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DearFred,

SouthernCrossResourcesAustraliaPty Ltd is the fully ownedsubsidiaryof the
TorontolistedSouthernCrossResourcesInc. (SXR). SXRhasbeendevelopingthe
HoneymoonUraniumProjectsinceits formationin April 1997. Thehistoryof the
projectis given in theattachedpaperandon our websitewww.southerncrossres.com

In summary,SXR has:

a) Expendedmorethan$30m(includingmorethanAUD$30min Australia)on
progressingtheprojectto its presentapprovedpre commitmentstatus.

b) Operatedafield leachdemonstrationfor 28 monthsup to August2000 and
employing24 peopleplus contractorsduringthatperiod.

c) Carriedout extensiveexploration,geophysicalanddrilling work on a local and
regional(“greenandbrownfields”) in theCurnamonaregionof South
Australia.

d) Progressedits EISandGovernmentapprovalsthroughto FederalandState
approvalincludinggrantof mining leaseandexportapproval.

e) Agreed2 Native Title Mining Agreements,with theKuyani and
Adnyamathanhagroupsfor the project.

In addressingtheimpedimentsinto resourceexploration,wewouldassumethatthe
committeeinterpretsexplorationto meanall activitiesup to formal commitmentto the
project. Webelievethat thisis reasonablegiventhedesiredendresultof explorationin
theexplorationof the resourceto produceeconomicbenefitto thepartiesandthe
communityatlarge.
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2.

FromtheSXR experience,the majorhurdlesand/orareaswhichhavecosttime and
moneyare:

• thepolitical uncertainty,andconsequentinvestorconfidence/accessto risk
capital,inherentin uraniumprojectsandexplorationin Australia. This is
primarily dueto the policy of theALP towardsnewmine developmentat
Federallevel andthevariableadministrativeregimesatStatelevel.

• theprotractednativetitle miningagreementprocessinSouthAustraliaandthe
effectivevetosituationfor asinglenamedclaimantwheretherearemultiple
claimants

• theprotractedEISprocesswhich in our casetooksome4.5years

Thereareanumberof areasthatwould improvetheattractivenessof thejunior
mining/explorationareato investorsin Australia. Thesewould include:

1) The ability to useexplorationanddevelopmentexpenditureon anumberof
areas/projectsagainstdevelopedproject’scashflow in anacceleratedmanner.

2) A clearpositivelongtermpolicy stancein favour of uraniumminingby the
ALP atStateandFederallevel.

3) Reducedcompliancecostsfor dual listingjunior mining companiesasan
encouragementto accessbothAustralianandoverseasfunds.

4) A clearlydefinedEISprocesswhich is streamlinedcomparedto thepresent
system.The lackof clearcriteriafor ISL miningtechniqueshasbeenacauseof
considerableuncertaintyandfrustrationin theprocess.Converselythepresent
overlapbetweenFederalandStatejurisdictionsfor theuraniumindustry EIS
processdid not prove to be aproblemduringtheHoneymoonEISprocess
mainlydueto the goodwill andprofessionalismof all involved.

5) The continuedandexpandedgeoscientificinformationgatheringby thepublic
sectorandits expensive,earlyaccessby the industry. In ourcase,the
geologicalinformationneededrelatesto salinepalaeochannelsandourrecent
work indicatesthataerialgeophysicaltechniquesarenow availablethatallows
accurateandrelatively inexpensivemapping. This is oneareaamongstothers,
thatpro-activegovernmentactionwould reaplongtermbenefit.

We appreciatethe opportunityto beableto contributeandareavailablefor further
detailsif required. Wewould alsocongratulatethecommitteeupon taking thetime to
considerthesematters.

Yoursfaithfully,

Tom Hunter
Project ExecutiveOfficer
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