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CUSTOM3 A ~ ~ ~ ~ ~ S T  ACT (Eo, 2 )  1976 

Date Introduced 2 11 Novernber 1976 

House : House of  Representat ives  

Presented by : The Min i s t e r  f o r  Business 
and Conswner Affairs,  
Hon. J.W. Howard, M.P. 

SHORT DIGEST OF BILL 

P r o v i s i o g  

Th.is B i l l  proposes 2 unre la ted  a-mendments t o  the Cus toms  
A& 1901: 

(a )  i t  w i l l  red-efine cannabis p l a n t s  as pl-aats o f  th.e 
genus cannabis,  no’c of  the  genus cannabis s a t i v a  as a t  
present ;  

( b )  it w i l l  implement t h e  Agreement on Trade and 

Comrnencial Rela t ions  between the Aus t r a l i an  and Sapua 
New Guinea Governments by rnaking spe c i a 1  provis ion f o r  
Papua New Guinea goods i n  Sect ion 151 o f  t h e  A c t  which 
s p e c i f i e s  the  circwastances i n  which  goods from overseas 
count r ies  a r e  t o  be t r e a t e d  as ilianufactures of  such 
couintries. 

A t  present  no s p e c i a l  provis ion i s  made for goods 
of  Papua New Guinea o r i g i n ,  There i s  a s p e c i a l  provis ion 
regarding Dew Zealand goods  and a gene ra l  provis ion t h a t  
goods not r?il?olly maxufactured i n  a f o r e i g n  country a r e  t o  
be treated. as manufactv:rres o f  the country i f  t he  following 
condi t ions are s a t i s f i e d  - 

(i) t h e  last process o f  manufacture was 
performed i n  the country ; 
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(ii) not l e s s  than t h r e e  q u a r t e r s  o f  t h e i r  
cos t  i s  mad-e up o f  l o c a l  or Aus t ra l i an  
labour  or mate r i a l s  except i n  -the case 
o f  goods n o t i f i e d  i n  the Gazette where 
the proportion i s  one quar te r .  

The pro2osed s p e c i a l  provis ion w i l l  t r e a t  goods 
p a r t l y  manufactured i n  P a p a  New Guinea as manufactures 
of t h a t  country i f  a t  l e a s t  one ha1.f o f  t h e i r  cos t  i s  
made up o f  l o c a l  or Aust ra l ian  labour  o r  mater ia l s  except 
i n  the case o f  goods  no';ified i n  the Gazette where the  
proport ion w i l l  be lower. 

2 m Imnlicat ions 

(a) Since the  d e f i n i t i o n  "cannabis s a t iva"  w a s  
i n se r t ed  i n  the  Customs Act i n  1971, overseas research 
has  l ed  t o  a theory t h a t  cannabis s a t i v a  i s  a spec ies  
o f  the Genus cannabis,  and not  i t s e l f  a €>enus. Thus, i n  
some prosecut ions t h e r e  has  been d-oubt as t o  whether t he  
d e € i n i t i o n  cannabis s a t i v a  appl ied  t o  the p lan t  m a t e r i a l  
produced i n  Court. 

( b )  Since 1926,  A u s t r a l i a  has  allowed s p e c i a l  d-uty 
f r e e  en t ry  o f  Papua New Guinea products.  A t  t he  present  
time, 957; o f  Aus t r a l i an  imports f rom Papua New Guinea 
e n t e r  f r e e  o f  duty,  The proposed amendment seeks t o  
permit g r e a t e r  f l e x i b i l i t y  i n  encouraginh the  expansion 
and d i v e r s i f i c a t i o n  o f  t r a d e  between the member couvltries 
of  the  Agreement. 
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