moral issue of mounting
a S.214 action based on an unlawful entry that was brought to our attention
by that same agent.

10. I recommend S.214 action be mounted against Paul and Lee Vilaysack
tracking as Thongson Imports & Exports. Sworn information and necessary
Form 61 and Schedule V warrants have been prepared and are enclosed.
Three premises will be visited during this operation with follow-up
visits to the Customs agency and Tax consultant. Premises are:

i). Registered office - 5 Shropshire Close, Wakeley*
ii). Known place of business - Shop 11, Woolworths

Plaza, Cabramatta.
iii). Known place of business - Shop 2L, Compass Centre,

Banks town.

11. Objectives will be to establish the correct transaction values of
all imports and uncover any fraudulent intent to undervalue by the
importer. Proposed date of action if approved is Thursday 20, August,
1987.

12. Submitted for approval and onforwarding for favour of Collector's
signature.

Johnson
»r Inspector

__
^7/8/87



Australian Customs Service
NEW SOUTH WALES

MINUTE
N87/9209

SENIOR ASSISTANT COLLECTOR (COMMERCIAL OPERATIONS)

ASSISTANT COLLECTOR INVESTIGATION

O'r't-.XXV-rro A/

Paul Vilaysack and Lee Vilasack trading as THONGSON IMPORTS & EXPORTS

The Collector has power under Section 214 of the Customs Act to
I require production of books and documents and may authorise an

officer to receive such books. Warrants in the form of Schedule
V may be issued.

2. The background to this case is contained In Senior Inspector
R.N. Johnson's report of 17 August 1987 ( at folios 81/82). The
goods were entered on the basis of a GIF invoice from which the
prepaid airfreight was deducted to arrive at the FOB value shown
on the entry. Subsequently, a further copy of the original invoice
was produced showing the same particulars but with the terms of
sale FOB TAIWAN. As a consequence, the FOB value on the entry
has been understated by A$l,547.47 thereby creating a false
particular.

3. The resultant short payment of duty and sales tax approximates
to $800 in this instance. However, It is strongly suspected that
the unit invoiced prices of this and all previous shipments have
been understated by 75%. With a VOT of A$86,000 this represents
a potential revenue leakage of around $230,000. The Vilaysacks'
have traded under a further three business names with a VOT of
A$53,000? which could result In another $150,000 being shortpaid.

4. Should Section 214 action be authorised, it is planned for
officers to attend the two known business premises from which the
Vilaysacks' operate, their home (which is also the registered office
of Thongson Imports & Exports) and the Customs Agent, Interlink
Agencies Pty. Ltd. The objective of the action is to gather
documentary evidence of any smuggling and evasion and evidence
relating to fraud associated with this and any earlier importations.

5. On the basis of sworn information (at folio 83), I recommend
that the Collector excercisea his powers under Section 214 and;

(a) authorise Officer Gregory Steffan Grausam to receive books and
documents;

(b) issue the Notice in Form 61 for Officer Grausam; and

(c) Issue Schedule V Warrants for Officers of Customs



Gregory Steffen Grausam

Anthony Peter Graham

Janice Georgia Parsons

Keith Colin Range

James Brian Roxburgh

Peter James Greig

Andrew Thomas Hosking

Robert John Schroder

6. The necessary forms have been prepared for signature and are contained in the
envelo'pe at folio 83.

P.R. Parjaggio
Chief Inspector, Investigation
OPERATIONS 1

19 August 1987

ASSISTAN
INV-u" ".



AND

OF AND LEE

TARGET 1
Shop 11

Woolworths Plaza,
CABRAMATTA

1
G Grausam
A Graham
P Grieg

Callslgn 11/3

2
Residence and
Registered Office
5 Shropshire Close,
WAKELEY

3
OSAKA Ladies and Mens Wear
Shop 2L,
Compass Centre,
BANKSTOWN

2
J Roxburgh
J Parsons
R Schroder

Callslgn 11/10

TEAM 3
A Hosklng
K Range

Callslgn 11/9

4
Customs Agents
Interlink Agencies
Unit 11, 21 Power Ave
ALEXANDRIA

5
Tax Agent
APEX Accounting Co
190 Cabramatta Rd
CABRAMATTA
(Contact Mr NGHIA Vanduong)

BASE
RJOHNSON


