
6XEPLVVLRQ�WR�WKH�+RXVH�RI�5HSUHVHQWDWLYHV�6WDQGLQJ�&RPPLWWHH�RQ
$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�$IIDLUV�RQ�WKH�5HHYHV�5HYLHZ�RI�WKH

$ERULJLQDO�/DQG�5LJKWV��1RUWKHUQ�7HUULWRU\��$FW������

%\�WKH�%RDUG�RI�WKH�1JXUUDWMXWD�3PDUD�1WMDUUD�$ERULJLQDO�&RUSRUDWLRQ

%DFNJURXQG�

7KH�1JXUUDWMXWD�3PDUD�1WMDUUD�$ERULJLQDO�&RUSRUDWLRQ��KHQFHIRUWK�WKH�1JXUUDWMXWD
$ERULJLQDO� &RUSRUDWLRQ� RU� 1$&�� ZDV� LQFRUSRUDWHG� XQGHU� WKH� &RPPRQZHDOWK
$ERULJLQDO�&RXQFLOV� DQG�$VVRFLDWLRQV�$FW������� ,W� LV� DQ�DVVRFLDWLRQ�ZKRVH�PHPEHUV� DUH
ODUJHO\�UHVLGHQWV�DQG�WUDGLWLRQDO�RZQHUV�RI�DUHDV�GHHPHG�WR�EH�DIIHFWHG�E\�RLO�DQG�JDV
SURGXFWLRQ�RSHUDWLRQV�DW�0HUHHQLH�DQG�3DOP�9DOOH\�

1JXUUDWMXWD� KDV� D� GRFXPHQWHG� DQG� UHJXODUO\� XSGDWHG� OLVW� RI� RYHU� ������ ZHVWHUQ
$UUHUQWH� �$UDQGD�� DQG� /XULWMD�PHPEHUV� UHVLGLQJ� DW� DERXW� ���PDMRU� DQG� RXWVWDWLRQ
FRPPXQLWLHV� LQ� D� ODUJH� UHJLRQ� LQ� WKH� ZHVW� RI� FHQWUDO� $XVWUDOLD� WKDW� LV� ERXQGHG� E\
FRPPXQLWLHV� OLNH� 3DSXQ\D� DQG� +DDVWV� %OXII� LQ� WKH� QRUWK�� 0W� /HLELJ� LQ� WKH� ZHVW�
RXWVWDWLRQV�ZLWKLQ�:DWDUND�1DWLRQDO�3DUN�DQG�RQ�7HPSH�'RZQV�LQ�WKH�VRXWK�DQG�WKH
6WXDUW�+LJKZD\�RQ�WKH�HDVW�

7KH� 1$&� ZDV� HVWDEOLVKHG� WR� UHFHLYH� ¶DUHDV� DIIHFWHG� PRQH\V·� XQGHU� V������� RI� WKH
$ERULJLQDO� /DQG� 5LJKWV� �1RUWKHUQ� 7HUULWRU\�� $FW� ����� �$/5$�� DV� GHWHUPLQHG� E\� WKH
&HQWUDO�/DQG�&RXQFLO��&/&���7KH�$VVRFLDWLRQ
V�PHPEHUV�DOVR�UHFHLYH�PLQLQJ�PRQH\V
SDLG�ZLWK�UHVSHFW�WR�WKH�0HUHHQLH�2LO�DQG�3DOP�9DOOH\�JDV�SURMHFWV�XQGHU�V�������DQG
V�������RI�WKH�$/5$��7KHVH�SD\PHQWV�LQFOXGH�SULYDWH�¶UR\DOWLHV·�QHJRWLDWHG�XQGHU�WKH
0HUHHQLH� DQG� 3DOP� 9DOOH\� $JUHHPHQWV�� DQG� DFFHVV� WR� VWDWXWRU\� JDV� SLSHOLQH� DQG
PLQLQJ� OHDVH� SD\PHQWV�� ,Q� WKH� SHULRG� VLQFH� ������ WKH� 1$&� KDV� UHFHLYHG
DSSUR[LPDWHO\� ����PLOOLRQ� LQ�PLQLQJ� �DUHDV� DIIHFWHG�PRQH\V�� YLD� WKH�&/&� DQG� KDV
EHHQ�WKH�FRQGXLW�IRU�DQ�HVWLPDWHG�IXUWKHU����PLOOLRQ�RI�QHJRWLDWHG�DQG�RWKHU�PLQLQJ�
UHODWHG�SD\PHQWV�

:KLOH�LQLWLDOO\�WKH�1$&�ZDV�D�VR�FDOOHG�¶UR\DOW\�DVVRFLDWLRQ·�LWV�DFWLYLWLHV�KDG�E\�����
EURDGHQHG�VLJQLILFDQWO\��VHH�0DUVKDOO������������WR�LQFOXGH�

� UR\DOW\�WUXVW�DFFRXQW�PDQDJHPHQW��WKDW�LV�GLVEXUVHPHQW�RI�D�SURSRUWLRQ�RI�DUHDV
DIIHFWHG�PRQH\V�DQG�QHJRWLDWHG�SD\PHQWV��

� WKH� GHYHORSPHQW� DQG� PDQDJHPHQW� RI� DQ� LQYHVWPHQW� SRUWIROLR� PDGH� XS� RI� D
GLYHUVH�VHW�RI�DVVHWV�

� WRXULVP�SURMHFW�VXSSRUW�VHUYLFHV�
� DFFRXQWLQJ�VHUYLFHV�IRU�$ERULJLQDO�FOLHQW�FRPPXQLWLHV�DQG�RWKHUV��DQG
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� DQ�RXWVWDWLRQ�UHVRXUFH�DJHQF\�VHUYLFH�IRU�DERXW����RXWVWDWLRQV�UHSUHVHQWLQJ�DQ
HVWLPDWHG����SHU�FHQW�RI�WKH�1$&
V�PHPEHUVKLS�

7KH�1$&�LV�D�VHUYLFH�ERG\�ZKRVH�IXQFWLRQV�DUH�XQGHUZULWWHQ�E\�UR\DOW\�HTXLYDOHQWV�
EXW�ZKRVH�SULPDU\�REMHFWLYHV�DUH�UHODWHG�WR�FRPPXQLW\�GHYHORSPHQW�DQG�EHWWHUPHQW�
,WV�DFWLYLWLHV�DUH�EURDGO\�RXWOLQHG�DV�

• D� FOHDULQJ� KRXVH� HQVXULQJ� WKDW� UR\DOW\� EHQHILWV� IORZ� WR� WKH� ULJKW� SHRSOH� IRU
FRPPXQLW\�EHQHILW�

• RSHUDWRU�RI�DQ�DFFRXQWLQJ�VHUYLFH�DQG�DQ�RXWVWDWLRQ�UHVRXUFH�DJHQF\�DQG�RZQHU�RI
DQ�DLUOLQH�1JXUUDWMXWD�$LU�

• RZQHU� RI� WKH�*OHQ�+HOHQ�/RGJH�SXUFKDVHG� LQ� ����� IRU� ������PLOOLRQ�� EXW�ZLWK
RXWVWDQGLQJ�GHEW�RI����PLOOLRQ�WR�$76,&
V�%XVLQHVV�)XQGLQJ�6FKHPH�

• KROGHU�RI�D�VPDOO�LQWHUHVW������LQ�WKH�.LQJV�&DQ\RQ�5HVRUW�

• LQYHVWRU� LQ� D� UHVLGHQWLDO� VXE�GLYLVLRQ� LQ� $OLFH� 6SULQJV� DQG� RZQHU� RI� WZR
FRPPHUFLDO�SURSHUWLHV�LQ�$OLFH�6SULQJV��DQG

• KROGHU�RI�D�PDMRU�1DPDWMLUD�$UW�&ROOHFWLRQ�KRXVHG�DW�WKH�$UDOXHQ�&HQWUH�

2QH� RI� WKH� PRVW� FRPSOH[�� EXW� IXQGDPHQWDO�� DVSHFWV� RI� WKH� 1$&� LV� LWV� UROH� DV� D
FOHDULQJKRXVH�IRU�PLQLQJ�PRQH\V��7KH�1$&�IXOILOV�WZR�TXLWH�GLVWLQFW�UROHV��2Q�RQH
KDQG��LW�UHFHLYHV�PRQH\V��DIWHU�&/&�GHWHUPLQDWLRQ��XQGHU�V�������RI�WKH�$/5$���WKDW
LW�DSSOLHV�IRU�WKH�EHQHILW�RI�SHRSOH�GHHPHG�WR�EH�DIIHFWHG�E\�WKH�0HUHHQLH�DQG�3DOP
9DOOH\� RLO� DQG� JDV� SURMHFWV��2Q� WKH� RWKHU� KDQG�� WKH�1$&� GLVWULEXWHV� D� SURSRUWLRQ
������RI�QHJRWLDWHG�DJUHHPHQW�SD\PHQWV�DQG�VWDWXWRU\�OHDVH�DQG�UHQWDO�SD\PHQWV�WR
WUDGLWLRQDO�RZQHUV��7ZR�TXLWH�GLVWLQFW�DQG�KLJKO\�ZRUNDEOH�DUUDQJHPHQWV�KDYH�EHHQ
HVWDEOLVKHG�WR�XWLOLVH�WKHVH�PRQH\V�

,Q� ������ WKH� 1$&� %RDUG� DQG� VHQLRU� VWDII� SDUWLFLSDWHG� LQ� DQ� H[WHQVLYH� VWUDWHJLF
SODQQLQJ�H[HUFLVH�IDFLOLWDWHG�E\�1HYLOOH�6PLWK�RI�1,6�$XVWUDOLD�3W\�/WG��7KH�6WUDWHJLF
3ODQ� GHILQHG� WKH� 1$&·V�PLVVLRQ� DV� IROORZV�� 7R� XWLOLVH� UR\DOW\� IXQGV� WR� EXLOG� DQ
DFWLYH�LQYHVWPHQW�EDVH��ZKLFK�ZLOO�

� SURWHFW�DFFXPXODWHG�UR\DOW\�IXQGV�
� SURYLGH�D�JURZLQJ�LQFRPH�EDVH�IRU�WKH�PHPEHU�FRPPXQLWLHV��DQG
� VWLPXODWH�MRE�RSSRUWXQLWLHV�DQG�RU�YHQWXUH�DFWLYLW\�IRU�PHPEHUV��ZKLOH�DFWLYHO\

VXSSRUWLQJ�FRPPXQLW\�GHYHORSPHQW�DFWLYLWLHV�DQG�LQIUDVWUXFWXUH�LPSURYHPHQWV
LQ�PHPEHU�FRPPXQLWLHV�

$FFRUGLQJ�WR�WKH�6WUDWHJLF�3ODQ��WKH�YLVLRQ�RI�1JXUUDWMXWD�LV�>WR�HVWDEOLVK@�ILQDQFLDOO\
LQGHSHQGHQW�$ERULJLQDO� FRPPXQLWLHV�ZLWK� LQWHU�FRPPXQLW\� FR�RSHUDWLRQ��7KH�3ODQ
VWDWHV�
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¶WKH�OHDGHUV�RI�1JXUUDWMXWD�VHH�D�IXWXUH�LQ�ZKLFK��DV�D�UHVXOW�RI�MXGLFLRXV�XVH�RI�D
VKDUH� RI� UR\DOW\� IXQGV�� HQWHUSULVHV� ZKLFK� SURYLGH� UHWXUQ� WR� PHPEHU
FRPPXQLWLHV�DUH�HVWDEOLVKHG�DQG�PDQDJHG�ZLWKLQ�WKH�1JXUUDWMXWD�&RUSRUDWLRQ·
�1,6�$XVWUDOLD�3W\�/WG����������

,Q�������LQ�FROODERUDWLRQ�ZLWK�$76,&��WKH�1$&�SDUW�VSRQVRUHG�D�PDMRU�LQGHSHQGHQW
RUJDQLVDWLRQDO� UHYLHZ� XQGHUWDNHQ� E\� -RQ�$OWPDQ� DQG�'LDQH� 6PLWK��$� JUHDW� GHDO� RI
GHWDLOHG� LQIRUPDWLRQ� DERXW� WKH� 1$&� LV� DYDLODEOH� LQ� WKLV� UHYLHZ� UHSRUW�� 7KH
UHFRPPHQGDWLRQV�RI� WKLV� UHYLHZ�KDYH� UHFHQWO\� �0DUFK�������EHHQ�FRQVLGHUHG�DQG�D
FRPPLWWHH� KDV� EHHQ� HVWDEOLVKHG� WR� RYHUVHH� WKH� WLPHO\� LPSOHPHQWDWLRQ� RI
UHFRPPHQGDWLRQV��7KH�1$&�LV�FRPPLWWHG�WR�FRQWLQXDO�RUJDQLVDWLRQDO�LPSURYHPHQW�

7KH�1$&�6XEPLVVLRQ�WR�WKH�5HHYHV�,QTXLU\

7KH�1$&�SUHSDUHG� D� YHU\� GHWDLOHG� WZR�SDUW� VXEPLVVLRQ� WR� WKH�5HHYHV�5HYLHZ� DQG
PDGH�RUDO�SUHVHQWDWLRQ�WR�0U�-RKQ�5HHYHV�4&�RQ����)HEUXDU\������LQ�$OLFH�6SULQJV�
7KH�PDMRU� LVVXHV�UDLVHG�E\�WKH�1$&��DV�RXWOLQHG�WR�0U�5HHYHV�E\�&KDLUPDQ�RI� WKH
1$&�%RDUG��0U�*XV�1WMDOND�:LOOLDPV�FDQ�EH�VXPPDULVHG�DV�IROORZV�

• WKH�1$&�VXSSRUWV�WKH�&/&�DQG�GRHV�QRW�VHHN�DQ\�EUHDN�XS�RI�WKH�/DQG�&RXQFLO�
WKH�1$&�EHOLHYHV�WKDW�WKH�WZR�RUJDQLVDWLRQV�FDQ�ZRUN�FRRSHUDWLYHO\�WRJHWKHU�

• WKH�1$&�DQG�LWV�PHPEHU�FRPPXQLWLHV�ZDQW�WR�WDNH�D�PRUH�SURPLQHQW�UROH�LQ�WKH
HFRQRPLF�DQG�VRFLDO�GHYHORSPHQW�RI�WKHLU�FRPPXQLWLHV�

• WKH�1$&�EHOLHYHV� WKDW� WKH� HFRQRPLF�GHYHORSPHQW�SURVSHFWV�RI� LWV�PHPEHUVKLS
FRXOG�EH� HQKDQFHG� LI� D� ODUJHU� SURSRUWLRQ�RI�PLQLQJ� UR\DOW\� HTXLYDOHQWV� �EH\RQG
WKH�FXUUHQW������SDLG�ZLWK�UHVSHFW� WR�RLO�DQG�JDV�SURGXFWLRQ�RQ� ODQG�RZQHG�E\
1$&�PHPEHUV�ZHUH�UHWXUQHG�WR�WKH�1$&��DQG

• WKH� 1$&� ZDQWV� WR� VHH� QR� FKDQJH� LQ� FRPSXOVRU\� DFTXLVLWLRQ� WHUPV�� PLQLQJ
SURYLVLRQV�RU� HURVLRQ�RI� DQ\�RWKHU� ULJKWV� FRQIHUUHG�RQ� DERULJLQDO�SHRSOH�E\� WKH
$/5$�

5HHYHV·V�)LQGLQJV�DQG�5HFRPPHQGDWLRQV�WKDW�GLUHFWO\�LPSDFW�RQ�WKH�1$&

7KH�ILQGLQJV�DQG�UHFRPPHQGDWLRQV�RI� WKH�5HHYHV�5HYLHZ�SRWHQWLDOO\� LPSDFW�RQ�WKH
1$&�ERWK�GLUHFWO\�DQG�LQGLUHFWO\��7KH�1$&�LV�FRQFHUQHG�WKDW�ZKLOH�WKHUH�ZDV�VRPH
PHQWLRQ�RI�WKH�1$&�DV�D�VXFFHVVIXO�UR\DOW\�DVVRFLDWLRQ�LQ�WKH�5HYLHZ��5HHYHV������
������ WKHUH� ZDV� QR� UHFRJQLWLRQ� WKDW� WKH� 5HHYHV� ¶YLVLRQ·� IRU� UR\DOW\� DVVRFLDWLRQV� LV
LGHQWLFDO�WR�ZKDW�WKH�1$&�KDV�EHHQ�GRLQJ�IRU�VRPH����\HDUV�

7KH�1$&�EHOLHYHV�WKDW�0U�5HHYHV�XQGXO\�HPSKDVLVHG�DOO� WKDW� LV�ZURQJ�ZLWK�UR\DOW\
DVVRFLDWLRQV��,Q�SDUWLFXODU��KH�VXJJHVWV�WKDW�
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• UR\DOW\�DVVRFLDWLRQV� ODFN�DSSURSULDWH�DFFRXQWDELOLW\� WR�JRYHUQPHQW�� ODQG�FRXQFLOV
DQG�WKHLU�PHPEHUV��5HHYHV��������������

• WKDW� UR\DOW\� DVVRFLDWLRQV� SD\� D� VXEVWDQWLDO� SURSRUWLRQ� RI� WKHLU� LQFRPH� WR
LQGLYLGXDOV��5HHYHV������������������DQG

• WKDW�UR\DOW\�DVVRFLDWLRQV�ODFN�LQYHVWPHQW�SROLF\�GLUHFWLRQ��5HHYHV������������

6XEVHTXHQWO\��0U�5HHYHV�UHFRPPHQGV�������������WKDW�

• WKH�VWDWXWRU\�IRUPXOD�ZKHUHE\�UR\DOW\�DVVRFLDWLRQV� OLNH�WKH�1$&�KDYH�UHFHLYHG�D
SURSRUWLRQ�������RI�PLQLQJ�UR\DOW\�HTXLYDOHQWV�IRU�FRPPXQLWLHV�DQG�LQFRUSRUDWHG
JURXSV�LQ�DUHDV�DIIHFWHG�E\�PLQLQJ�VKRXOG�EH�DEROLVKHG�

• WKDW�LQVWHDG�5HJLRQDO�/DQG�&RXQFLOV��5/&V��VKRXOG�UHFHLYH�WKHVH�PRQH\V�IRU�WKH
EHQHILW� RI� FRPPXQLWLHV� WKDW� FDQ� HVWDEOLVK� DQ� DFWXDO� DGYHUVH� LPSDFW� RQ� WKH
FRPPXQLW\�LQ�QHW�WHUPV��WDNLQJ�LQWR�DFFRXQW�UHFHLSW�RI�QHJRWLDWHG�SD\PHQWV�DQG
DQ\�FRXQWHUYDLOLQJ�EHQHILWV�REWDLQHG�IURP�PLQLQJ��DQG

• WKDW� $%5� IXQGV� VKRXOG� HLWKHU� EH� LQYHVWHG� RU� EH� H[SHQGHG� E\� WKH� SURSRVHG
1RUWKHUQ� 7HUULWRU\� $ERULJLQDO� &RXQFLO� �17$&�� RU� 5/&V� RQ� SURJUDPV� IRU� WKH
FXOWXUDO��VRFLDO�DQG�HFRQRPLF�DGYDQFHPHQW�RI�$ERULJLQDO�7HUULWRULDQV�

1$&�FULWLTXH�RI�WKH�5HHYHV�UHFRPPHQGDWLRQV

7KH� 1$&� LV� ERWK� FRQIXVHG� E\� DQG� KLJKO\� FULWLFDO� RI� WKH� 5HHYHV� DQDO\VLV� DQG
UHFRPPHQGDWLRQV��)RU�H[DPSOH�� LW� LV�XQFOHDU�ZK\�WKH� LVVXHV�UDLVHG�LQ�WKH�VXEVWDQWLDO
1$&�VXEPLVVLRQ�WR�WKH�5HHYHV�5HYLHZ�ZHUH�QRW�DGGUHVVHG��7KH�1$&�PDGH�D�VWURQJ
FDVH� IRU� JUHDWHU� UHVRXUFLQJ� IURP�PLQLQJ�PRQH\V� DQG� GHYROXWLRQ� RI� HFRQRPLF� DQG
VRFLDO�GHYHORSPHQW�SURJUDPV�WR�H[LVWLQJ��HIILFLHQW�DQG�HIIHFWLYH�UHJLRQDO�RUJDQLVDWLRQV
OLNH�WKH�1$&��:H�GR�QRW�QHHG�D�QHZ�IRUP�RI�RUJDQLVDWLRQ�²WKH�5/&V�²�WR�GR�WKLV�IRU
XV��:LWKRXW� RSHQ� GHEDWH� RU� DGHTXDWH� H[SODQDWLRQ� WKH�1$&� FDVH� LV� GLVPLVVHG�� ,W� LV
YHU\�XQFOHDU�WR�WKH�1$&

• KRZ�LWV�PHPEHUVKLS�WKDW�LV�VSUHDG�DFURVV�ILYH�SURSRVHG�5/&�MXULVGLFWLRQV�ZLOO�EH
VHUYHG�PRUH�HIILFLHQWO\�RU�HIIHFWLYHO\�WKDW�RXU�RUJDQLVDWLRQ�

• ZKHWKHU� WKH�QHJRWLDWHG�SD\PHQWV� WKDW�1$&�PHPEHUV� QRZ� UHFHLYH�ERWK� YLD� WKH
1$&·V�7UXVW���DUUDQJHPHQWV�RU�YLD�WKH�&/&�ZLOO�FRQWLQXH��DQG

• KRZ� DFWXDO� DGYHUVH� LPSDFW�� ZKLFK� KDYH� DOUHDG\� EHHQ� DVVHVVHG� IRU� XV� QXPHURXV
WLPHV��ZLOO�EH�DVVHVVHG�DQG�E\�ZKRP��DQG�LI�DVVHVVHG�ZKR�ZLOO�EH�UHVSRQVLEOH�IRU
DGPLQLVWHULQJ�DPHOLRUDWLYH�SURJUDPV�

7KH�1$&�LV�FRQFHUQHG�WKDW�WKH�5HHYHV�5HYLHZ�PLVUHSUHVHQWV�WKH�GLYHUVLW\�RI�DFWLYLW\
XQGHUWDNHQ�E\�UR\DOW\�DVVRFLDWLRQV�OLNH�WKH�1$&�DQG�LJQRUHV�RXU�RXWVWDQGLQJ�UHFRUG
RYHU�PDQ\�\HDUV��6RPH�H[DPSOHV�RI�VXFK�PLVUHSUHVHQWDWLRQ�LQFOXGH�WKH�IROORZLQJ�
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• WKH� 1$&� KDV� GHYHORSHG� D� V\VWHP� IRU� GLVWULEXWLQJ� D� SURSRUWLRQ� RI� UR\DOW\
HTXLYDOHQWV� XQGHU� LWV� 7UXVW� �� DUUDQJHPHQWV� WKDW� DUH� ERWK� HIIHFWLYH� DQG
DFFRXQWDEOH��:KLOH�DOORFDWLRQV�DUH�PDGH�RQ�D�SHU�FDSLWD�EDVLV�� WKHVH�PRQH\V�FDQ
RQO\� EH� XVHG� IRU� FRPPXQLW\� SXUSRVHV�� ZLWK� LQYRLFHV� SDLG� E\� WKH� 1$&� DV� DQ
HIIHFWLYH�PRQLWRULQJ�PHFKDQLVP��7KH�1$&�GRHV�QRW�GLVWULEXWH�UR\DOW\�HTXLYDOHQWV
WR�LQGLYLGXDOV�

• WKH�1$&�KDV�PDLQWDLQHG�D�FRQVLVWHQW�ILQDQFLDO�SROLF\�RYHU�PDQ\�\HDUV�WKDW�UHVXOWV
LQ�DQ� LQLWLDO�GHGXFWLRQ�IURP�DUHDV�DIIHFWHG�PRQH\V�IRU�1$&�DGPLQLVWUDWLRQ�ZLWK
WKH�EDODQFH�DOORFDWHG�������EHWZHHQ�FRPPXQLW\�GLVWULEXWLRQ�DQG�LQYHVWPHQW��7KH
1$&�KDV�D�VRXQG�ILQDQFLDO�SROLF\�

• WKH� 1$&� KDV� PDLQWDLQHG� D� PL[HG� LQYHVWPHQW� SRUWIROLR� WKDW� KDV� LQFOXGHG
FRPPHUFLDO� UHDO� HVWDWH�� WRXULVP� YHQWXUHV�� $ERULJLQDO� DUW�� DQG� UHDO� HVWDWH� VXE�
GLYLVLRQ�� :H� UHYLVH� RXU� DSSURDFKHV� WR� LQYHVWPHQW� RQ� DQ� RQJRLQJ� EDVLV� E\
HQFRXUDJLQJ� H[WHUQDO� LQGHSHQGHQW� UHYLHZ�� 7KH� 1$&� KDV� DQ� LQYHVWPHQW� SROLF\�
DOWKRXJK�LWV�LQYHVWPHQW�SROLF\�KDYH�QRW�DOZD\V�EHHQ�VXFFHVVIXO��DQG

• WKH�1$&�KDV�SURYLGHG�ERWK� LWV�PHPEHUV�DQG�RWKHU�$ERULJLQDO�SHRSOH� LQ�FHQWUDO
$XVWUDOLD�ZLWK�D�UDQJH�RI�VHUYLFHV�LQFOXGLQJ�RXWVWDWLRQ�VXSSRUW��DQ�DLUOLQH��DLUFUDIW
PDLQWHQDQFH�DQG�DQ�DFFRXQWLQJ�VHUYLFH��7KH�DFFRXQWLQJ�VHUYLFH� LQ�SDUWLFXODU�KDV
JHQHUDWHG�VLJQLILFDQW�DGGLWLRQDO�LQFRPH�IRU�WKH�1$&��7KH�1$&�SURYLGHV�D�UDQJH
RI�VHUYLFHV�IRU�WKH�VRFLRHFRQRPLF�EHWWHUPHQW�RI�LWV�PHPEHUV�

7KH�5HHYHV�5HYLHZ��LI�LPSOHPHQWHG��KDV�WKH�SRWHQWLDO�WR�GHVWUR\�WKH�1$&��RQH�RI�WKH
17·V�ROGHVW�UR\DOW\�DVVRFLDWLRQV�ZLWK�VWDEOH� OHDGHUVKLS�DQG�UHSUHVHQWLQJ�WKH�LQWHUHVWV
RI�RYHU�������$ERULJLQDO�SHRSOH�LQ�FHQWUDO�$XVWUDOLD��7KLV�LV�EHFDXVH�WKH�DFWLYLWLHV�RI
WKH� 1$&� KDYH� EHHQ� FDUHIXOO\� SUHGLFDWHG� RQ� D� IXWXUH� UR\DOW\� VWUHDP� WKDW� KDV� EHHQ
HVWLPDWHG� E\� WKH� $VVRFLDWLRQ� LQ� LWV� VXEPLVVLRQ� WR� WKH� 5HHYHV� 5HYLHZ� 1$&� �����
$WWDFKPHQW�'���:KLOH� WKH�1$&� LV� DZDUH� WKDW� LW� LV� WKH�&/&� WKDW� GHWHUPLQHV�ZKLFK
LQFRUSRUDWHG�RUJDQLVDWLRQ�ZLOO�UHFHLYH�DUHDV�DIIHFWHG�PRQH\V��E\�UHSUHVHQWLQJ�D�ODUJH�
UHJLRQDOO\�UHSUHVHQWDWLYH� PHPEHUVKLS� DQG� PDLQWDLQLQJ� D� KLJK� GHJUHH� RI
DFFRXQWDELOLW\�� WKH� 1$&� KDV� EHHQ� DQG� UHPDLQV� FRQILGHQW� WKDW� LW� ZLOO� FRQWLQXH� WR
UHFHLYH�VXFK�SD\PHQWV�XQGHU�FXUUHQW�ODQG�ULJKWV�ODZ�

,W� LV� XQFOHDU� WR� WKH� 1$&� ZK\� D� UHYLHZ� WKDW� SXUSRUWV� WR� VXSSRUW� SULQFLSOHV� RI
$ERULJLQDO� UHJLRQDO� VHOI� PDQDJHPHQW�� DQG� LV� VXSSRVHGO\� FRPPLWWHG� WR� D� IRFXV� RQ
IXWXUH� $ERULJLQDO� HFRQRPLF� GHYHORSPHQW� DQG� HPSRZHUPHQW� ZRXOG� PDNH
UHFRPPHQGDWLRQV� WKDW� MHRSDUGLVH� WKH� 1$&·V� FRPPHUFLDO� LQWHUHVWV� VRPH� RI� ZKLFK
KDYH� EHHQ� QXUWXUHG� VLQFH� ������ 1RU� LV� LW� FOHDU� WR� WKH� 1$&� %RDUG� ZK\� WKH
HVWDEOLVKPHQW�RI� D� QHZ� UHJLRQDO� LQVWLWXWLRQDO� IRUP��5/&V��ZLOO� SURYLGH� VHUYLFHV� DQG
RSSRUWXQLWLHV�IRU�VRFLRHFRQRPLF�DGYDQFHPHQW�WKDW�DUH�VXSHULRU�WR�WKRVH�SURYLGHG�DW
SUHVHQW�E\�RQH�RUJDQLVDWLRQ�� HVSHFLDOO\� DV�1$&�PHPEHUV�ZLOO�EH� VSUHDG� DFURVV� ILYH
5/&V�
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6XPPDU\�DQG�UHFRPPHQGDWLRQV

• 7KH� 1$&� KDV� SUHSDUHG� WKLV� VXEPLVVLRQ� DV� DQ� LQLWLDO� UHVSRQVH� WR� WKH� PDQ\
UHFRPPHQGDWLRQV� LQ� WKH�5HHYHV�5HYLHZ� WKDW� DUH� GLUHFWO\� FRXQWHU� WR� WKH�1$&·V
LQWHUHVWV��7KH�1$&�%RDUG� LV� YHU\� NHHQ� WR� KDYH� DQRWKHU� RSSRUWXQLW\� WR�PDNH� D
GLUHFW�SUHVHQWDWLRQ�WR�WKH�+RXVH�RI�5HSUHVHQWDWLYHV�6WDQGLQJ�&RPPLWWHH�ZKHQ�LW
YLVLWV�FHQWUDO�$XVWUDOLD�LQ�$SULO������

• 7KLV� VXEPLVVLRQ� LV� EDVHG� RQ� 1$&� UHVHDUFK� XQGHUWDNHQ� ZKHQ� SUHSDULQJ� D
VXEPLVVLRQ� WR� WKH� 5HHYHV� 5HYLHZ� LQ� ����� �1$&� ������ DQG� DOVR� XVHV� PDWHULDO
FRQWDLQHG� LQ� WKH� UHFHQW� FRPSUHKHQVLYH� DQG� LQGHSHQGHQW� UHYLHZ� RI� WKH
RUJDQLVDWLRQ��$OWPDQ�DQG�6PLWK�������

• 7KH� 1$&·V� LQLWLDO� SRVLWLRQ� UHPDLQV� XQFKDQJHG�� D� KLJKHU� SURSRUWLRQ� RI� PLQLQJ
UR\DOW\� HTXLYDOHQWV� VKRXOG� EH� SDLG� WR� WKH� 1$&�� RXU� SUHIHUHQFH� DV� RXWOLQHG� LQ
VXEPLVVLRQ�WR�WKH�5HHYHV�5HYLHZ�LV�WKDW�WKH�1$&�UHFHLYHV�����RI�PLQLQJ�UR\DOW\
HTXLYDOHQWV�� ZLWK� WKDW� SURSRUWLRQ� FXUUHQWO\� SDLG� WR� WKH� $ERULJLQDOV� %HQHILW
5HVHUYH�EHLQJ�SDLG�WR�WKH�1$&��DQG�WKH�EDODQFH�EHLQJ�SDLG�WR� ODQG�FRXQFLOV�IRU
DGPLQLVWUDWLRQ�� $V� D� IDOOEDFN� WKRXJK�� DQG� FHUWDLQO\� DV� D� IDOOEDFN� SRVLWLRQ� LQ
SUHIHUHQFH� WR� 5HHYHV·V� GUDFRQLDQ� DQG� XQMXVWLILHG� UHFRPPHQGDWLRQ�� WKH� 1$&
ZRXOG�EH�ZLOOLQJ�WR�PDLQWDLQ�WKH�VWDWXV�TXR�

• 7KH�1$&�DOVR�EHOLHYHV� WKDW� WKH� ODQG� FRXQFLOV� V\VWHP� VKRXOG� UHPDLQ�XQFKDQJHG
DQG�EHOLHYHV�WKDW�LW�ZLOO�IDFH�VLJQLILFDQW�RSHUDWLRQDO�GLIILFXOWLHV�LI�LW�KDG�WR�RSHUDWH
RYHU�ILYH�5/&�MXULVGLFWLRQV�

• 7KH�1$&�KDV�QRW��DV�\HW��HQJDJHG�OHJDO�FRXQVHO�WR�DVVHVV�WKH�OHJDOLW\�RI�WKH�5HHYHV
UHFRPPHQGDWLRQ� WKDW� ZRXOG� SUHFOXGH� WKH� 1$&� UHFHLYLQJ� PLQLQJ� UR\DOW\
HTXLYDOHQWV�DV� LW�KDV�GRQH�VLQFH�������$V�D�RUJDQLVDWLRQ� UHSUHVHQWLQJ�RYHU������
$ERULJLQDO� SHRSOH�ZKR� FRPSOHWHG�PLQLQJ� DJUHHPHQWV� LQ� WKH� HDUO\� ����V� RQ� WKH
XQGHUVWDQGLQJ�WKDW�ILQDQFLDO�EHQHILW�ZRXOG�IORZ�GLUHFWO\� WR�UHJLRQDO�FRPPXQLWLHV
IURP�PLQLQJ�WKURXJK�WKHLU�RZQ�LQFRUSRUDWHG�RUJDQLVDWLRQV�� WKH�1$&�FRQGHPQV
WKH� 5HHYHV� 5HYLHZ� IRU� LWV� DWWHPSWV� WR� XQGHUPLQH� WKH� ULJKWV� DQG� LQWHUHVWV� RI
PHPEHUV� RI� RXU� RUJDQLVDWLRQ�� 7KH� 5HHYHV� 5HSRUW� PDNHV� UHFRPPHQGDWLRQV� WR
GHQ\��QRW�HQKDQFH��RXU�ULJKW�WR�VHOI�GHWHUPLQDWLRQ�

• 7KH� 1$&� HQGV� E\� QRWLQJ� WKDW� LW� LV� D� UHVSRQVLEOH� DQG� KLJKO\� DFFRXQWDEOH
$ERULJLQDO� RUJDQLVDWLRQ� WKDW� XQDPELJXRXVO\� DLPV� WR� GHOLYHU� VRFLRHFRQRPLF
EHQHILW�WR�LWV�PHPEHUVKLS�IURP�PRQH\V�JHQHUDWHG�E\�RXU�HVWDEOLVKHG�ULJKWV�XQGHU
WKH�$ERULJLQDO�/DQG�5LJKWV� �1RUWKHUQ�7HUULWRU\��$FW� ������ 7KH�1$&� UHDOLVHV� WKDW� LW
GRHV� QRW� RSHUDWH� SHUIHFWO\�� &RQVHTXHQWO\�� LW� LV� FRPPLWWHG� WR� SHULRGLF
RUJDQLVDWLRQDO� UHYLHZ� DQG� FKDQJH��ZKHUH� DSSURSULDWH��7KH�1$&� LV� DOVR� RSHQ� WR
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H[WHUQDO�DQG�LQGHSHQGHQW�DVVHVVPHQW�DQG�LV�FRPPLWWHG�WR�WKH�KLJKHVW�VWDQGDUGV�RI
DFFRXQWDELOLW\��ERWK�ILQDQFLDO�DQG�WR�LWV�PHPEHUVKLS�

• 7KH�1$&�GRHV�QRW�EHOLHYH�WKDW�DQ\�H[WHUQDOO\� LPSRVHG�FKDQJH�WKDW� LV�QRW�EDVHG
RQ� FRQVXOWDWLRQ� DQG� QHJRWLDWLRQ� ZLOO� DFKLHYH� PXFK� H[FHSW� DOLHQDWH� $ERULJLQDO
SHRSOH�LQ�FHQWUDO�$XVWUDOLD��7KH�1$&�LV�SURXG�RI�LWV�SHUIRUPDQFH�RQ�PDQ\�IURQWV
LQ� WKH� SDVW� ��� \HDUV� LQFOXGLQJ� VHUYLFH� GHOLYHU\�� FRPPXQLW\� GHYHORSPHQW�
LQIUDVWUXFWXUH�GHYHORSPHQW��HQWHUSULVH�GHYHORSPHQW�DQG�LQYHVWPHQWV��7KH�1$&�LV
GHWHUPLQHG�WR�FRQWLQXH�WR�GHOLYHU�RXWFRPHV�WR�LWV�PHPEHUVKLS�DV�DQ�HIILFLHQW�DQG
HIIHFWLYH�$ERULJLQDO�UR\DOW\�DVVRFLDWLRQ�

• ,Q�������LQ�DQ�RIW�TXRWHG�SDVVDJH��0U�-XVWLFH�:RRGZDUG�QRWHG�¶7KHUH�ZLOO�EH�QR
LPPHGLDWH�DQG�GUDPDWLF�FKDQJH�LQ�WKH�$ERULJLQHV·�PDQQHU�RI�OLYLQJ��,Q�WUXWK�WKH
JUDQWLQJ� RI� ODQG� ULJKWV� FDQ� RQO\� EH� D� ILUVW� VWHS� RQ� D� ORQJ� URDG� WRZDUGV� VHOI�
VXIILFLHQF\�DQG�HYHQWXDO�VRFLDO�DQG�HFRQRPLF�HTXDOLW\�«·��:RRGZDUG������������
,Q�������VRPH����\HDUV� ODWHU�� WKH�1$&�EHOLHYHV� WKDW� LW� LV�DVVHUWLYHO\� WDNLQJ� WKHVH
ILUVW� VWHSV� DQG� ZLOO� FRQWLQXH� WR� GR� VR� LQWR� WKH� ��VW� FHQWXU\�� $Q\� VHULRXV
FRQVLGHUDWLRQ�RI�UHFRPPHQGDWLRQV�LQ�WKH�5HHYHV�5HYLHZ�ZLOO�KDPSHU�RU�HYHQ�KDOW
RXU�SURJUHVV�

5HIHUHQFHV

$OWPDQ��-�&��DQG�6PLWK��'�(��������0DMRU�UHYLHZ�RI�WKH�1JXUUDWMXWD�3PDUD�1WMDUUD
$ERULJLQDO�&RUSRUDWLRQ��&RQILGHQWLDO�'UDIW�5HSRUW��&HQWUH�IRU�$ERULJLQDO�(FRQRPLF
3ROLF\�5HVHDUFK��7KH�$XVWUDOLDQ�1DWLRQDO�8QLYHUVLW\��&DQEHUUD��6HSWHPEHU������

0DUVKDOO�&��������
7KH�LPSDFW�RI�UR\DOW\�SD\PHQWV�RQ�$ERULJLQDO�FRPPXQLWLHV�LQ�WKH
1RUWKHUQ�7HUULWRU\
�� LQ� 3�� -XOO��0��0XOUHQQDQ��0�� 6XOOLYDQ��*�� &URXJK� DQG�'�� /HD
�HGV��6XUYLYLQJ�&ROXPEXV��,QGLJHQRXV�3HRSOHV��3ROLWLFDO�5HIRUP�DQG�(QYLURQPHQWDO�0DQDJHPHQW
LQ�1RUWK�$XVWUDOLD��1$58��'DUZLQ�

1JXUUDWMXWD�3PDUD�1WMDUUD�$ERULJLQDO�&RUSRUDWLRQ� ������5HYLHZ� RI� WKH�$ERULJLQDO
/DQG� 5LJKWV� �1RUWKHUQ� 7HUULWRU\�� $FW� ������ )LQDO� 6XEPLVVLRQV� RI� WKH
1JXUUDWMXWD�3PDUD�1WMDUUD�$ERULJLQDO�&RUSRUDWLRQ��)HEUXDU\�������W\SHVFULSW�

1,6� $XVWUDOLD� 3W\� /LPLWHG� ������ 7KH� 6WUDWHJLF� 3ODQ�� 1JXUUDWMXWD�3PDUD� 1WMDUUD
$ERULJLQDO�&RUSRUDWLRQ��XQSXEOLVKHG�GRFXPHQW�SUHSDUHG�E\�1HYLOOH�6PLWK�

5HHYHV�� -�� ������ %XLOGLQJ� RQ� /DQG� 5LJKWV� IRU� WKH� 1H[W� *HQHUDWLRQ�� 7KH� 5HYLHZ� RI� WKH
$ERULJLQDO�/DQG�5LJKWV��1RUWKHUQ�7HUULWRU\��$FW�������WZR�YROXPHV��$76,&��&DQEHUUD�

:RRGZDUG��$�(��������7KH�$ERULJLQDO�/DQG�5LJKWV�&RPPLVVLRQ��6HFRQG�5HSRUW��$SULO������
$*36��&DQEHUUD�


