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PR E N/Il IC R

Hon WarrenSnowdon MP
DeputyChair
TradeSubCommittee
ParliamentHousc
CANBERRA ACT 2600

DearMr Snowdon

Thank you for your letterof 16 October2006, inviting a submission
into Australia’s Trade with Mexico and the Region. 1 provide
informationin responseto ifie termsofreferenceoftheInquiry.

The natureofAustralia‘s existingtrade andinvestmentrelations

on the inquiry
the following

in the year 2005-06 total Tasmanian merchandiseexports to Mexico were
S9~5million (AustralianBureau of Statistics, 2006). Of this total $9.1 million are
listed as Combined Confidcntial Items (Australian HannonisedExport Commodity
ClassificationsNo. 99999999). The remaining$0.4 million appearst~ be frozen
Iamb,timberproductsandcommunicationequipmentfor usein theminin~ scotor.

A total of nineTasmaniancompaniesreportexport activity with Mexic~. Thereare
no recordedmerchandiseexports from Tasmaniato the other region9 countrics.
Tasmaniancompaniesreport the following major challengeswhcn exporting to
Mexico:

non-paymentis an issueandexperiencedtradersareoftenusedto counterthis;

competitorsin North Americaaredifficult to competeagainstdue~othe North
AmericaFreeTradeAgreement(NAPTA), which providcsNorth Americawith
an advantageof 10 percenton duty.
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2.

LI/celvfuturetrends

Austradehas indicated that opportunitiescurrently exist for Australiap supply to
Mexico in the areasof meat,dairy, mining and telecommunications.Thsmaniahas
strengthsin niche areasof thesesectors,which could result in future activity for the
State.

The role ofgovernment

The TasmanianDepartmentof Economic Development provides fli

assistanceto exporters:

— work with the off-shore postsof Austradeto researchmarkets

likely investorsorbuyers;

— providesomefUndingassistanceto aidexportersto find newexport

theirproducts(ExportMarketingAssistanceScheme);

— provideskills developmentopportunities;

— facilitateinboundbuyer meetings;and

— facilitate and assist bringing Tasmanianexports to market it
missions/shows.

following

md identify

marketsfor

rough trade

While companiesarcassistedby the TasmanianGovernmentthrougha case-by-ease
approach,thereis no specificassistanceprovidedthat is aimedat theMexjcanmarket.

The TasmanianGovernment supports, in principle, maximising an)t trade and
investmentopportunilAcswith Mexico and the other countriesin theregion. Thank
you for theopportunityto comment.

Yourssincerely

~4ox

PaulLennon
Premier
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