
SENATOR THE HON NICK MINCHI
Minister for Finance and Administration.
Leader of the Government in the Senate

Mi Phillip Bat-rest MP % 2
Chairman
Joint Committee of Public Accounts and Audit
Parliament House
CANBERRA ACT 2600

On behalf of the Australian Government, 1 provide the attached response to
recommendations 2,3 and 6 of the Joint Committee of Public Accounts and
Audit's Report No. 3?2 Corporate Govtrnanve and Accountability
Arrangements for Commonwealth Government Business Enterprises.

The response to the outstanding recommendations was delayed until the
implementation of the Review of the Corporate Governance of Statutory
Authorities and Office Holders (Uhtig Review) had progressed to an
advanced stage.

Yours sincerely

MieteMiiiehiii



Response to the recommendations:

Recommendation 2

That all portfolio Ministers be removed from tket government business enterprise
shareholder responsibilities, hoi remain as the responsible Mimimw tmd»f GBEs'
enabling legislation. The Government's shareholder interests in (3BE$ shovM be
represented % and he the-responsibility ®fi the Minister for Finance and-
Administration*

Disagree.

The shareholder oversight of Ooveimeot Bwiflsss Eate^mses (OBEs) should be
considered oa a ease-by-case basis and be tadiwduaHy tailored to suit the
tkcma$Ame.m of the business, A number of factors should be taken into eoasideratios
in detennktng the most appropriate shareholder arrangement for a QBE, including the
Go'vemineiit's obj actives for the. entity, tie regulatory environment and, the industry in.
which the QBE opeftt®,

Thmth& Minister for Finance and Administration amend the-1997 Governance
Arrangement® for Commonwealth Government Business Enterprises to inelwk a
section that all Ministerial directions .to GBE boards should fee in writing Mnd tabled

Agree.

All Ministerial directiois to GBEs will be require! to be in writing and Ublecl i t both
Booses of P»lia»ent m«ithin 15 sitting days.,

The 1997 Governance Anwigcments fiw Cemiaoiwealth Government Business
Eaterprises will be amended to wileet this.

lieccini rotn da lion

Thai the Minister for Ftnmm mid Administration develop draft guidelines for the
scrutiny by Parliamentary Committees fffeommereiaifymnfldmttal issues relating to
QBEs. The firaft guidelines should be submitted to the Joint Committee of Public
Accounts and Audijjor approval

The Australian Oovenuxuant considers that there ai;retd| exists m appropriate .regime
for the scrutiny by Parliamentary Committees of cotnnnefcial-to.-conldeiice issues



relating to GBEs, With respect to Senate Committees, the Senate agreed a motion on
30 October 2003 that the Senate and Senate Committees shall not entertain any clatm
to withhold information from them an grounds thai it is commetcial-in-confidcnce,
unless the claim is made by a Minister and is accompanied by a statement setting out
the basis for the claim, including a statement of an)- commercial harm that may result
from the disclosure of the information. As with Senate Committees. House of
Representatives and Joint Committees also have the ability to request csmmercial-ia-
contidcnce information relating to GBBs for then scrutiny. The House of
Representatives and Joint Committees consider (and ultimately decide on) any request
to withhold commerciai-in-confldence information based on the factors applying in
each case.


