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Thi~submissionismadem mycapacityasalecturerin sup..,rannuationandfinancial
planningatRMIT Universityandafterconsultationswith membersofmycurrent
classes.Thestudents,representingboth fill time andpart time studentsagedbetween
19 andmid 20s,haveraisedanumberofpointsthatindicateareluctanceto lockmore
fundsinto superannuation.The pointstheymakeincludethefollowing:

1 ManyhaveaHECSdebtwhichwill needto bepaidoff overthenext5-6 years
orsoandwill restrictanysurplussavingsableto beplacedasidefor
superannuation.

2 Superannuationis seenasanecessarylong termobjectivebutmanyconsider
thatthe9 percentSGcontributionswill be sufficient for themto build abase
amountandthenwhentheyareagedlate40sorearlySOswill bethetimefor
themto makegreatercontributions.

3 Manyseethat theywill requiresurplussavingsto beplacedasidefor adeposit
onahome.Eventhoughinterestratesarelow, theyseethattheamount
requiredto purchaseahomehasescalatedto amuchhigherlevel requiring
bothalargeramountsavedfor adepositandalsoahighercommitmentfrom
takehomepayto servicethemortgage.

4 Many considerthetrendto havingchildrenata lateragewill alsoimpingeon
their capacityto placemorefundsin to superannuationastheywill needthe
extrafundsto providesupportfor theirchildren.Theyseethattheywill be
closerto thirty beforehavingchildrenandthenwill needtheextrafundswhile
theythemselvesarebetweentheagesof 30 and48—thetime whentheir
childrenmaystartto leavehomeandbecomeindependent.

5 Thetrendtowardsprivateschooleducationandschoolfeesis consideredto be
anotherpotentialdrainontheirincomeswithoutconsideringmakingextra
contributionsto theirsuperannuationfund.

6 Giventhatamountscontributedto superannuationarenotaccessibleuntil age
60 (for thiscohort)it is felt thatthis wouldinhibit their foreseeablelifestyle.
If theywereableto accessaportionoffundsheldwithin their superannuation
fundsandusesuchasa depositfor ahome,thenamorefavourableresponse
wouldbeexpected.

It would appearthatfrom theabovebriefcommentsthat thereis alevel ofresistance
to asuggestionthat thoseunder40 contributemoreto superannuationthan atpresent.
It issuggestedthatresearchbeundertakenon samplesofthetargetedagegroupswith
aview to usingtechniquessuchasratio analysiswhichreportson theimpacton
personalincomestatementsandpersonalbalancesheetsofsuchgroupsofadditional
contributionsto superannuation,thelevelsofmortgagerepaymentsandothermajor
expenseitems.

I would bepleasedto expandon theabovecommentsif required.
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