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the 9 million electricity users in the order of $15.8bn —reference
(http://www.carbonmarkets.com.au/CME/Publications -

reports and presentations files/120822%20final%20avoided%20cost%20report%20fo
r%20ENERNOC. pdf

Over the last 10 years the UK has changed their market from an energy only market like the
NEM to a capacity market with Demand Response, and the Western Australian capacity
market treats Demand Response and generation equally. Most other energy only markets
(there are only a handful left) have added Demand Respond into their market to varying
degrees (eg, Texas and Ontario).

We would like to draw to the attention of the Senate’s Select Committee on Electricity Prices
that the National Electricity Law has an objective imbedded in it called the National
Electricity Objective (NEQ) which states

“The National Electricity Objective, as stated in the National Electricity Law is:

to promote efficient investment in, and efficient operation and use of,
electricity services for the long term interests of consumers of electricity
with respect to -

1, price, quality, safety, reliability, and security of supply of electricity;
and

2. the reliability, safety and security of the national electricity system.”

While the reliability and security components of the NEO are reasonably well addressed the
efficient investment component is not. Political leadership is required to introduce an
effective Demand Response mechanism into the National Electricity Market. We believe that
such a mechanism will enable the establishment of a demand response capacity of some
3000MW at almost no cost to set up, which reduce the need for expensive supply side
infrastructure investment and lead to a more efficient energy market for the benefit of all
consumers.

The case for replacing inefficient capital investment in generation and network with a
mechanism that effectively pays industry and commerce to shed some load at times of peak
demand, resulting in lowering electricity prices over the long term, would be politically
popular but also essential to meet the NEO.

Yours Sincerely

Michael Panaccio
Investment Principal
Starfish Ventures





