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The Chairperson
Joint CommitteeofPublicAccountsandAudit
ParliamentHouse,
CANBERRA
ACT 2600

DearChairperson,

I am sendingthis letterwith thepurposeofvoicing myconcerns
regardingthe selfassessmenttax system,the complicatedtax legislation
andthearbitraryrulingsthatare inflicted on unsuspectingtax payers,like
myseWby theATO.

Thetax laws in Australiaarecomplicatedandnotremotely
understandableby theaverageperson,thereforeyou haveto getadvice
from professionalswhosejobit is to provideguidancethroughthe
minefield that is taxationlaw andobviouslyyou haveto pay for this
advice.

SoI boughtsomeadvicefrom a professionalpersonandpaid intoa plan
thatwasacceptableto theATO. However,in the FOLLOWING TAX
YEAR the ATO decidedthatwhatI waspayinginto wasno longer

allowableasa tax deductionandTHEN SAID THAT ThEIR
DECISON WAS RETROSPECTIVE!!!!

!

As far asI’m concernedtheirdecisionto makethis retrospectiveis a
bloodydisgrace.

TheATO also seemsto havedifferentwaysoftreatingsimilartaxpayers
in similardisputes. SOMETAXPAYERS APPEARTO BE OFFERED
BETTERTERMS OFSETTLEMENTDEPENDINGON WHETHER
THEY ARE TAKING APPEALACTION AT THE ADMINISTRATIVE
APPEALSTRIBUNAL. Settlementoffers from theATO, differ for
taxpayersin similarcircumstances.This is atbestdiscriminatoryandat
worstvindictive — you do aswe sayor we will punishyou.



2.

I mustalsomentionthattherearepresentlythreeratesofpenalty,0%, 5%
and10% beingappliedto EBA taxpayers.Therearealsothreeratesof
interest:full GIC, currently12.63%,then6.28%and4.72%. TheATO
seemsto beableto createratesthat suit it from timeto time, eitherto
maximizerevenueor appeaseextensivecriticism.

It would be worthnotingthatpenaltiesandinterestare in legislationto
punishwrongdoing. This is notthecasewith EBAs wheretheATO
authoredover60 rulingsin favourofthe arrangementbeforechangingits
position.

Thereis alsotheissueof“doubletaxation” resultingfrom the intersection
ofFringeBenefitsTaxandFamilyTax Benefits. TheCommissionerhas
beenusingthis to intimidateme into settlingon his terms. Now I askyou
is this really the kind ofbehaviourwe wantfrom supposedlygrownup
people. Theseareschoolyardbully boy tacticsthat musthaveno place
in the“Public Service”of theAustralianGovernment.

I would like to mentionthatmy situationwith theATO hasbeengoingon
for yearsandtheG.I.Csandpenaltiestheyhavehit mewith would buy a
reallygood newcar — notthat I’ve everownedanewcar.

I runa smallbusinessandoneofmy employeesleft a while ago,butI
haven’t replacedhim yet asI haveno ideawhenthis fight with theATO
will end. I’m working7 daysa weeknowandsavingthewagesI was
payingthatworkerto paythe moneytheATO saysI owethemandsofar
I amkeepingaheadof them.

SomyONLY hopenow is thatsomeofourELECTED
REPRESENTATIVESin this greatdemocracywe call Australiacanget
thebully boysoutof the schoolyardandregulareverydaytaxpayerslike
myselfcangeton with their lives in peace

Goodluck.

Yours sincerely,

RichardBurnell


