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Senator Ludlam: That is very, very interesting. So, that takes my second question as well. You have 
provided the committee with a number of different estimates of the taxes that the industry pays, 
but you consider royalties to be part of the tax. So, that is how you have provided us with a range of 
numbers ranging between, I think, 38 per cent and 43.6 per cent or thereabouts, but you add 
royalties to those. In your estimates of the amount of tax paid by the mining industry, do you net out 
tax concessions and so on that the industry receives from the taxpayer? 

Dr Moran: There are two different ways in which they are examined there, if you look at our data. 
We look at the annual return on capital and then we look at the actual net royalty payments 
included that they pay. What is included in that is you take out whatever the government has given 
in depreciation payments; is that what you are talking about? 

Senator Ludlam: Yes. Without diesel fuel rebate or various other handouts, do you net those out in 
your calculations, or not? 

Dr Moran: Yes. 

Senator Ludlam: Could you maybe provide a break-up of how you have done that for us? 

Dr Moran: Okay. 

 

 

 

 

Answer: 

The data is based on the work of Professor Sinclair Davidson of RMIT.  Professor Davidson 

explains his methodology as follows:   

“I calculate two measures of effective tax rate. First just the Net Tax to Net Income and 

second Net Tax plus Royalty expense to Net Income. Results are shown below in the table. 



Note that Mining has the highest effective tax rate after accounting for Royalty payments.” 

 

In estimating the tax rate he draws upon the ATO Taxation Statistics, specifically tables 8 and 

9 of the corporate tax statistics. 
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