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Another losing year for most super savers

ANDREW MAIN
SUPERANNUATION

MOST of Australia’s superannu- 7

ation savers have lost money this
vear for the second time in four
years, following a dismal share-
market performance in the sec-
ond half of 2011.

Warren Chant, principal of in-
dependent consultant Chant
West, said he expected a median
fund return of -3 per cent for the
2011 calendar year.

Funds holding between 61 per
cent and 80 per cent of growth

" assets — by far the most common
in Australia— had positive years
in 2009 {up 151 per cent) and 2010
{up 47 per cent) after suffering a
horrible 21.5 per cent reverse in
the global financial crisis year of
2008.

Mr Chant said median funds
were down by about L1 per centin
November alone.

“From January 1 to December
19, Australian shares and hedged
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international shares were down
11 per cent and 9 per cent, respect-
ively,” he said.

“While any negative return is
disappointing, a 3 per cent loss is
farless damaging than the 21.5 per
cent loss that members experi-
enced in 2008 at the height of the
GFC”

But Chant Westresearch man-

ager Mano Mohankumar said
members who had switched into

more conservative options would
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probably finish up ahead this year
because of the solid performance
by fixed-interest investments.

“Those funds are actually

ahead now,” he said, noting that
conservative funds containing be-
tween 21 per cent and 40 per cent
of growth assets looked set to de-
liver a positive return of about 2.5
per cent for 2011.

“That’s because these funds
have a much higher asset weight-
ing to Australian and interna-

INSIDE
The government will soon try
out shorter product disclosure
statements for financial
products, But Bill Shorten first
had to provide exemptions for
some of the biggest players in
the business -
FULL REPORT P17
Atlong last the
pendulum is
starting to swing
back to consumers
ANMDREW MAIN PI74

tional bonds, which have been the
strongest-performing asset sec-
tors, delivering double-digit re-
turns for the year to date.”

He said that while the returns
from conservative funds had not
exceeded 10 per centinthepastsix
years, they had only gone back-
wards in one of those years, 2008,
when they returned -7.5 per cent.
“That’s a positive story in a nega-
tiveyear,” he said.
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Also yesterday, Australian
Fund Monitors, which follows
the performance of hedge
funds, noted that more than

-50-per centof hedge funds had
provided a positive return over .
the past 12 months. Hedge

 funds sell stocks shortin

declining markets to make
money, as well as investing
+ more conventionally.
Chris Gosselin, who runs
Australian Fund Monitors, said
 that demonsirated “that

investors should be increasing
their allocation to hedge funds
in 2012 —provided they,
invested in the right 50 per
cent”.

He said a model portfolio of
five Australian equily hedge
funds returned 1.9 per centin
November for a 12-month -
return of18.47 per cent,

“With the ASX 200 index
racking up its seventh losing
month thisyear, and only one
positive month in the last eight,
the market'sdirection has
frequently seemed asrandom
as the toss of a coin,” Mr
Gosselin said. “Itis a true test of
investment and risk skills to
produce a positive return when
the market has fallen over
13 per centin the year to date.”
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