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Treasury Responses to Remaining Questions on Notice from the Joint Standing Committee on 
Electoral Matters – Reference Schedule 1 of TLAB1 2008  

Ronaldson QON 

 
Response: 
The Australian Taxation Office (ATO) does not have data on the median deduction claimed for 
gifts and contributions or the number of taxpayers claiming such a deduction.   

For the purpose of answering this Question on Notice, Treasury has derived estimates using public 
Australian Electoral Commission (AEC) data (Table 1).  Table 1 does not include imputations for 
donations below the disclosure threshold. 

The deduction estimates in Table 1 also do not include the amount claimed as a deduction for 
membership subscriptions (as they are not reported to the AEC).  In preparing the 2007 Treasury 
election costing, it was estimated that an average of $62 was claimed in annual membership 
subscriptions as a deduction for around 218,800 individuals.  The estimated number of individuals 
was based on an analysis of the ANU research by Dean Jaensch and the estimated average 
membership subscription was based on an analysis of membership subscription fees as shown on 
political party websites. 

Table 1 — Estimates of average and median deductions for certain gifts and contributions 
from Australian Electoral Commission data 
 Maximum 

deduction ($) 
AEC disclosure 

threshold ($) 
Average 

deduction ($) 
Median 

deduction ($) 
No. of disclosed 

donations 
2004-051      
Individual 100 1,500 100 100 387 
Corporation n/a n/a n/a n/a n/a 
All   100 100 387 
2005-062      
Individual 100 &/or 1500 1,500 &/or 10,000 303 100 62 
Corporation 100 &/or 1500 1,500 &/or 10,000 1,500 1,500 22 
All   617 100 84 
2006-072      
Individual 1,500 10,000 1,479 1,498 244 
Corporation 1,500 10,000 1,490 1,499 640 
All   1,487 1,499 884 
 
Source:  Treasury analysis of public AEC data for 2004-05, 2005-06 and 2006-07 based on an entity's aggregate political party 
donations and the date of donation.  The actual number of taxpayers and the amount claimed as a deduction is not available from 
ATO data and the number of disclosed donations and donation amounts derived from AEC data are estimates only (and exclude 
amounts claimed as a deduction for membership subscriptions).  Due to the AEC disclosure thresholds this analysis will understate 
actual amounts donated.  Records with donation amounts above, below or at a relevant AEC disclosure threshold were not adjusted to 
reflect under sampling or take-up of the policy in election and non-election years. 
1.  For an individual taxpayer the total deductions allowable to the taxpayer were subject to a maximum level of $100 in this income 
year.  There was no deduction for corporate taxpayers in this year. 
2.  For an individual taxpayer the total deductions allowable to the taxpayer were subject to a maximum level of $100 in this income 
year (for contributions before 22 June 2006).  Contributions or gifts made by a taxpayer (whether an individual or corporation) on or 
after 22 June 2006 can claim total deductions subject to a maximum level of $1,500 in this income year.  The AEC disclosure 
threshold increased from $1,500 to greater than $10,000 from 8 December 2005. 
n/a = not applicable. 



Request for copy of ANU study (P. 3)  

 

Response: 

A copy of the ANU research by Dean Jaensch has been provided to the Committee on 
29 April 2008 by Mr Gallagher. 

Date of costing release (P. 9)  

 

Response: 

The public release of the Treasury costing was 9 November 2007. 

Individual/organisation costing split (p. 12)  

 



Response: 

In the table below we have provided a split of the revenue impact between individuals and 
companies for the measure which removes the tax deductibility of contributions and gifts made by 
individuals and businesses to political parties, members and candidates, with effect from 
1 July 2008. 

Table 2 — Revenue impact split between individuals and corporations 

 2008-09 2009-10 2010-11 2011-12
 $m $m $m $m
Individuals (a) - 6.5 6.6 7.2 
Corporation - 3.6 3.7 3.8 
Revenue Impact(b) - 10.1 10.3 11.0 
 
(a)  Includes all of the revenue impact for member subscriptions. 
(b)  2008-09 Budget Paper No. 2, page 15. 
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