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DearMadam

Inquiry into increasingparticipation in paid employment

Thank-youfbr inviting meto makea submissionto theHouseof Representatives
StandingCommitteeon EmploymentandWorkplaceRelationsinquiry into increasing
participationin paidemployment.

I wish to addressthe issueof verylongterm unemploymentin Australia. I havefive main
points.

1. Therehasbeena rising trendin thenumberof unemployedpeoplewhohavebeen
withoutajob for over2 yearsin Australiasincethe 1970s.A largeproportionof them
havebeenwithout stableemploymentsinceleavingschool.

2. Both Australianandoverseasevaluationsof labourmarketprogramshaveshownthat
theireffect on the ability of thesevery longtermunemployedpeopleto gainajob is
modest.Moreover,theeffect on thevery longtermunemployed’sability to retaina
job fbr longerthan12 monthsis almostnegligible.Theseprogramsincludejob
counselling,job training,short-.termwagesubsidiesandshorttermjob creation.

3. Anecdotalevidencesuggeststhatmanyof thesepeoplehavechronicsocial,
educationalandhealthproblemsthatarenot going to be resolvedby short-term
employmentprograms.

4. Nonetheless,stableemploymentis an importantingredientin their longer term
rehabilitation.

5. At present,the only knownway to ensuremostof thesepeopleretainon-goingjobs is
eitherto offer thempublic employmentor to organisefor largecommercial
organisationsto eachemployalimited numberof them.

I haveattachedan article by Michael Dockeryandmyselfwhichprovidesadiscussionof
theseissues.

Pleasedo not hesitateto contactme if yourequirefurtherclarification

Yours faithfully
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