
Membersof theJointStandingCommitteeon Treaties,

In paragraph14 oftheAustralianGovernmentNationalinterestAnalysis
AGREEMENTBETWEENTHEGOVFJRML~ENTOFAUSTRALIAAND THE
THEDEiVIOCRATICREPUBLiCOFEASTTZMOR-LESTERELATiNGTO
THESUNRISEAND TROUBADOURFIELDS,DONEATDILl ON6MARCH200.~
thatAustralia’sshareofrevenuesoverthe30year life oftheSunriseand Troubadour
Sunrise,)wouldamounttoAUS$8.5billion whichmeansapproximatelyAUS$283million ayear. To
placethis amountinto context,theTreasurerMr PeterCostellohasforecastedin his lastbudgetthat
theAustralianGovernmentwouldraiseAUS$178billion in theyear2003/2004,andwhile I
understandthateveryleviesareneededtopayournationalbill, therevenuefrom GreaterSunrise
wouldamountto a 15%ofAustralia‘s budgetin 2003/2004terms,furthermoreGreaterSunriseis
notexpectedto comeintoproductionuntil 2009at theearliest(MA paragraph15).
Dueto theAustraliangovernmentindefinitepostponementonapermanentarrangementfor thesea
borderswith theDemocraticRepublicofTimor-Leste(DRTL),previousdelimitationshavehadto be
appliedto calculatetheJointPetroleumDevelopmentArea (JPDA,) whichmeansthatwhile the
DRTLwill be entitledto 90%oftherevenuesthissharewill only apply to 20.1%oftheJPDA, which
meansthattheDRTLwill receive18.01%ofthetotal revenues,andassuchaccordingto thefigures
projectedin theMA this shouldgiveEastTimor an annualincomeofthereaboutAUS$62 million.
InAnnex2 oftheMA thegovernmentstatesthat “~rJevenuesfromgasandoil reservesin theTimor
Seawill underpinEastTimor’seconomicfuture.“AndI agreeentirelywith this statement,it is
estimatedthat by2009therevenuefrom GreaterSunrisewill still represent25%to 30%ofthe
DRTL budget.
Giventhedisproportionateimportancewhichtherevenuesfrom GreaterSunriserepresentto
AustraliaandtheDemocraticRepublicofEastTimor, Ifail to seetheneedfor Australia to wantto
dominatetheSunriseCommissionbynominatingtwo outofits threecommissioners.TheSunrise
Commissionwill notonly haveto monitorthe implementationoftheTreaty,butconsultandmake
recommendationsto both countries‘RegulatoryAuthoritiesaboutbestpracticesin theJoint
PetroleumDevelopmentArea (JPDA), thereforeit is onlyfair thattheDRTLwhichhasmostto lose
be allowedto haveequalrepresentationon theSunriseCommission.
To this endI wouldlike to makethefollowing suggestions:
(1) thattheSunriseCommissionbe madeup ofsixpersons;
(2,) with eachcountrynominatingthreerepresentatives;
(3) eachcountry’srepresentativeswill consistofonepersonwho hasexpertisein theproductionof

petroleumon andoffshorein orderto be able to dealwith theoil companiesaswell asthenuts
andboltsofproductionplatforms. Thesecondpersonwill haveexpertisein contractuallaw in
order to dealwith legal issuesarisingfromfuture developments.The thirdpersonwill have
expertisein industrialrelationssoasto enablethecommissionto dealwith theissuesarising
from themanningoftheproductionplatforms,workingconditions, healthandsafetyandthe
like. I havequalifiedthesepositionssoasto satisj5’ the criteria setout in Article 9 ofthetreaty.

Byfollowing thespirit oftheagreementssetout in this treaty it hasabetterchanceofworkingout
as intendedby theparties.FurthermoretherecommendationstheSunriseG’o,nmissionwill haveto
makefrom timeto timeare lesslikely to be challengedbytherespectiveRegulatoryAuthorities~f
bothpartieshaveanequalinput

Yourssincerely,


