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Dear respected members,

| do not hail from a legal background but from a media background, which | understand from the
outset throws the perceived legitimacy of this submission into question, but it is with a sense of
moral obligation | bring forward the following observations, regarding terms of reference F. and G.—

f. the role of Australian based companies in sustainable development outcomes, and lessons that can
be applied to other developing nations;

g. the role of Australian based companies in promoting the achievement of Sustainable Development
Goals|.]

In July this year, the UK Serious Fraud Office joined an international investigation into Rio Tinto's

activities in Guinea.

The notion that one must restrict themself to usage of the term "allegations" in discussing any
reported bribery of foreign governments by Australian resource companies—especially in the
aftermath of consequent Rio Tinto redundancies made in 2016 with regards to Guinea—is an insult

to the common sense of all Australians possessing a competence for reading and literacy.

In 2014, the Investigative Consortium for Investigative Journalists (ICl)) released their multi-part
series Fatal Extraction: Australian Mining's Damaging Push into Africa. This investigation did not

herald the international fanfare IClJ's 2015 investigation The Panama Papers would promote, but
stands as an important collection of evidence for this inquiry.

Find this following excerpt from their follow up work in July 2015:

Number of Australian-listed mining companies active in Africa:
more than 150*

Number of countries in Africa where Australian mining companies are active:
33*

Number of licenses:
about 1500*

Country with the most licences held by Australian-listed companies:
Tanzania (about 360)*

Number of fatalities linked to Australian-listed mining companies in Africa (2004-2015):
more than 380


http://www.theaustralian.com.au/business/mining-energy/rio-tinto-in-uk-corruption-probe-over-activities-in-guinea/news-story/d3e744e83846832c0adf02fd1c4f0a97
http://www.smh.com.au/business/mining-and-resources/rio-tinto-sacks-two-top-executives-over-suspect-135-million-simandou-payment-20161116-gsr4d5.html
https://www.icij.org/project/fatal-extraction
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The last statistic awards us an alarming figure - there is more than one death per Australian mine in
Africa. And, let us not forget, this statistic is not unusual for a recognised Hazardous Facility place of
work.

ICl) reporters address these concerns in this segment, published 2015 10 July:

When mining tragedies do strike in Australia, detailed coroners’ inquiries and warden reports are
common. After the 1994 disaster at Moura Mine in Queensland, experts and lawyers met for
three months, hearing from 66 witnesses, analysing 300 exhibits and collecting 5,000 pages of
transcripts. In Beaconsfield, Tasmania, where one miner died in 2006, a year-long inquiry sifted
through 100 interviews and 4,000 company emails.

The cost of Australia’s high standards, however, sometimes rankles industry executives.

Environmental and social protections at home are “overly sophisticated” and indigenous land
claims make the country “difficult,” mining executives grouse.

Africa, on the contrary, offers “low costs of production,” said John Welborn, managing director of
Equatorial Resources, in 2012 remarks to the Sydney Mining Club. Once production begins at its
iron ore mine in the Republic of Congo, the company will pay less than half the royalty rate it
would at home, no tax for five years and never more than 15 percent, under an agreement
including “favourable fiscal terms” signed with the Congolese government, one of many African
governments to offer tax incentives and other financial enticements.

The veracity of this information, and its relevance to the committee, will no doubt be forged within
the perceptions of reliability awarded to ICIJ) by those who read this submission. | can do nothing but
suggest to make a judgement on the legitimacy of any media outlet without conducting prior
research is to position oneself directly over the gaping mouth of folly.

Given the reputation this organisation have, and the importance of their work for the development
of social justice in the realms of finance and trade, it is my opinion that to ignore these past works is
to directly harm the efficacy of this inquiry. Law cannot function without a fourth estate - an
uncomfortable duality | am sure you are all familiar with.

Regards,

Jonathon Davidson


http://www.sydneyminingclub.org/presentations/2012/march/equatorial/

